
This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 
to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 
to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 
are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other marginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 
publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing this resource, we have taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 

We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain from automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attribution The Google "watermark" you see on each file is essential for informing people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liability can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 



at |http : //books . google . com/ 



REESE LIBRARY f 

OF TTI' I 

\ UNIVERSITY OF CALIFORNIA. \ 

• \ 

' Received APR 19 1893 , i8q , I 



'I ^ylaYSsioi/s No.^l OS I . Qciss Nn 



J 



f 




I 



SPECULATIVE NOTES 



NOTES ON SPECULATION. 



WOBES BT THE AUTHOB. 



Crown 8to, oloth, price 12«., 

FACTS, PAILUEES, & FEAUDSi 

BEVELATIOirS, 
FINANCIAL— MERCANTILE— CRIMINAL. 

BY D. MORIER EVANS. 
VBnrciPi.L ooHTBirrs. 



Higb Art Crime; its Inengctration, De- 
▼flopment, and Bapid Prosrest. 

Rispand FaU of Mr. Oeor^e Hadson, MP. 

Walter Watts and his Frauds upon the 
Olobe A«8urance Office. 

Bcdinqnenoiee of Messrs. Strachan, Paul, 
and Bates. 

Frauds and Forgeries of John Sadleir, 
M P., and late Lord of the Treasury. 

Bojal British Bank; its Suspension and 
General Mismanagement. 

CxjKtal Palace Frauds and Forgeries per* 
petrated by William James Kobson. 

Greut Northern Bailway Fraud« and For- 
geries by Leopold Beopath. 



The Bullion Bobbery on the South.East- 
em Railway, and the Cheque Forgeries 
on the Metropolitan Banks. 

The London and Eastern Banking Cor- 
poration — Fraudulent Transuctions of 
Coloml W. Petrie Wangh and Mr. 
J. K. Stephens. 

Proceedings in Bankruptcy of Messrs. 
Davidson and Gordon. 

The 2¥m««-Chapman Controrerffy, aris. 
inff out of the Investigation into the 
Affairs of Messrs. Davidson and Gor- 
don, and Mr. Joseph Windle Ooie. 

Joseph Windie Cole and the Dock War- 
rant Frauds. 



8to» cloth, price 16«.» 
THE 

HISTORY OF THE COMMERCIAL CRISIS, 
1857-58, 

With a Supplemental Section on the recent 

S^TOaK EXCHANGE PANIC 

Of APBitL AMD MAY, 1869. 

BY D. MORIER EVANS, 
Author of ** Facts, Failures, and Frauds," etc., etc. 

In this work may be traced the progress and effects of the several finaadal and com- 
mercial crises which hare occurred since the memorable epoch of 1825, and the causes 
and attendant circumstances of the various revulsions, supported by statistical data of 
them«st authoritative character. Included in the intormsition are the principal facts 
ide tified with the Gold Discoveries in Australia and America, and the auxiliary 
influence they have exercised in the expansion and too rapid development of trade. 
The details of the Crisis of 1857>58 are fhll and co'xplete, comprising the outbreak of the 
nanic in America, its extension to England and its disastrous efl^^cts in the North of 
Barope. The special circumstances attending the extent of commercial distress then 
encountered are explicitly set forth, corroborated by rotelligence obtained firom New 
York Germany, and the Scandinavian Kingdoms. 1 he section on the Stock Exchange 
Panic gives a succinct outUne of the severe and paralywing blow to credit among that 
fraternity when the Italian War broke out, contemporaneous as it was Haid to be with 
a Russo-BVench Alliance. The Appendix contains the principal failures, with the 
balance sheets and statements of the respective firm*, fh>m the conclusion of the Crisis 
of 1847-18 to tte end of 1868, forming in itself a perfect volume of reference, of import- 
ance to the banker, merchant, and trader. 



SPECULATIVE NOTES 



ASJ> 



NOTES ON SPECULATION, 



IDEAL Am> BEAL. 



BY D. MORIBE EVANS, 

•i 
AUTHOR OV 
*'fACTS, TAILUK18, AMD ISAUDS," *'Hf8T0RT OF THI OOMMSBCIAL CUnV 
SIC., ETC. 



jf rue ^ 
UNIVEESIXl 



LONDON: 

GEOOMBRIDGE AND SONS, 

PATEENOSTEfe EOW. 



S-:. 






SiC%l 



u 



f-.: 



a4UILB» »«•«£»«. "WBOS, 






T ^ 



^=r^ 



1 



TO 

JAMES ,J0H:Pf8T0KE, ESQ., 

AS AN OLD FEIENJD AIJD A^ AGREEABLE COMPAKIOH, 

%\m |lHgts are |uBniIie3^^ 

with] 
EVERT FEELIXa OF BE3FBCT AlffD ESTEEM, 

BY THE AUTHOE, 



i 



I 



CONTENTS. 



T I- 



t. 



A amGTTHa DUVILOPMEKT . 



1 



II. 
ni. 

EZVCEW OF SOJIB EXTEAOKDINAEY OpEKATIONS . 



14 



Absorption op the Paivate Banks by ute Joikt-six)ck 
Bajjks . . , » . 



29 



"Dark, sombre Moehing— beigiit, glowing Etentede*' . 36 

YL 

AUEIPEROUS EbsOTTRCES op CaLUOKNIA and AUfiTEAUA 44 

yn. 

Tab Eulhtg Passiok steong in Death , . .51 

Yin. 

Shall we ivxr have a State Banr? ^ » 61 



Vm CONTENTS. 

IX. P40, 

Shadows op the Past. — ^A Walk eound 'Change . 66 

X. 

Pebmium Hunting and Ooiipany Promotion . 77 

XI. 
The state of the Monet Masxet peok a fbesh point 

OP VIEW . . . . .84 

xn. 4 

The Fttttjbe op India and its genbbal Debt . 93 

xin. 

What is and what is not an Investment? — A pew 

minutes with the Cacique op Poyais . . 100 

XIV. 
The late Fobeign Stock Mania . . . 108 

XT. 

Speculations in Produce .... 115 

XYI. 

A GENEBAL GLANCE AT AmEBICAN CbEDIT . * . 123 

xyn. 

" In and OUT OP DippicuLTiES ; *' OB, Pbospective Bank- 

BUPTCY ..... 130 

xvm. 

The Oppicial Stock Lists — ^past and pbesent . 141 

XIX. 

At home on the Odtoeb Heap. — The mtstebiously 

BUBiED "Talent" . . . . 147 



JUL* vAoa 

Thb Tikangul 8am oi Tra Tnos . 155 

XXL 
SoLAMa, TELL wmcH WAT THE Wmu Buvwa . liO 

xxn. 

"Nvw Public Coicfanies aio) their Pbosfects . 165 

xxm. 

Thb pbbiodioal Patxiht op Diyidsmds 170 

XXIV. 
The becent Stock Exchange Paihc . . 177 

XXY. 

In Memobiam. — "Distance lends enchantment to the 

view" . . . ... 183 

XXVL 

" Cut a Loss, and let a Pbopit bun '* . . 190 

XXVTL 
The gbeat Enigma— who can solve itP . . 195 

xxym. 

Wise Saws and Modebn Instances — ^a small olla podbida 210 

Whitheb is Limited Liabilitt leading usP . . 228 

XXX. 

Cbbdit Assistance to Country Cousins , . 237 

XXXE. 
A Bun with the Joint-stock Hounds « » 265 



fp» 



X . COKTIKTS. 

xxxn. 

The "Reign op Tbkroe" in the Shabjb Mabsjst 

XXXITl. 
Sebculatiok "inaeticttlomoetis" * 

APPENDIX . ... 

Statistics op Speculation exhibited in 1824-25 

9f „ in 1844-45 * 

Loans and Companies, 1862 and 1863 



294 



301 
309 
316 
317 
324 



TO THE PTTBLIO. 



fi few of these papers have, during the last twelve months, 
appeared in the ^^ London Ifeview,'' the "^anTcers'^og-aaririe," 
and other publioations ; the great majority, and the longest 
of the series, are now presented for the first time, 

London, ^ar oh, 1^64* 



'T' or THe ^r 

rKIVERSITl 

SPECULATIVE NOTES. 



L 



A SINGUIAE DEVELOPMEKT. 



It is a beautiful afternoon in March, crisp, clear weather, 
and the sun ip shining throws his bright rays over the 
fagade of the Eoyal Exchange, the frontage of the Bank, 
and the surrounding buildings. The reflection is caught 
by the upper stories of the Globe Insurance Office, in 
the heavily glazed windows of which floods of light dance. 
The busy throng is streaming past the Mansion House — 
the great, stern Hall of Justice — ^up the Poultry and 
Cheapside, either westward or in other directions. 

The whirlpool of traffic centred near this spot is, as 
usual, exhausting itself through the assistance of all 
classes of vehicles, from the neatly-appointed brougham 
taking up some City magnate, to the fully-freighted 
omnibus which, laden inside and out, rolls ponderously 
along, or the adventurous hansom which, driven at 
fiirious speed, threads the intricacies of the maze with 
apparently hazardous, but almost recognized certainty of 
success. 

I am making my diurnal jog-trot round, and am 
the* personal witness of this scene ; for know, courteous 

B 
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reader, the nature of my avocation is so singular that it 
rarely or ever commences before other people have con- 
cluded their day's work; and though it is unnecessary 
further to illustrate this peculiarity, it will serve to explain 
what may appear exceptional in itself, if it were not cur- 
sorily alluded to. 

On this special occasion, unfortunately, I am later 
than usual — the banks and other great public establish- 
ments have closed, and I am looking in every nook and 
cranny for a belated individual, who, either through 
accident or design, remains beyond the hour when it is 
reasonably supposed the tide of business has ebbed out 
for the day. 

My simple object is information — ^information, how- 
ever, that can be obtained only in partiQular channels, 
and from practical sources; and which, though eagerly 
sought and relished by the public, is scarcely sufficiently 
valued, considering the labour its collection entails. For 
years it has been my practice, and still is, if in any doubt 
of gaining what I am seeking, to rush to the great 
thoroughfare by the Mansion House to watch the current 
of human life — seething and battling as it does with every 
difficulty to make its way onwards — as in its midst I can 
generally discern some one or other who will gratify my 
curiosity by giving the desired intelligence. 

On this March, 1860, 1 am in a peculiar dilemma. 

I have missed everybody, even my last resource — ^the burly 
bank porter — ^who, as far as his limited knowledge 
extends, will answer my most pertinent inquiries with 
grave solemnity, if they do not impinge upon the secrets 
of the much-revered parlour, the dreaded inroad upon 
the privileges of the charter, or a rumoured late inter- 
view between the Governor and the Chancellor of %he 
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Exchequer. I anij therefore, compelled to adopt mj final 
rtiso for keeping pace witk tho course of eventSj and let- 
ting nothing escape me, 

Like the detectives — some of whom actuallj cross mj 
pathj and in turn for a moment eye me suspicionaljj 
though the majority know my form and features well — I 
am on the spot scanning particular styles and particular 
gaitSj wifch reserved objects little dreamt of by the manner 
in which I cany out these my peculiar land- line Burveys. 
T'or some time I wait patiently, but apparently without, 
prospect of eucoess, and the only reward for my perse- 
verance is the kindly recognition from the insidcB of cabs^ , 
or the outsidos of other conyoyancesj of friends who are 
in too desperate a hurry to fly the living maelstrom to 
attend to me or my wantSj though sore many may imagine 
my distress to be. 

At length I fancy I descry a style and appearance about 
which there can be scarcely any mistake, and whiclij if ^ 
they shad represent in real reality the personage supposedj . 
will relieve me from much of my difficnltyj and at least * 
satisfy my anxiety on points . of importance, of little or- 
no weight to him, but of vast interest to his willing- 
recipient, 

I am right in my conjecture^ ib is one of my very best 
friends J one who can aSbrd me the special knowloclgo I wish 
to BeenrOj and who I feel wiU not hesitate or bo atinting in 
his supply^ if there be any to give- He approaches ; his 
bearing is slightly imposing, being above the middle 
heigbtj and exhibiting some regard to a substantial style of 
dress; he x^omes up, pressing through the crowdj who 
seem disposed to give him ^vantage ground. He is well 
onvelopod in Ins fashionable brown coat; he walks 
janntiLyj but not with a supercilious or ostentations air^ 
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and as our eyes meet he vigorously rubs his delicate, 
pulpy, well-formed hands. 

''Ah! Ah!^* he says, with a smile, and his bright 
eyes twinkle ; '' this is glorious weather — ^they have been 
doing something over the way, to-day — taking it in 
by sackfuls— money I ^should think will be cheap after 
this.'' 

'' Have they ?" I respond. '' You are just the per- 
son I was in quest of. Detained late westward, I have 
not long reached the City. What has been doing V 

The speaker's playful allusion to the ''doing of some- 
thing over the way " is in relation to enormous buUion 
operations at the Bank, whither large sums have been sent 
during the day. The sequence of his volunteered infor- 
mation is, that fine weather, with good bulHon arrivals, 
will produce a favourable effect upon the money market. 

I inquire the nature and extent of the transactions at 
the Bank. I am replied to in the same jocose vein, but 
find myself furnished with precise information. What the 
course and transactions at the Stock Exchange? No 
absence of intelUgence of the principal movements and 
fluctuations, given in the same off-hand style, tinged 
with a spice of irony upon men and things in general. 
Has there been any fact of importance in the open money 
market — such as joint-stock bank stringency, or proba- 
bility of increased abundance ? He is not at a loss upon 
any of these questions ; he answers glibly, but unerringly ; 
and, finally, parting to catch his omnibus, asks with mock 
solemnity, if I can tell him the last price of Chinese 
Turnpike Bonds, since he purposes shortly making a con- 
siderable investment. 

My end is accomplished, and he is soon lost in the 
human maelstrom ; but I have followed as long as vision 
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enatled me Lis retreating figure. I am satisfied at having 
so amply gratified raj thii^^ for knowledge of the day's 
proceedings^ yetj at the same time, I cannot help reflect- 
ing that in following my cherished pursuit I make hago 
sacrifices that no emolument can ever repay, 

HoYj on mj way to my officCj to shape and put into 
proper guise my required store of wolU collected facta, the 
thought haunts me of his comfortable , easy^ and steadily- 
attained position. How i-ebellious my heart riseSj which 
at other periods is tractable and thankfulj imagining the 
sm^fcit of pleasure he must enjoy in hastening home t^^^ 
spend his evenings mth his wife— pcrhnps his little ones. 
And here am 1 working night after night iato the silent 
hom^s for at most a precariouB existence if head or hand 
should fail. 

I^ who at all times and in all soasona reUsh a sparkling 
or facetious colloquy, feel a ffccnliar description of "nielan- 
choUa follow this inteiTiew and conversation; hut after 
chewing the cud of sober thought, I sunnount my short 
but sharp hypochondriacal attack, and putting my back 
to my evening^ a labour, manfully go at it, and struggle 
throujT-h. 

A month subsequently, I am in the City rather earlier. 
I make my accustomed calls j and among other places at 
the joint* stock banks. An unparalleled fraud has boon 
discovered— a fraud that appeared likely, when its magni* 
tude transpired, fo shake confidence to its centre ; and 
when I inquire the pei'petrator, I am told it is Wilham 
George Pullinger— the individual who but a few weeks 
previously, inspired in my breast those transient feelings 
of envy J which certainly for the moment disturbed mc 
more than I ever remember to have been before by any 
analogous circumstance s» 
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The event, and its antecedent incidents, teach me a 
very useful lesson. There is no desire on my part to 
exchange places with the jocose conversationalist who, 
with such a weight of penal responsibility upon his 
shouLderSj could maintain so bold a front and display such 
bland, facile manners ; and seldom since have I exhibited 
a dii^position to shift the yoke, whict my friends and 
neighbours assure me, I am destined for some time to 
bear. 
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OENAMEKTAL AKD PKACTTCAL BAKKIXG. 

The manners and customs of the English in banking and 
disconntingj as in eveiytbing else^ ai'e liable to change. 
The proof of this J if it were required, is to be fonnd in the 
esperionce of the last ten years, and it is dady becoming 
Toore than ever apparent. The growth of tho Joint- stock 
principle J at Ikst tardy and slow, has at length so rapidly 
expanded that it appears difficult in tho slightest degree 
to arrest its progress. If the celebrated Abraham !New- 
landj in his straight- cnt brocaded coatj as he is repre- 
sented in his portrait in the lobby of the Bank pEtrlom-j or 
the crusty but honesty straightforward old Fiillor— he who 
reproved one of his best customers on the point of ex- 
travagance for ordering a second pint of beer — could rise 
from their graves and witness the wonderful and almost 
magical alterations in the system of business^ they would 
pray like Count de LorgCj when relieved from tho Bas- 
tilej to .bo carried back to their imprisonment j beheving 
that the system could not lastj and that tho world was 
coming to an end- 

It requires no great stretch of imagination to lead us 
back tg^ Lombard Street^ or other precincts of the general 
banking eommunityj to tmce the difference in tho stylo 
and manners of transacting the financial engagements of 
the day — for eyenj as Mr. Euskin would say, tho veiy 
stones themselves speak and tell of the decided and im- 
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portant change that has come over the monetary world in 
this respect. Those who are old enough to remember the 
dull dark route of Princes Street, with the one or two 
private banks carrying out their operations in that locality, 
with low ceilings, brass-railed counters, and clerks 
dressed in sober black, with the inseparable white 
neckerchief, must marvel much at the difference now pre- 
sented, when contemplating the huge fabrics raised on 
the same spot by the London Joint- Stock Bank and the 
Union Bank of London, filled with the busy bustling 
body of clerks comprising the respective staffs of those 
establishments. 

The London and Westminster Bank, with its modest* 
portals in Lothbury, which seemed the entrance to a 
moderately well-to-do mercantile firm, has swelled its 
proportions into such a conspicuous building that it now 
stands face to face on approximate terms of equality with 
its neighbour and old opponent, the Bank of England, and 
showing, if not in masonry and solid granite, commensu- 
rate dimensions with that ancient establishment, at least 
a more satisfactory feature in the one essential thing to the 
maintenance of prosperity, — ^viz., a better dividend. The 
London and County Bank, following the example set by its 
more wealthy and important compeers, has not been slow 
to imitate the movements of its predecessors ; and if an 
increased business is to be acquired by handsomely-fitted, 
convenient, and commodious premises, assuredly the new 
range of buildings in Lombard Street will, with the exist- 
ing satisfactory management, achieve that end. 

The attention that of late years has been bestowed 
in rendering banking premises more useful and ornamen- 
tal, is a subject of congratulation ; and when piles arise 
like those of the Oriental Bank, they remind one greatly 
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of fabled Eastern magnificence^ blondcd with every 
comfort that may bo couaidered desirable for the emphyL 
Perhaps for their position and situationj the City Bank 
and the Bank of London present less attractions than 
others in this particular ; but they haye at the same time 
been more recently dovelopedj and when the next cycle 
of improvement in architectural adornment shall arrive, 
no doubt they will be found expanding in similar propor- 
tion to the rest. J^x nGmsHliatc they will be compelled to 
do this Tvnth the view, not only of affording augmented 
faeilities to their customers, but of keeping pace in the 
great race of banking competition- 
Even the poor little London and Middlesex Bank* — 
scarcely the violet of our banking bouquet, seeing that it 
enmnated from the hydi^a-headed Unity Company, which. 
in turn has, figuratively speakings eaten up its directors, 
shareholders, audj at last, its original projector and first 
manager—has endeavom^ed to struggle into a position, 
mid with circumscribed^ but well-arranged ofiices, oficrs an 
attraction of mahogany^ glass, and fretwork probably 
greater than it can pi'ovide in the shape of extended credit 
and capital. To finish up this catah)guo rateonnSef it is 
necessary , of course, to include the three lai-gest amongst 
the most recent additions to our banking organic: ations, 
the Metropolitan and Provincial, the Alliance London 
and Liverpool, and the Imperial Bank of London, 
The directors in these instances veiy prudently have 
Dot rushed into excessive onthiy^perhaps those associated 
with the Imperial have been the least discreet, but that 
has occurred through old connection with the Commercial 
^ — and they will do well to bide theii^ time before they rear 

* While iheso pages are passing tliraugh the preaa, the Bank is deckred 
to l>e '* in course of liquidation.*' 
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up palatial institutions and expend an undue portion of 
their limited capital in Portland stone, iron-palisading, 
and higUy-bumislied door-panels. Their time will come 
in due season, if they shall be successful, to emulate the 
extensions and embellishments of their prosperous neigh- 
bours, and till then we would venture to whisper, ^^ Be 
watchful, cautious, and content/' 

But wjiile these changes and modifications have been 
pursued vigorously and almost unceasingly by the joint- 
stock banks, have the private banks taken any measures 
to increase their conveniences and to make any architectural 
display ? They have certainly, and in a very fair ratio, 
attempted to make themselves seen and appreciated. 

Acquiescing, at length, in the dictum that the age of 
appearances demanded that improvement should be made, 
and that it was necessary to move, if only partially, with 
the current, Jones, Loyd, and Co. ; Smith, Payne, and 
Smiths; Glyn, Halifax, and Co.; Roberts, Lubbock, and 
Co.; Drewett, Fowler, and Dimsdale; Stone, Martin, 
and Co. ; and several others, have from time to time 
rebuilt, enlarged, beautified, and in other ways given a 
better tone and aspect to their establishments ; and these 
alterations have naturally been accompanied by attention 
to ventilation, greater space, and more accommodation, 
both for customers and clerks. 

Barclay, Bevan, and Tritton, with the Quakeriy element 
of a dislike to change, have at last succumbed to fashion, 
and they announce, first, the absorption into their bank 
of the old firm of Spooner, Attwood, and Co.; and secondly, 
the immediate reconstruction and rehabilitation of their 
premises. The mystical influence of progress has there- 
fore been at work even among the patrons of the broad- 
brim, brown cloth, and small continuations. This, at 
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leastj says mncli for the steady course of tlie moTement, 
and the persistent force of its career. 

PerhapQ the sole remaining old-fashioned honsOj in 
every degree^ is that of Messrs. CurrieandCo^jOf Comhill, 
It is neyertheless strong and solid in its autiqnated 
notdons, and if it is not prepared at once to go with the 
Btreanij it may be fairly calculated that in a few years it 
will haye to do so. There is^ howeverj occiisiouaUy a 
charm in entering into one of these qniet and nnobtrusive 
eatabhshments after haying previously encountered the 
great rush and noise of business in other of the more pro- 
minent bants ; and the contrast j ifc must be admitted, is 
singularly striking, 

With the additions and improTements by the private 
banks necessary to keep headway owing to the rapid 
growth of the joint-stock principle^ the discount estabhgh- 
ments have been gradually conforming to the order of the 
day, and may be said to have made no inconsiderable 
advance. The old but convenient offices of Messrs, 
Overendj Gumeyj and Co.j when Mr. Samuel Gumey was 
the presiding genius j assisted by his active and vigilant 
jnniorj Mr. D, Barclay Chapmanj werOj before the death 
of that revered pbilanthropistj too circnmscribed for their 
pursuits; and he^ recognizing the necessity for cliangCj 
entered into the spirit of the movement^ made the requi- 
site purchases, and the improvements in the house ''^ at 
the corner/^ as the establishment is familiarly designatedj 
were without delay accomplished. 

The ferns of Messrs. Higgs and Gandle^ and Messrs* 
CoUsj Thompson^ and Eanis^ had they livedo would have 
been compelled to adopt the same course^ but they were 
woiked out before the new era commencedj and are now 
only names numbered with the past. Messrs. Alexander 
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and Co., it might liave been expected would liave made 
extensive modifications in their premises, but they seem 
to have been satisfied with slight amplification and re- 
arrangement. Still they are conveniently situated, and 
allow the transaction of business with all the ease and 
necessary faciHty. 

The great mistake of the National Discount Company, 
when they entered on their career, was alleged to be the 
rushing into ^^ bricks and mortar,^^ which originated in 
the circumstance of the purchase of premises in- Comhill, 
and the erection of that massive and costly edifice at the 
top of Birchin Lane. If this investment interfered, in 
the earlier stages of their business, with their develop- 
ment, there has since been less reason to regret it, the 
directors having, after all, turned it to good account, 
through advantageous sub-letting and the enhanced value 
of the site. 

The London Discount Company, during the brief 
period of its existence, was content to occupy oflSces of 
adequate but not immoderate dimensions, and when it 
wound up they were not found to be a clog upon the 
realization of the assets. The Joint- Stock Discount 
Company have commenced with very fair prospects of 
success, in premises suited to their wants and require- 
ments; and if the same caution guides them in their 
future arrangements, no complaint will be preferred against 
them for having launched into an extravagant expenditure 
in building or external decoration. 

All these changes, all these modifications, are, how- 
ever, typical of one thing, '^hich is, perhaps, the greatest 
misfortune of the age — a love of show, that may lead even- 
tually to excessive expenditure, and sometimes to embar- 
rassment. Instances have been seen of the great mistakes 
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Tvliich frequently arise from tliis state of affairaj in the 
tendency to eneourage a desire for outlay, Tvhicli is por-i 
meating every rank and condition of life. Bank partners, 
tank managers, and tke principal officials of tbeso eatab- 
lislnnents, possess the meana, either through pi-operty, 
stipend J or alio wane Cj of supporting the chai-acter and 
profession which the taste of the hour inculcates ; but it 
is not setting a healthy example to clerks, subordinates, 
OP the rising generation, to make a display^ which is 
more properly that allied with the spendthrift, than with 
the cautions, plodding, accumulating banker. 

Exceptions there are to the present rule^ but we fear 
they will prove rare indeed, in which this show of gaud 
and glitter is carefully avoided, with the view of building 
np solid strength and prosperity in preference to achieving 
ephemeral popularity ; and they merit this passing allu- 
sion to illustrate the fact, that although the multitude 
represent the great worshippers of folly and extravagance, 
tho world has not absolutely run staric staring mad* 

Incomes may be spent of £5,000, 1^10,000^ or £1^^000 
a year, but this kind of outlay, though it may sustain 
carriage, horses^ hvcried servants, and mariue residences, 
would be more appropriately devoted to increasing the 
amount of Consols, Bank, or India Stock, and Exchequer 
bills, for the support of credit and fair fame in the days 
of adversity. Bank and other managei^ may driyo 
their broughams, and give the most splendid entertain- 
ments, probably with the object of securing business and 
inci-easing their connections j but these practices may have 
their risk and disadvantage, ^^ince tliey please more the 
personal vanity and taste of the individuals themselres, 
than they add to the well-being or prosperity of their 
rospective institutions. 



REVIEW OF SOME EXTEAORDINABY OPERATIONS. . 

A GOOD dinner is a thing always to be enjoyed ; not, how- 
ever, alone, for that would simply be gluttony personified, 
but in the society of a few choice spirits whose friendship 
and conversation will assist the process of digestion, and 
give real zest to the festival, even if it be of the plainest 
kind. Gastronomy most people hold to be an art which 
should be highly revered — some few, perhaps, for its 
satisfying powers, but the great majority for the tone it 
imparts to the social circle, and its genial influence upon 
those who can properly appreciate the honoured customs 
of our country. 

The set dinner party is all very well in its way, lead* 
ing to fresh acquaintances and the exchange of mutual 
courtesies ; ordinary dining is what must be done, and, 
as a requirement of nature, should be attended to, without 
too great a trespass upon time or upon pocket ; but the 
dinner imjpromptu, the unexpected invitation, the uncer- 
tainty of knowing whether you will be able through 
pressure of engagements to get there or not, is the dinner 
to work the brain, send the fancies reeling, and rub off 
tiie rust from the human cob-webbed machinery acquired 
by overtaxed exertions. 

Such an invitation I received some months ago, and 
as it was merely proffered from a shake-hand acquaiut-* 
ance, very doubtful was I at first whether I ought in 
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justice to myself or my daily routine of labour to accede 
to the proposal, but altbough it was made at 1 o'clock 
p.m., and we were to dine at 5, at the West-end (with 
strict injunctions not to dress), the favour of my company 
was asked in so frank and straightforward a manner that 
I could not find heart to refuse. Intuitively I almost felt 
that I should be at home, and one of the guests, who had 
accepted in an equally unceremonious manner the offer, 
being a friend, I broke through my general rule of reftis- 
ing, and at the hour named reached the appointed place, 
where the reception was of the most hearty character 
imaginable. 

What if our company on the present auspicious occa- 
sion be limited and select? What if it include only 
Orree of mature years and two comparative juveniles? 
Shall it be less instructive or entertaining than if it com- 
prised a numerous and mixed assemblage, every one im- 
bued with his or her own importance, and impressed with 
the notion that what he or she uttered was the best thing 
said iids season, believing, complacently enough, that 
everybody else was nobody ! 

We can dismiss the juniors, for they have been emi-. 
nently gratified with the prandial exhibition, if faith is to 
be placed in the frequent ejaculations of ^^ capital 1^' and 
^^ excellent I" as the turtle has been duly qualified with 
the ever-present punch a la Romaine, and the successive 
relays offish, flesh, and game have gradually disappeared ; 
and, allowing them to finish a hurried dessert, they may 
take their departure for the small house in the Haymarket, 
to criticise my Lord Dundreary, and see ^^ if he is a fellah'* 
they can understand. 

We of the heavy, austere school, though permitting the 
pleasures of the play to despoil us of part of our company. 
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are not readily disposed to abandon tlie table and the 
creature comforts of lifo^ to sacrifice the remainder of the 
evening, when probably the special three congregated 
together may not, at least for years, if ever, meet again. 
Brought by an extraordinary accident into each other's 
society, this impromptu dinner has so far gone off 
amazingly well : not the slightest jar — everything running 
on smoothly as a river, the greatest and uttermost regret 
being that this uncommonly comfortable alliance had not, 
under similar circumstances, been effected before. 

One, a millionaire in figures, but extremely careful, 
can enter into the minutioB of operations of a most exten- 
sive character. If more accurately described, and in 
language better understood, he would at once be recog- 
nized as a power in Lombard Street, whose friendship the 
wealthy and affluent are glad to seek, though it may not 
always serve them in their direst need. 

The other, hale, bluff and exuberant — exuberant even 
in distress, and whom no adversity, stinging as it maybe, 
can turn from the hopeful aspiration of surmounting all 
difficulties, when from their accumulative force they are 
apparently insurmountable. 

Myself, verging towards the age when the joyfulness 
of youth has mellowed down into that happy quietude 
betraying a consciousness of having done my best to 
serve the public, the great arbiter of opinion, and those 
with whom I am associated, finishes the photographic 
group which it is desirable to put forward to lead to the 
little scena about to be detailed. 

It does not matter much, but the central figure of the 
sketch has, to use the phraseology of the day, more than 
once made a sensation in financial circles. The truth 
need not be concealed — ^it is a patent fact ; and being an 
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mdividual of Eanguine temperament^ lie never hesitates to 
avow it- Not that lie Kaa gone on the principle of two 
banbniptciea and a firej making a man^s fortune ; quite 
the contrary. Every time he baa failed^ it has been a 
thoroughly legLtimate smash, leaving him denuded of the 
last vestige of his property. Tet, optimist as he ia, he still 
lives for the bright side of the picture. This hej if con- 
sulted on tho portraiture J would admit is not an over- 
drawn account, particularly when compared with many 
others he could at a short notice exhibit- 

Wo have got well into tho dessert * we have passed 
complimonts on our retiring friends ; the wax candles are 
lighted, and claret is being freely passed. Waiters move 
noiselessly about, the heavy damast curtains, with their 
bullion fringe, are drawn, andtlie fire burning up brightly 
gives an air of cozinees to the antique, but well arranged 
apartment, and sends a good glow through yoo. It may 
be the wine, it may be the conversation, or it may be a 
happy combination of both ; but certain it is that the time 
passes rapidly, and no one would imagine, that either of 
the three, had any responsibihtics which could in t erf ore 
with this pleasant, but short-lived career. 

We ai'e men of money, and without investigating what 
our immediate resources are, our thoughts naturally torn 
towards rates of discount, the state of money — that in- 
scrutable mystery — the action of the foreign oxchangeSj 
and last, not least, the supply of gold from those wonderful 
localities, Australia and California- 
Soon thi'eadbai'e arc worn tho arguments of the bul- 
lionistSj and the inconvertiblos ; each ono baa a theory of 
his own to frame a panacea for all existing evils ; but 
while these respective views are enforced with vigour, and 
combated with courtesy, currency controversy, in the 

c 
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accepted sense of the term, is avoided, mucli to the comfort 
ofaU. 

But in the midst of the debate there creeps out the 
word '^ specuktion ;^^ and, as if by magic, the whole con- 
versation at once takes another direction. Either l^ 
personal experience, family relationship, or through other 
sources, each one has something to say of the dreadful 
leflFects and consequences, of this paralyzing influence 
whenever it is in full sway. 

Our friend the millionaire in figures, with his placid 
faoe, and smoothly trimmed hair and beard, remembers 
the great quicksilver and cochineal speculations, which 
swallowed hundreds of thousands of pounds, and beggared 
hosts of families. The lotteries of Comhill he speaks of 
with great facility ; the days of Bish, Luck, Hazard, and 
the general multitude of ticket-sellers, being quite green 
in his memory. He mentions the prizes that men and 
women secJured on their sixteenths ; of the rage for par- 
ticular numbers, and of the crowded thoroughfares at the 
time of the drawings, to ascertain the declaration of the for- 
tunate figures. The demoralization created by the railway 
mania, he thinks was nothing compared to the mischief pro- 
duced by the lotteries, the propensity to gambling being 
spread by them through all circles, whilst the beneficial 
results to the pubUc were nil, contrasted with the advan- 
tages conferred by the iron- way system. 

I, myself, throw in a few observations respecting the 
railway mania, and the great monarch of the period — ^the 
mighty Hudson. I sketch oflF the rough, burly appear- 
ance of that potentate, the date of his decadence, and 
allude to his subsequent dethronement, and departure from 
the country. This brings me to the Australian and Cali- 
fomian speculations of 1851-2, when companies with small 



BETIEW OP BOMS EXTRAORDINARY OPERATIOKIJI. 



19 



capitals^ and £1 shares, were the great /tirorc— when imo 
or three deacriptiona went to Gnormous premimna, but 
neyer, with a single exception, realized anything for the 
fortunate sharehDlderSj save the haiidaomclj- tinted scrip 
issued by^the diroctorSj and the elaborately-prepared pro- 
spectuseSj with the carefal assays of the gold-bearing 
qnartzj acquired by the usual chemical testa. 

It was indeedji remark^ a fever-heat of excitement when^ 
on thi3 authority of one of the first brokers of the day, I 
was informed that steady-going bankers^ church pluraliats, 
and others of the wisest in the land, were exchanging 
Consols to purchase Aguafria gold-mining shares, Austra- 
lian freehold, the British and Colonial, and Golden Moun- 
tain of Mariposa shares. These '*^ golden dreamsj" becamo 
' 'waking realities " in less than twelve months ; the majo- 
rity of the companies — and their name was legion^ were 
speedily extinguished ; a few dragged on a hopeless ex- 
istence, but only to remind thoeCj who had not ibrgotten 
the voice of the charmer at' the great meeting at the 
Jjondon Tavern, informing them, that Califbrnia and Aus- 
tralia, merely required British capital^ and British energy, 
to develope their resources, though not precisely in the 
fashion he indicated. 

But even when the panic came — for panic it was in 
one sense of the word, though not in another — ^the shares 
sinking gradually to a low point, there were then a few 
inconBidcratCj and foohsK people, who ti^usted to rescuing a 
prize, hero and there, out of this vast lottery of blanks. 
I related how on ono account day, as I was passing 
to get the prices of various secuiities, I met an acquaint- 
ance, a jobber, who, pushing across ^Change, displayed a 
bundle of scrip in his hand. It was a parchment issue, 
respectably printed^ with several recognizable signatures 



20 BPECULATIVB NOTES. 

at* foot — everythiiig, as bankers and brokers say, in 
order. 

'^ Here/^ said be, ^^ we bave come to a pretty state of 
things at last — London and CaUfomia gold-crusbers going 
at anything — ^a nominal price to close a deceased account. 
I must clear them out, for the parties are determined to 
bave no such securities among their investments. You 
see, I do not give them a good character to take you in ; 
\>nt really, fifty won^t hurt you at Is, per share. Recollect, 
fifty at Is, per share, one pound paid — ^you may either 
obtain a winding-up 2s, 6d., the full value at a distant 
date, or perhaps untold riches.'^ 

" Nonsense V^ I rejoined ; ^^ you know that I am no 
speculator, and bave Uttle faith in any of these sorts of 
operations.*' 

^^ Ah, but,'* said he, " this is no ordinary speculation ; 
it is a great risk — a dead loss, perhaps, of £2 10s, But, 
on the other hand, it may turn up trumps. Recollect 
, Australian Agricultural shares at £24 and no buyers, and 
subsequently at £266 ! You have heard that deposits 
of those shares for bad debts, made the owners' for- 
tunes." 

What force of logic could stand against this ? I knew 
the facts he was reciting were true. Within my own 
knowledge had come a great deal of the special movement, 
which in a few months, had so metamorphosed the cha- 
racter of that particular property that, though I fain would 
bave avoided the tempter, still the risk was so small, that 
1 almost involuntarily said yes ; having been bitten, as it 
were, with a notion that they might some day or other, 
realize a value, better than their then nominal quotation. 

The jobber was a man of discernment; he saw my 
hesitation, and bantering me more fiercely than ever. 
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oflfered to give me credit for the amount, if I could not 
immediately hand over the cash. 

Here was great leverage ; my pride was now attacked, 
as well as my pocket. I fumbled among my papers ; the 
necessary sum was forthcoming, and without askiug any 
contract to seal the bargain, took my scrip, and hurried 
away. 

^^That was a speculation, indeed," chimed in our 
friend, the close-bearded millionaire in figures : ^^ the worst 
of speculations — a risk apparently without the sUghtest 
chance of success ; the deep burial of money under pros- 
pects, the most discouraging. '' 

^^ But let us hear the result,^* said the hale, burly, 
trading optimist. ^^ I am not so sure, but we shall find 
our mistake in that respect. In my early experience' 
I have found the grain of mustard seed, in the shape of 
capital, productive of the most important consequences.'* 

^^ Admitted,** said the millionaire, ^^but not when 
thrown into a hazardous mining adventure.** 

" Stop, friends,'* . I cried ; ^^ you both are right, and 
both are wrong. In my case, the speculation has turned 
out a bad one ; for the scrip of the London and Californian 
Gold Crushing Company — Cahfornian Crushers, as they 
are called in the market — still remains at the bottom of 
my security Ijox, as inanimate and unproductive, as any 
stock can be, and to the extent of that £2 10s. I have 
despoiled myself and my family, of what we might have 
otherwise enjoyed. But what a fortunate thing it would 
be, if all the other operators in that great period of fraud 
and peculation, could place their losses or outlay, at that 
minimum amount. Many boxes, I fancy, could be found 
at bankers, and in brokers* counting-houses, which 
contain shares and scrip of the issues of those days, repre* 
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senting more than £1^000,000, if cleared out at their 
original, or cost valuation. Millionaire must not, how- 
ever, be so hard on my poor speculation ; for the grain of 
mustard seed in the shape of capital, has in many instances, 
been highly productive ; videlicet, the first price for outlay 
in the Devon Great Consols, and also in that of theBurra- 
Burra Mining Company." 

^^ Replenish your glasses,^' said Optimist, whose face 
is now beaming with kindly feeling, and whose eyes 
glisten, as he intimates that he will give us an anecdote of 
his own, in connection with a speculation, in which he has 
been engaged, and, mark you, this time with profit. 

"Nothing," he adds, as he smacks his hps and takes 
wine, " is Hke claret for keeping the nerves cool, and the 
head clear, when absorbed in heavy operations. 

^^You shall hear my story of a small speculation, 
which will perhaps afibrd its lesson in its way — though I 
often shudder at the misery, and anxiety, I passed through, 
before my object was attained. It was a speculation — a 
real speculation in every sense of the word, but it was my 
first, and I trust it will be my last appearance, upon the 
London Stock Exchange.'^ 

He lights a cigar, rolls the end carefully, and pro- 
ceeds : — 

" You must know friends, that it was in one of my 
periods of financial depression — ^and they have not been 
unfreqaent — I was at home, moodily looking over that 
crowded sheet, called the railway share list, when my eyes 
lighted upon the Lombardo-Venetian Stock. Though 
absorbed in other business, gigantic transactions in iron, 
coal, and minerals, I had watched the course of events 
during the Italian war with very great interest, and I felt 
sure the time was approaching, when it would suit the 
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policy of Napoleon to bring it to a dose. From tlio 
strain on my mind of ofcKer eugagement3j I fancied a littla 
change wonld proye beneiicialj and I meditated a trip to 
the metropoKs, and at the same time a venture in Lom- 
bardo-Yenetian aharee. It was fresli in my remembrance 
that when tbey came outj tlioy were well spoken of, that 
tbey rapidly went to a premium^ and were one of the 
prime favourites of the day. My cogitations in the rail- 
way were solely on this subject. Had I as a military man 
been planning a campaigDj ray mind could not have been 
mcfre completely centred in the one idea. Loinbardo- 
Venetian shares bad been up to four premium ; they were 
now tboronghly prostrate^ and at a discountj every day 
being quoted at a farther fall." 

*^Yes," said I, *^ every day's intelligence brought in 
floods of sellerSj tho Parisj as well as the English housefly 
operating largely/' 

'^ Wellj I felt perfectly satisfied that the ttot coidd 
not last for ever— the early engagements had been 
wouj but still there were those^ who considered that the 
struggle would be long and obstinate } nevertheless j that 
did not deter me from following out my inclination. 
When I reached town all my available cash was £1000, 
I went to a London bankerj and consulted himj upon what 
I termed, my investment* He sbook hiy head doubtfully j 
he was not favourable at such amoment^ toplaciag money 
in such a security^ but if I thought of doing it he could 
introduce me to a broker^ who would transact any bond 
fids business I might require, Clcyer bank manager — 
link the first : I sought the broker — link the second : 
here was I on the high road to gamhlingj and my hobby 
riding with all the easy grace of a lady's park hack. 
The broker was a first-class man^ enormous connections, 
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clients little lower than Bank and India directors, hnge 

offices, clerks father fussy and uncivil. My introduction 

is sufficient ; he listens to my views, pauses at my san- 

* guine estimate of Italian politics — but he executes the 

£ order, and off slides my last £1000 ready cash into Lom- 

I bardo-Venetian shares. The contract is made out, the 

I commission paid, and I return to my hotel, and still cogi- 

I tate on these shares. I have a friend in the country who 

- has plenty of cash, and the thought strikes me, that if I 

can borrow £2000 of him, it will increase my interest 

in this great line, and when the rise comes — as I ftel 

sure it must — I can pay him with £5 per cent, in- 

terest.^^ 

^^ Well,*^ said close-bearded Millionaire^ ^^ that is rather 
sanguine reasoning, a fortiori, of that event having taken 
plaoe.'^ 

'^ Then,*' continued Optimist, '^ I can see you are no 
speculator — ^perhaps operator, is the better word to use> 
or you would not have made that remark. When yon 
operate or speculate, you look straight ahead, avoiding all 
doubts and contingencies, and only see success. Well, I 
believed I only saw success. I write to my friend ; it is 
a day or two before I receive the answer ; but meanwhile 
Lombardo-Yenetian shares are, to quote the daily oracle, 
^ steady, with a tendency to advance/ This is comforting, 
though no substantial change has taken place. The 
success of the Piedmontese and French troops is more 
encouraging, yet, nevertheless, the Austrians exhibit no 
want of energy. My friend sends me in due course the 
^2000, and though in a degree, still ignorant of the actual 
manner in which I intend to employ his advance, he 
enjoins caution in my use of it, knowing how unfortunate 
I have been before in a variety of transactions.'* 
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'^ Humpli/^ surlily growls Millionaire^ " determined to 
be ruined/^ 

" Again I go to the same broker/^ rejoins Optimist in 
apparent glee, *^wlio readily enough transacts my business; 
but, having other views on investments, he thinks I am 
placing too large an amount of capital in one undertaking 
(to use his own phrase, 'too many eggs in one basket'). 
He does not know my real object or intentions. The 
account day arrives. My shares are delivered to me, and 
I go to another banker with whom I have relations, and 
deposit them with a promissory note for another loan. 
Deep as I am in Lombardo- Venetian, I am not sufficiently 
deep, for I make another heavy purchase, greatly to the 
astonishment of the steady-going broker, who deals prin- 
cipally with Bank and India directors. All this time I 
have merely been stemming the tide against sales ; but 
the market, fortunately for me, keeps steady. The rise 
that I am looking for, however, has yet to come, and I 
return to my home in the country to wait for it.'' 

'^ Not a promising state of things," I remark. 

''No,'' says Optimist; "but I had fixed my mind 
upon the result, and believed I could wait patiently. 
But how changed in the next few days was the aspect of 
the market! The news from Italy was discouraging; 
prices fell, and with them the quotation of Lombardo- 
Venetians. Not such a fall, however, as would make the 
heart quake, but just that turn to indicatlB an approaching 
reaction. My spirits drooped. I was out of sorts. I 
hardly mixed with my family, and for ^ night or two I 
could get no rest. My wife, dear darling ! who has shared 
a good deal of misery with me, soon divined the cause. 
She was sure there was something on my mind. It was 
no use struggling against the fact, so, from first to last. 
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I made a clean breast of it. From a cousin on lier side 
I had borrowed the £2000, and if it were lost, and par- 
ticularly in share operations, it would break the family 
connection. Each morning^s post brought, the London 
share list, and there was always a rush by myself and my 
son to look at the prices. Back another quarter per cent., 
and the market showing great heaviness. Oh ! fool that 
I was ever to enter into this speculation. Surely yoa 
have gone through enough pain in other difficulties, I 
used to say, arguing with myself, to have avoided increas- 
ing it by such a venture as this. Could you not have em- 
ployed your money better, in your own legitimate channels, 
and perhaps with fairer prospects ? What will the world 
say if, after all your experience, you are once more ruined, 
and that by a few thousand Lombardo- Venetian shares? 
All this time the market was in a very unsatisfactory state ; 
the reaction which had set in was gradual, and it required 
but another half per cent, fall, to place me in that position 
from which there could scarcely have been a recovery. 
The anxiety I experienced threatened to terminate in 
madness. My brain seemed on fire, and the weight of 
suspense was most overwhelmingly oppressive.'' 

*^ It was a great mercy,'' says Millionaire, ^^ you were 
not thrown on a bed of sickness." 

'^ At length," continued Optimist, ^' a pause ensued in 
the movement of quotations; a slight rally followed, 
which subsequently resulted in a rise of a quarter, to a 
half, per cent. The intelligence then came of the battle of 
Solferino, and at pnce greater activity was apparent ; the 
list of prices now daily presented improvement. How 
jubilant immediately became my spirits ! Of course I was 
right; my speculation was sound, and had been most 
soundly conceived. Another half per cent, rise, and I 
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should secure a moderate profit ; if farther good news 
came, what was there to prevent me clearing £3000 to 
£4000 ? What a pity I had not sought other means of 
obtaining advances ; for the greater the holding, the greater 
would have been my returns. This was the reverse of 
the gloomy forebodings of the previous fortnight, and I 
now pretty clearly saw my way out of the wood. My 
wife was elated, my son was elated — we were in fact all 
elated together. In the midst of our rejoicing arrived 
the telegram, with the intelligence of the armistice, and 
treaty of Villafranca; this, when it was confirmed, as 
you know, terminated the war, the first sensible effect of 
which, was exhibited by the increase in value of Lombardo- 
Venetians, my favourite securities. I honestly confess I 
did not wait for the full improvement, but realized, and not 
only secured my original investment, but repaid the £2000 
borrowed, and discharged the loan, leaving myself a clear 
gain of upwards of £2700. But fortunate as was there- 
suit, the torture I passed through, the harrowing influence 
exercised upon my home, when the great secret was 
revealed, and the enormous risk involved, determined me, 
if I could possibly restrain myself, to avoid ever again 
entering the arena of the Stock Exchange. Since then, I 
have lost nearly £3000 in a contested election, and several 
other large sums in mercantile adventures, but never 
have I known the exhaustion, produced by the alterna- 
tion from apprehension to joy, and the intermediate 
stages of languor, which I experienced during the com- 
paratively short interval, absorbed in the conception, and 
completion, of those very doubtful share operations.^' 

Millionaire confesses with a sardonic grimace, par- 
tially occasioned by the smoke of a very fine flavoured 
old Cabana, first penetrating his nostrils, and then getting 
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into his eyes, that the result might have been consider- 
ably worse, for those very transactions might have 
brought Optimist to bankruptcy, — whereat the latter 
shudders, having already passed through the process; 
and I add that I only hope the experiment once tried, will 
never be repeated, for usually if such engagements are 
successful, they are either followed till a fortune is 
assured, or, on the other hand, ruin entailed. 

Watches are at this point consulted ; the hour is found 
to be growing late, and the company, after once more 
pledging each other, agree to separate, none the worse for 
this review of some extraordinary operations. 



ABSOBPTION OF THE PRIVATB BANKS BY THU JOINT-STOCK 

BANKS. 

It is quite certain^ looking at the events now passing 
around, that we are going through a transition stage, in 
the banking progress of this country. Every day fur- 
nishes evidence of the fact, and so strongly is this becoming 
apparent, that the sooner the pubUo prepare to recognize 
the change, the better will it be for all interested. The 
struggle, as in the case of the common road carriage 
against canals and railways, has been proceeding for some 
few years, but it has now arrived at a point, when it is 
self-evident, that a crisis has been attained, and that, 
whether '^for good or for evil,^' the Joint- Stock Bank 
will supersede the Private Banking system. 

The Duke of Bridgewater, Mr. Felton, and other great 
celebrities connected with the development of the arterial 
canals, scarcely supposed that, in the course of less than half 
a century, their most cherished notions of the facilities 
aflForded by their watery routes, would be for the most part 
superseded, by the extraordinary speed of the locomotive 
on the iron road. George Stephenson had not then 
emerged from the coal-mines to give practical eflfect to his 
inventive genius ; and his son Robert, was only a boy taking 
his first lessons in engineering, from the rough examples 
afforded by his father. 

ia the course of thirty years^ however, the principal 
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districts of the north experienced an enormous alteration^ 
and the carriage by the common road having disappeared 
through the competition of canal conveyance, the latter, in 
its turn, sensibly suffered as soon as railways became 
popular, and the success of goods traffic was established. 
Even at the advanced period of our own day, we have seen 
the last vestiges of the old road and canal business drop, 
as it were piecemeal, into the possession of the rulers of 
our railway system — ^first the great Pickford, and secondly 
the universal Chaplin and Home, having, in one shape or 
the other, completely absorbed it. 

Paterson, when he oi^anized his plan of the Bank of 
England, old Jemmy Wood of Gloucester, when he sold 
grocery on one side of his counter, and changed bank notes 
on the other, and Mr. James William Gilbart, when he was 
guiding the London and Westminster Bank in its im- 
portant battle against the Directors of the Bank of England, 
respecting the acceptance of bills, never imagined for a 
moment, that the banking system would have so steadily 
but surely expanded, or that the principles which have 
regulated business at these various epochs, would have so 
gradually but radically altered. 

Paterson was considered a dreamy enthusiast, but he 
established the great basis of our London banking opera- 
tions. Jemmy Wood was the perfect type of the original 
country banker, springing from the trading masses and 
taking his position among his fellow-men. Gilbart must 
be acknowledged, with the aid of his directors, and the 
establishment with which he was associated, to have ^iven 
great impetus and vitality, to the Joint- Stock principle as 
developed in the metropolis, and reflected in the provinces. 
But they have passed with their generation ; matters have 
essentially varied in the banking world, and now we have 
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come to a period when it is inevitattle that the system of 
Private firms, will have to make way for its more power- 
ful antagonists^ the Joint- Stock Banka^ conducted both on 
Hmitedj and uzdimited liability. 

The private banks have at particular jnnotnres expe- 
rienced reverses of magrdtudOj and in times of panic have 
failed, cansing misery and privation to depOisitors and 
note-holders. They^ then however, scarcely entailed 
snch frightful dama^ej as was created by the suspension 
of Joint- Stock Banks ; and those who are old enough to 
remember the crash following the stoppage of the Northern 
and Central Bank, and the Imperial Bank of Mancheater, 
will admit that the snffering occasioned by those disasters 
was of the most distressing character. To bring the facta 
down to a more recent date ; the loss and misery occasioned 
by the break-up of the Western Bank of Scotland, the 
Iforthumberland and Dui^ham, and one or two other 
bankSj at the time of the crisis of 1857^ were enormous, 
exhibiting the effects of bad management j and of placing 
too great confidence in iudividnal officers. 

Whilst this condition of affairs has existed in excep- 
tional instances, the Joijit-Stock principle has never- 
theless been making important progress, and the elements 
of its flnccess are much superior to those furnished by the 
Private system. And this can be very shortly illostrated, 
The private bankersj as a class, have struggled manfully 
and vigorously iigainst the tide of competition which has 
set in so strongly against them, and though they have 
every now and then been able to place barriers tempo- 
rarily m the w^ay of their antagonists, they have never 
been ablo permanently to impede their operations. The 
exclusion of the Joint-Stock Banks from the privileges of 
" the clearing" waSj for a J^hort timCj tho stronghold of 
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the Private bankers^ and like other ancient fortifications 
was considered impregnable. 

Direct assault was at first tried by the Joint-Stock 
Banks^ but it did not avail; the Committee were im- 
movable, and refused to listen to any terms. A guerilla 
mode of warfare was then adopted, and when sudden 
pressure upon tills, for note and cheque exchanges, was 
found inconvenient, then at last the Private Banks gave 
way, and the Joint-Stock Banks vented loud paeans of 
triumph. Thus was the important difiiculty surmounted, 
and the Joint- Stock Banks were furnished with the facil- 
ities which were alone required, for the ultimate enormous 
expansion of their transactions. 

To obtain the privilege of ^' the clearing^' was a matter 
of life and death to the earlier banks, but when they had 
" fought the fight^^ and gained admission, their successors, 
as a recognized rule, were allowed to enter after an ac- 
knowledged probationary term. 

It was said when the important firm of Messrs. Strahan 
and Paul failed, that the Private Banking interest had re- 
ceived ^^ a heavy blow and great discouragement.*' The 
same cry was raised in relation to the Joint- Stock Banks, 
when the Royal British Bank closed its doors, and several 
of the directors fled to avoid the consequences of their 
conduct. These two startling catastrophes occurred so 
near each other, that the iniquity exposed in the one had 
hardly faded from the public mind, before it was revived 
by the fearful irregularities exhibited in the examination 
of the other. 

But yet there was an important dissimilarity in these 
events. The Royal British Bank failed simply through 
mismanagement. Had the board of directors been true 
to themselves and their trust, pursuing a straightforward 
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coursej their business, wbicli was soandj would have in- 
creasedj and they would now Have had the control of a 
good and healthy concern. It was not so in the case of 
Messrs, Strahan and Paul* There the business was droop- 
ing through the surrounding competition of the West-end 
branches of the Joint-Stock Banks, Sir Jobn Dean Paul 
ventured largely " into the philanthropio and direetor 
line/^ with an eye to connectiouj but without important 
results. The bank was not doing wellj and therefore Sir 
Jobn and bis partners entered into speculations. These 
did not succeed; and to make up the deficiencies^ appro- 
priations were made of customers^ securities, which even- 
tually produced bankruptcy and disgrace. 

The enormous difference between the Joint-Stock and 
the Private Banking systems is not to be found in the 
ordinary way of transacting businesSj or the readiness 
with which accomuaodation is afforded. It exists essen- 
tially in the security presented in the aggregate by the 
Joint-Stock systemj and by the allowance of interest on 
deposits and current accounts. The amounts that accrue 
in individual cases may, either from deposits or balances^ 
be smallj but being, like the sands of PactoluSj goldeUj 
they recommend themselves greatly to the attention of 
every one in these days of thrift and perseverance. 

Through the steady accumulation of custom attendant 
on this system^ the Joint-Stock Banks, both in London and 
the provinces, have acliieved a position which is not likely 
to be assailed by any ionovations the Private Banks may 
attempt. Some hustling and jostling will be sure to 
ensue between the unlimited and tho limited liability 
banks J because they are now engaged in a great compe- 
tition J but beyond this their position cannot in the least 
be interfered with. 
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The Private bookers, on the other hand, mnst, in 
conrse of years, decay. Not that there is a probability 
of any serious failnres or disasters: they will quietly 
liquidate under favourable circumstances, or transfer or 
amalgamate their businesses with existing powerful 
Joint-Stock institutions, as was the case in Messrs. Dixon 
and Sons' amalgamation with the Union Bank of London, 
and more recently by Messrs. Heywood, Kennard, and Co., 
and Messrs. Hankey and Co., joining with the Bank of 
Manchester, Limited, under the title of the Consolidated 
Bank ; and Messrs. Loyd, Entwistle, and Co., of Man- 
dkiester, being swallowed up by the Mandiester and 
Liverpool District Bank. 

Honourable exceptions there will, no doubt, be, in 
which several of the private bankers, principally West- 
end and Lombard-street establishments, will maintain 
tlaeir prestige from, acknowledged wealth and resources; 
but the days of Private Banks, as a system, are num- 
bered. They cannot now rush into the breach, and 
endeavour, at all hazards, to wrest business from the 
Joint-Stock Banks by allowing interest on deposit and 
balances : they have overlooked or refused to recognize 
that element too long. 

If it has become a fashion to run after Joint-Stock 
Banks, and encourage the growth of the principle, it has 
taken such deep root that it threatens within the next 
twenty years to encircle the whole banking interest. 
The Private Banks now seldom, not at least in the 
ratio they did, secure new accounts. The widely-spread 
connection of the Joint- Stock Banks, either through 
directors, shareholders, or managers, so completely mono- 
polizes this branch, that the Private Banks never posses^ 
a chance — ^the " touting,^' to use a vulgar but expressive 
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term^ being so univereal. WBere^ theiij is tteir re- 
source ? 

ExteiLsiTQ mutations willj in. tlie natural order of 
tliiDgaj take place ; old firms will die out ; the majoritj 
of successors will pass their accounts and their business 
to Joint- Stock Banks ; and the few who will remain 
through ties of affection and old acquaintance wiU not be 
worth kecpingj and must bo ultimately relinquished. The 
alterations that will take place in the metropoha will 
occur immediately afterj if they do not at the same timej 
in the prorinces ; and we are now on the eve of eyents 
of this character^ which will prove more important as 
every year revolves. 



^' DARK, SOMBRE MORNING — ^BRIGHT, GLOWING EVENTIDE." 

Gaunt panic, vdth uncertain gait and distorted visage, 
stalks hurriedly through the land. Like the leper of old, 
downcast in mien and paralyzed in limb, his presence is 
the signal for immediate apprehension, lest his contagious 
touch should strike with disease sound constitutions, and 
bleach white the bones of living men. The slightest 
blast from his lividly scorching breath remorselessly 
crumples up credit, and destroys, as by the fell wand of 
the necromancer, the good fame and fortune acquired by 
long years of toil and steady accumulation. 

Graunt panic, appear when he may — ^and the vaticina- 
tors say that his appearance is decennial — ^seldom or never 
passes through the land without functionally disturbing 
the great centres of finance and commerce, and impress- 
ing, in his route among his victims, some whose resourcesi 
however enormous, are thrown out of reckoning, or direct 
reach, by the vicissitudes that invariably accompany his 
career. 

Gaunt panic has held unsteady sway at antecedent 
epochs, which would seem to mark his coming much in 
the order that chronological historians aver ; and if those 
years of 1836-37, pregnant with American distress, 
shadowed forth the influences of his unWelcome visit, 
equally disastrous were the signs presented when, in 
1847-48, he again entered the palace of the millionaire 
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and the toTel of tlie peasantj — the memoriala of that 
period exhibiting the most atartling losaoa. 

It needa little effort of memory to recall moat fear- 
ful visions of the dark days of 1857-58; of the con- 
vulsion that then rooted up credit and canaed the collapse 
of firma, the strength and enduring powers of which it 
TFas supposed were proof against the assaults of this 
terrific and insatiate monster* Is there to be a repeti- 
tion of this great sorrow for financid or speculative sins 
committed since that date? Is thia Cimmerian gloom 
once more to throw its death-like shadows across the com- 
mercial horizon^ and bring disasters^ and its train of dis- 
couraging consequences J in the course of the next five 
years ? 

Some economic writers have sounded the passing bellj 
orj perhaps J to speak more appropriately, the warning- 
note, desiring the public to prepare for that crisis which it 
13 presumed will come according to the natural cycle of 
events as Olustrated by seeming precedents. With the 
future I will not attempt to deal ; any immediate prog- 
nostication in relation to that iSj to my mindj somewhat 
premature ^ but of the past I may freely spcakj and, in 
the character and under the guise of a vision j teU of what 
I then heard and saw. 

It is the year 1857 : the month is dxdl dreary 
November^ and the panic is raging with most ungovern- 
able fury, Housea have failed by the score ; the Bank 
directors have run up the rate of dis county not without 
reason, to 8 per cent.j it is on the eve of touching 9j and 
no relief in view, " Things in general/^ to use commercial 
phraseology, " are bad indeed/^ The private bankers stand 
aghast through the great lapse in confidence ] the joint- 
etoek banksj consolidated as their resources arej exhibit 
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the uneasiness inseparably aQied with, tliis eontinuous 
scene of disorder ; and the important problem for sola^ 
tion is^ who may be considered safe and who not ? 

Bank managers^ careworn and restless^ remain to the 
last minute that inteUigence of credit is available ; bank 
directors, those on the rota, and those who, if they 
desired, could leave, keep watch with managers, eagerly 
investigating the various reports brought in from time 
to time, and haunt the several parlours of these establish- 
ments, in the presence of the gloom and gaslight, like 
weird spirits of the nights 

Eumour, with her thousand tongues, is now em- 
ployed as well as she can be. She has abeady toyed 
with the position and stability of more than two sound 
banking establishments ; she has wrecked Liverpool and 
Manchester firms by dozens, and Glasgow, shaky enough 
without, is, if you give credence to her stories, thoroughly 
undone. Happily, the majority of these statements turn 
out to be untrue ; the mind is relieved, but stiQ the pro- 
spective apprehension increases. 

In the midst of this perilous turmoil comes a report, 
shadowy at first, but subsequently in a measure confirmed, 
that aparticular important leviathan house is in straits; not 
exactly through want of properiy, for that it possesses to 
repletion, but owing to the difficulty experienced in 
realizing it ; and the tale goes, that unless the Bank or 
the other great financial corporations interfere, the crash 
will be dreadfiiL This comes upon me with more amaze- 
ment than anything else I have heard during this por- 
tentous crisis ; but unsubstantial as the rumour is, knowing 
the pressure existing everywhere, I fear it may be true* 

Worn with several days^ exertion and anxiety — ^for. it 
would be difficult to e^lain or render intelligible to 
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others^ save iiose who have personally gone through a 
panic, what the sensations are as the various phases 
succeed each other — I return home, restless and uncom- 
fortable ; first, through the night influence of an implac- 
able November fog — secondly, in consequence of the 
weight of the responsibility of my position. I endeavour 
to sleep, but all my efiforts are unavailing, and in a feverish 
dose my mind wanders, and combining the progress of 
events with a little fanciPcd illusion, presents a sketch not 
far removed from stem reality. 

Through the dark portals of the Bank comes, emerg- 
ing into the broad thoroughfare, the form of a stalwart 
gentleman, a little too burly, though tall, for grace in 
figure, but still erect, walking easily, in a manner which 
to a casual observer would indicate a person of position 
and means. He is well, but not extravagantly attired ; a 
long blue jfrock coat, with velvet collar, black vest and 
black trousers being the style of his scrupulously neat 
and unexceptional apparel. There is not the slightest 
display in the shape of jewellery; no exhibition of 
chains or rings; eveiything is nicely ordered and well 
arranged. 

. In my vision, I think he appears thoughtful, that he 
scarcely walks with his accustomed dignity, and that his 
cheek blanches as he communes with himself upon the 
importance of the mission on which he is engaged. That 
mission is one, so it seems according to the instincts of my 
perception, fi:aught with the most momentous consequences, 
not to him alone, but to others financially connected with 
his foreign relations, and whose future is, as it were, so 
completely identified with his own. Steadily he leaves the 
Bank, pressing towards other large monied institutions 
where conferences are requisite to elucidate and explain 
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certain apparent difficulties raised by those who appear 
dissatisfied with his supposed resources. 

And now, in my vision, it seems to me that his cheek 
blanches whiter than ever, as an inner thought becomes 
self-revealed, and the cherished hope of a life may, if his 
present end is not attained, be irretrievably destroyed. 
The annihilation of that one resolve, the darling project 
of his mature years, will be to him in its poignant 
influence more than a death mercantile, or final disrup- 
tion of credit. 

It is sufficient that the one bright, burning thought 
has become so self-revealed — ^for its nobleness of purpose 
has reinvigorated his being — ^and in my vision, I thiols: I , 
see him smile benignly, and with upraised eyes pursue 
his course with restored complacency and increased 
strength. 

My vision gradually extends. I watch him iuto 
neighbouring banks ; he is there received with marked 
attention ; his views are canvassed, and, entitled as they 
are to weight, formally discussed. Assistance and co- 
operation it is admitted will be required. These are not 
denied ; but it is essential that the Bank of England shall 
countenance the proceeding, and then all will be as it 
should be. This is the important mission in which the 
great financier is engaged — engaged, not to extricate 
himself solely from temporary difficulties, but to save and 
relieve others who would be most extensively compro- 
mised by his collapse. 

In my vision, I follow him home to his quiet apart- 
ments in a fashionable neighbourhood; but here again 
there is no display, comfort, not luxury, being his pre- 
vailing taste. He is intensely disturbed. His nund, 
though vigorous, and his health good, he cannot altogether 
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repel the shock occasioned by the inroad of the gannt 
monster panic ; .and, burying himself deeply in his cor- 
respondence and his secmities, he passes despondingly 
through the night. One hope there is, and that one hope 
is a load-star in the midst of his heavy aflBiction. 

It seems to me in my vision, which at particular 
points occasionally becomes confused, that I compress 
into it the events of two or three days. Evidence there 
is certain that I accompanied the same figure into the 
Bank to consult with the court upon what was to be 
done under the peculiar circumstances, but a little respite 
was considered necessary to ascertain in what shape they 
would be able to furnish the required support. Pending 
this short delay the most serious apprehensions are 
aroused, and the remembrance of my vision is, that many 
houses, if not banks tBemselves, would have disastrously 
suffered if this leviathan capitalist had not received a little 
indulgence. 

My vision is not protracted, though meanwhile the 
commercial atmosphere is fully charged with the hot 
breath of scandal ; other capitalists of high position and 
wealth are said to be conniving at difficulties placed in 
the way of an arrangement, because rumour, quite as 
busily employed as ever, affirms that these great houses 
would be perfectly willing to see the sacrifice of a com- 
petitor accomplished, to increase their own connections, 
and obtain a portion of the flotsam and jetscmi usually 
secured on the break-up of a large establishment. 

Fortunately, if rumour has in the least indicated the 
truth, these individuals are doomed to disappointment, 
for after a very short delay I see my friend emerge once 
more from the Bank portals, accompanied by those whose 
presence prove to me that the desired assistance has been 
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afforded^ placing Ids affairs beyond the readi of further 
prejudicial molestation, whatever may be the current of 
events, or the process of exhaustion produced by the 
progress of panic. My vision is brought to an end as I 
see him return to his home in the Albany, with thankful 
heart and indined head, reiterating once more the expec- 
tation of yet perfecting the dearest object of his long- 
toiling and self-abnegating career. 

To put at rest idle reports and to counteract those 
which may have aheady gone abroad, it is publicly 
announced that the Bank of England and some of the 
joint-stock banks have agreed to assist the principals of 
a large American firm, who have deposited securities far 
in excess of the aid required, until they shall have ascer- 
tained the course of their engagements on this and the 
other side of the Atlantic. 

Four or five years have elapsed; they have passed 
away with the most unparalleled speed; this great 
American house has reared its head again, its engage- 
ments of the panic period of 1857 have been in due 
course and without the slightest impediment honourably 
liquidated, leaving the chief partner with a most princely 
fortune, and the affairs of the firm progressing more 
prosperously than ever. The transactions of other com- 
peting houses have diminished, whilst those of the 
revived establishment have increased. 

With the rebound in values succeeding the crisis, the 
investments held in partial suspense have advanced to a 
point not before touched. Everything in the neighbour- 
hood of Old Broad Street is more encouraging than ever. 
The one thought, the day and night dream of that great 
capitalist's existence, is steadily assuming form and sub- 
stance, and an auspicious occasion is alone wanted to 
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make the event known tlirougliout Europe, and thence 
throughout the world. 

The time arrives : it is made under solemn trust and 
in a maimer the least ostentatious. Simply a cor- 
respondence between himself and those eminent persons 
selected to cany out his wishes, intimate that George 
Peabody has made an appropriation of £150,000 from 
his colossal fortune immediately available for the benefit 
of the London poor. Thus the one cherished hope of his 
life is realized — ^he has achieved the summit of his ambi- 
tion; and now for years of peace and retirement, not 
altogether from business activity, bat that ease and 
leisure which his status and resources will permit. 

Once again I see him as he returns from Guildhall, 
after receiving the thanks of the City of London, and the 
honoured gift of citi2senship for the fund created, and I 
mark the same benign countenance, the same conscious 
dignity of worth ; but the hair is a little more silvered, 
and the step less firm than prior to his day of financial 
trial. That dark, sombre morning has at length been 
followed by bright, glowing eventide. 
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AURIFEROUS RESOURCES OF CALIFORNIA AND AUSTRALU. 

It is impossible to overrate the advantages, social and 
financial, which have accrued from the gold discoveries 
in California and Australia. Although America first 
derived importance from the acquisition of an extensive 
auriferous territory, and was immediately placed on a 
footing of equality in this respect with Russia, it was not 
long before England secured similar auxiliary power from 
the active exploration of her own colonial dependencies. 
If California may be considered to have relieved the 
United States of a portion of her surplus population, and 
at the same time have aflforded them scope for the exercise 
of their enterprising and acquisitive talent, so has Aus- 
tralia also proved a safety-valve to Great Britain in ftir- 
nishing homes and resources to hundreds of thousands 
who would, under other circumstances, have remained in 
poverty and wretchedness. 

France has not yet been sufficie^itly fortunate 
to increase her trade or relations by the discovery of 
gold in her own locality, or that of her southern or 
western possessions; but it is still probable that the 
period is not far distant when she will stand in a 
position equally favourable, and ftimish her propor- 
tion to the general supply of the total of the precious 
metals produced and distributed throughout the civilized 
world. 
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The Mitoiy of Califomia dates back only a few years. 
Its purchase irom MexicOj and the doubtful nature of the 
bargaiUj were the first distinguishing events in its chro- 
nology. Then came the reports of secret riches^ fabulous 
in their nature and extent ; then their development od a 
progressive scale j and at last confirmation by veritable 
monthly exports to tho mother country. The rush of 
emigration that ensued^ the rapid expansion of business^ 
and the subsequent growth of cities and townSj from the 
plateau site of San Francisco to the less populous districts 
in the mountain ranges^ fill up the outline of this rapid 
sketch. From 1848 to 1850j or in a space of about two 
years the settlement had been formed^ its trade opened, 
and its gold production raised froci £1 1,700 to £5,000,000 j 
the latter having since increased to £1 1^000,000 per annum. 
Wonderful as these results appear, they are no less extra- 
ordinary in the case of Australia. Colonized as the 
localitiea were long before it was even premised they 
contained the boundless wealth they have since realized, 
they had themselves been found to be valuable adjuncts 
to the commerce of the United "Kingdom ; and the ex- 
ports of wool and hideSj and eventually tallowj gave them 
an importance which was readily recognized by all in- 
terested in their progress. 

It remained, howeverj for the perseverance of a Har- 
greaves to demonstrate in a practical manner the existence 
of that which the researches of philosophers had indicated 
as probable, Mnrchiaonj Clarke, and other geolo^sts 
had for several years intimated^ — the second with more 
precision than others (possibly from the advantage of 
local residence) — a conviction that the stratification of 
the Anstrahan Cordillera was favourable to the existence 
of gold J but with the exception of the case of Macdonald, 



4S 8FBCin«Axnn jrons. 

a aheplierd^ who occasioiially on liis return to Sydney from 
the interior exhibited small q>eGunenB^ no actual results 
were obtained. * 

In 1851, three years after the discovery of the auri- 
ferous resources of California, New South Wales was 
pronounced, on the authority of the government, to be- 
nch in alluvial and quartz deposits, and active exertions 
were immediately made to test their capabilities. The 
inhabitants of Port Philip, who had then recently ob- 
tained a separate government, jealous of their reputation, 
commenced extensive explorations, whidi were rewarded 
by the development of Ballarat, Bendigo, and Mount 
Alexander. The total value of gold exported from 
Victoria and New South Wales in the first year did not 
exceed £1,000,000, each contributing nearly half, but 
New South Wales the larger proportion. The aggregate 
lately has greatly increased, Victoria producing nearly the 
entire sum^ — ^the shipped amount for 1861 being about 
£9,000,000, while New South Wales contributed only a 
few hundred thousands. 

It may, from these figures, be estimated that the pro- 
duction of Australia and Cahfomia is nearly equal, if the 
former does not in realiiy exceed the latter, owing to the 
amount retained in trade and colonial circulation, more 
particularly since the establishment of a mint. Taking 
the aggregate exports to be at this present time 
£21,000,000 per annum, the influence that sudi an addi- 
tion to the precious metals has exercised upon the markets 
of the world, remote or otherwise, must have been enor- 
mous. The expansion of business, the opening of new 
channels for enterprise, and the consequences which 
attend these sudden mutations, have not been unaccom- 
panied by disaster. 
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Increased trading, legitimat© in the first instancej has 
led to speculation ; speculation carriod beyond due bounds 
has led to loss; and fortunate have been those whose 
earher profits have either covered or diminished their 
later sacrificea. But admitting that partial mischief has 
ensued from the rush of adventure in connection with 
Australian and Califomian tradings the result hus. not 
been withont benefit. Few of the firms which failedj 
seeing the improvident nature of their consignmentSj 
could have hoped to escape the efiects of a general col- 
lapsOj when it was apparent that the supplies forwarded 
Tvere wholly disproportioncd to the requirements of either 
community. 

From the severity of commercial panic and financial 
embarrassment California has suffered in a greater degree 
than Anstraha ; and although the ^^ go-a-head ^' principle 
of our trans- Atlantic neighbours has assisted them in 
recovering their status^ the pecuniary losses experienced 
during the banking crash in San Francisco were extremely 
heavy* In this state of affah^s the stability of our bank- 
ing system has presented merits of no ordinary descrip- 
tion j and notwithstanding^ as experience has painfully 
demonstrate dj that joint- stock undertakings can be 
brought to a stand when all sound principles are discarded, 
the protection they afford depositorSj under the most dis- 
couraging drcumstanceSj is better than that attaiaed 
through any other medium. 

The inefficiency of the American principlej except in 
so far as concerned the bankers themselves, waa strikingly 
illustrated when the San Francisco suspensions occurred. 
The diggers^ who had placed their hoards in the custody 
of these establishmentSj commenced a run^ and they were 
paid as long as the coia and notes in the tills lasted ; but 



l^^ 



K 



48 8FBCUIATIYB NOTES* 

immediately the houses closed there was nothing farther 
to be realized — the balance-sheets exhibited by the respec- 
tive parties showing that the whole property was sunk 
either in inconvertible securities represented by land, state 
debts, or, to use a Wall-Street technicality, '^^otiier in- 
tangible nonentities/^ A list of shareholders, weak 
though it might appear, would be far preferable to the 
doubtful alternative thus presented. 

But one phase of speculation, which at the time 
attracted general attention fix)m the avidity with which 
the pubUc engaged in it, has apparently wholly subsided, 
and will in all probability never revive. Allusion is made 
to the companies organized with the view of more rapidly 
testing the resources of these new El Doradoes. Who 
does not remember the scores of undertakings brought 
forward for obtaining leases of land, both in California 
and Australia, and despatching staffs with the requisite 
machinery for carrying out mimng according to the most 
improved theories ? The Fremont grants and the Segen- 
hoe estates were marketable at a price, although in the 
first case there was no legal transfer, and in the second 
the land was not auriferous or the prospects encouraging. 
One pound shares were freely manufactured, and as the 
scrip sold, and directors entailed little responsibility 
further than signing their names and squandering the 
subscriptions, the operation was continued till unpleasant 
revelations caused a general explosion. It is curious 
enough that France was the spot whence these bubbles 
sprang. Shortly after the confirmation of the Califomian 
discoveries there were a host of small undertakings ma- 
tured under the titles of " The Miner,'' ^^ Associated 
Company of Explorers,'' ^'The Company of Koneers," 
and other distinctive appellations ; but they were never 
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anccesBfulj and the aharea had only a limited circulation* 
These projects, however, when fostered by Enghsh capital, 
and patronized by English directorsj created a temporary 
mania, it being difficult during the height of the short 
fever to procure any of them nnder a premium. 

The rage for speculating in them is, of couraej not ta 
be compared to the career of gambling which inangurated 
the extension of the railway system ; but for the period 
it lasted there was great activity in all doscriptionaj and 
the tranaactiona interfered with business in other and 
more permanent securities. And where are they now — 
eYBn the best of them — the Agua Pria^ the Nouveau 
Monde, the Colonial Gold, or the Port Philips* with the 
multitude of others which it ia scarcely neceaeaiy to men- 
tion ? All, or nearly aU, have gone through the process 
of Kqnidation, but not before |rhe whole of the capital haa 
been expended, and further liabilities have, in some cases, 
been Lncurred. The directors and proprietors have found to 
their sorrow that neither in Australia nor in Cahfomia can 
labour be so condncted as to prodnce through the manage- 
ment of a Company a profit proportional to the outlay. 

In instances where the most atndied economy has 
been enforced, the results have been highly satisfactory ; 
but in many caseSj instead of the projectors and superin- 
tendents endeavouring to advance the interests of the 
shareholders, they have only sought to promote their own 
personal ohjecta, and fritter away the funds entrusted to 
their care- SeTeral of the undertakings were^ without 
doubt, made the medium through which designing men 
fleeced the public of considerable snma, circumstances 
which subsequently transpired showing in the clearest 

• This Company^ under s reformed mode of workingj pajs a diddind 
to its propriotors, und now proraiao^ toba deroloped^ 
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possible maimer tliat they never contemplated quartz 
crushing, assaying, or any of the other operations con- 
nected with the legitimate working (d the enterprise. 
Their sole object was ^' share rigging/^ and general 
plunder in the strictest sense of the term ; many of the 
companies never having to this day afforded the least 
explanation of the disposition of the fands provided by 
the proprietors, or returned a farthing of the deposits. 

Of the whole list of forty or fifty associations — the 
shares of every one of whidi were negotiated at quota- 
tions averaging firom 50 to 200 per cent, premium — but 
one can be said to have been successful. It was remarked 
at the period, that ^^ the one pound share gold-minii^ 
mania might be regarded as a lottery of the most doubt- 
ful character,^' and so it has turned out, there having not 
been a single prize to compensate for the abundance of 
blanks. 

Prom £4,000,000 to £5,000,000 of capital has been 
sunk in these worthless undertakings, and the share- 
holders have the melandioly satisfaction of knowing timt 
their money has been irretrievably lost, although the 
details of expenditure wiU never be forthcoming. As 
a lesson of experience to small speculators, the recoUee- 
tion of this epoch should prove useful; but the sacrifice 
large as it may have been considered in some quarters, 
will constitute a very small debit in the general account 
of the profit and loss between England and Australia, and 
America and Califomia. 
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Speculation now-a-days is not what it was some eighteen 
OT twenl^ years ago* True it is that great adrances haye 
been made in all descriptions of scientific and other im- 
provements j and the association of capital with labonr has 
produced results astounding eyen those who inanguratod 
the movement. From these^ and other sonrceSj hafe 
eprnng adventiires of a moltifarioos characterj all of which 
haye led to attempts at money-makingj more or less enc- 
eesefdj according to the various epochs at which they have 
been introduced. From the date of the South Sea bubble 
to that of the final dissolution of the Eoyal British Bank^ — 
whichj as a remarkable coincidence^ terminated its career 
in the very quadrangle of the old South Sea House — 
schemers have been found ready to take advantage of 
periods favourable to the floating of any nondescript pro- 
jectj the creation of a fertile brain or unscj'upuloua con- 
science* The rotatory motion of Dame Fortime^s wheel, 
accelerated by the propensity to acqnire wealth by a 
royal road^ or a more circuitous route if oecessaryj has^ 
however, not always achieved the desired object^ and 
many there are who can bear painful testimony to the 
disastrous consequences of having been associated with 
Stock Exchange operations, 

It has been said that ^^ money and jnorals" are not 
always closely identifiedj and the lust for obtaining riches 
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will very often interfere with the rigid exercise of honest 
and upright principle. If recent experience may be ac- 
cepted as a criterion of the truth of the observation, the 
frauds perpetrated upon the public go far to establish the 
soundness of the axiom. It is impossible to glance back 
at the history of the last ten or fifteen years without being 
struck with the rapid increase of crime, produced, by 
adventurous speculation, and supported at all risks when 
loss or discomfiture is at hand. 

What can be paore appalling than the revelations of 
the Sadleir forgeries, the Crystal Palace delinquencies, or 
the disastrous career of Bedpath, Pullinger, and other 
notorious culprits. Saddening as these are, they appear 
to be of one and the same class, all pourtraying unhealthy 
eagerness to obtain wealth at whatever cost or sacrifice. 
The Exchequer Bill frauds, which in their day produced 
a profound sensation, originated in a temporary expedient 
to supply the funds requisite to liquidate the losses in- 
curred through transactions in various kinds of securities, 
and which then were the popular medium for business. 

But if isolated cases exist in which such discoveries 
were made, they were far from being of the startling or 
frequent occurrence as those which have recently attracted 
:attention; and it is evident that the tone of financial 
morality has experienced considerable deterioration since 
the ever-memorable railway mania of 1845. Indeed, it is 
a common subject of remark among parties who have 
watched the career of events, that the gambling encouraged 
through the fictitious value which shares attained has done 
much to aggravate the existing evil — ^the looseness of prin- 
ciple and the sacrifice of probity to secure the golden prize, 
having been only too freely [sanctioned in circles where 
a higher sense of moral rectitude should hs^ve prevailed* 
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Speculation^ as formerly eonductedj was very different 
to what it now ia» Between the two By stems there scarcely 
seems any affinity. At the period alluded to^ the daya of 
the Spanishj Portuguesej and South American loans — not 
BO far back as the time when the several contracts were 
concluded^ hut latcrj rather about the date of the entire 
conyersions--or confiscations, as some have not inaptly 
termed the process of reduction and curtailment carried 
ont — there was a serious amount of fluctuation in pricea, 
and the rage for dealings of this description was much 
more prominent than even at this juncture. Although 
Consols and other EDglish securities were negotiated to a 
great extent^ the foreign market was the scene of the 
principal operations, and the herds of petty jobbers who 
infested the neighbourhood of Capel Court gave vitality to 
huainesSj and increaaedj if possible^ the extraordinary ani- 
mation usually witnessed in that locality* The HebrewSj aa 
a nation^ have always constituted a considerable majority of 
the operatorsj but in addition^ numerous aliens and others, 
who in periods of political disturbances left the place of 
their birth and made England a refuge, became connected 
with the Stock Exchange, and for want of better means 
of employment, or probably a readier way of obtaining a 
precarious hvelihoodj followed the course of prices^ and 
were speculators for the '^rise^^ or the ^^fall" qa the in- 
clinationSj and an appreciation of the daily intelligence 
received, induced them to act. 

At that time^ being placed in a peculiai* situation — 
in fact, in a degree associated with one of the old con- 
tracting firms — I was brought in contact with many of 
these outsiders, and had opportunities rarely enjoyed, 
of watching the ravages of the cankerworm that has 
eaten to the core of many an honest hearty and blighted 
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the most brilliant prospects of many a Iiappy family. 
Old and young, rich and poor, have I seen drawn into 
this inextricable vortex, each struggling with his own 
particular views to attain the one grand object, but never 
in reality gaining it ; and when disappointed and heart- 
broken, sinking into decrepitude, and at last the grave. 
No long list of railway shares, guaranteed or un- 
guaranteed, existed then; no miscellaneous companies 
or joint-stock bank securities, unlimited or limited; these 
were little' known or understood. For speculation — for 
making a fortune, or more likely, losing one — ^the Penin- 
sular or Transatlantic bonds exhibited attractions of the 
most remarkable character, and in these the great bargains 
were effected. 

But transactions of this character, desperate though 
they were, and involving as they almost invariably did 
enormous losses, were managed with more scrupulous re- 
gard to honour than in the present day. Men, it is not to 
be denied, overspeculated and failed, and in some instances 
fraud and chicane were established ; but in the aggregate 
the failures never exhibited, as they do now, an almost 
disregard of moral responsibiliiy, and those principles 
supposed to cement that confidence which is the basis of 
society. 

One remarkable instance I may mention, of the dread 
infatuation attending a speculative career, which came 
under my own notice ; the individual in que^ion being 
related to the most noble Spanish families. He was a 
fine young fellow, who having received all the accomplish- 
ments that careful culture and a first-class education can 
bestow, left Madrid for this metropolis, to enter into a 
mercantile Ufe. With the best introductions, and capital 
to boot, hjB soon gained admission into the highest City 
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circlesj fisnd her© his first fatal step was made. He 
happened to be thrown amongst those intimately mixed 
np with the extensiye business of the Mcndizabals, and 
other similar firmSj whose entire concerns were one Tast 
game of speculation — London being the centre, and Paris 
the next great mart of their transactiona. 

Although repeatedly warned of the influence of a 
'^ first bargain/' especially ii" it show a profit^ he hstened 
to the Toice of temptation^ and was speedily trepanned. 
His own sources of information were good, and had faith 
been preserved hy the goyemments of Spain and Portu- 
galj he would have realized an enormous fortune ; but 
their conduct^ disgraceful as it was at that period with 
respect to their foreign creditj soon produced one of thoso 
maryellous eonyulsions which brought ruin and despair • 

to parties not prepared to believe in their irregular pro- [ 

ceedings. 

My poor friend Perez T suffered with others^ and 

after passing through the ordeal of inability to pay his 
'^differences/^ again entered the arena with ardour to 
retriere his position^ but with very meagre success. 
Occasionally there was a bright hopOj a notion that the 
fickle goddess would favour him j yet the glorious oppor- 
tunity never ai^rived, and he was shortly reduced to com- 
parative beggary, with little or no prospect of relief. 

A long friendships however, had been maintained 
between us, and despite his confirmed monomania for 
speculation, I felt I could not wholly discard one who 
was in all other respects a most amiable and pleasant 
companion, EyentuaUy he left the country, and my 

Bphere of occupation having changed, Perez Y , 

and the Spanish, Portuguese, and other foreign securities 
d^t iiij were temjpOTardy forgotten. 
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Whenever I visited the City, I nevertheless made in- 
quiries of some of our old acquaintances, who could only 
give me partial intelligence respecting my missing friend, 
and thatwas not of the most satisfactory character. I never- 
theless gleaned that he had visited Paris, Frankfort, and 
Amsterdam, following his infatuated vocation, and losing 
caste in most places through the unfortunate results of 
his operations. 

One evening, when I had just finished my last slip- 
part of the shreds and patches that give consistency to 
the general contents of a daily broad-sheet — ^I was startled 
from a momentary reverie by a sonorous knock at the 
door of my chambers. 

Before I had time to collect myself and intimate 
that the party might enter, a little girl, meanly attired, 
thrust a note towards my table, and without the least 
further inquiry, disappeared, I instinctively seized the 
missive, and recognized the handwriting: it ran as 
follows : — 

«« BuQdings, Street, 

" Stepnej Green. 

''Mui Akigo M , I have managed to reach England again, and 

h&ye lived in seclusion here some weeks, broken up by disease and 
want. Few are now left me of my old acquaintances. Have you the 
inclination or time to pay me a visit ? Donde ettan tus Jlorea brillante 
juventud ! 

'* Weeping yours, 

I confess I was singularly affected by this epistle ; it 
touc^tied an old chord, and I at once resolved to seek his 
abode. From the address, I could tell he had taken up 
his quarters near a spot where he had previously been 
compelled to sojourn through a pressure of circumstances. 
Gathering together my papers, I hurriedly arranged 
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them, and was speedily in the broad glare of the public 
thoroughfares. Meet Street was soon passed ; Cheapside 
in succession, and then the Bank. 

Impelled by curiosity, instead of continuing a direct 
route, I turned aside, and threading the narrow pas- 
sages at the end of Bartholomew Lane, wandered in 
several places where in earlier days Perez and I had 
frequently been together. Little alteration had occurred 
in their appearance. The same dull heavy air seemed to 
pervade the neighbourhood, and although improvements 
had made progress, their irregularity indicated no settled 
order or system. 

It was rather advanced in the evening, but the lights 
and sounds proceeding from many of the local refec- 
tories plainly indicated that although the business of the 
day had passed, many of their frequenters remained. A 
thought suddenly struck me as I approached one from 
which my poor friend had on several occasions addressed 
me letters. Entering, I explained my object, viz., to 
ascertain if any of his old acquaintances stiQ resorted 
there, and was fortunate enough to discover two who 
remembered him well, and who were thoroughly ac- 
quainted with the whole of his antecedents. The elder 
gentleman also was not entirely unknown to myself, and 
volunteering to accompany me, we made our way 
thence through Bishopsgate, across Spitalfields, down 
Whitechapel, on to Mile End, and reached in less than 
an hour the place designated in the note leffc at my 
chambers. 

" Ah ! " remarked my companion, looking at the row 
of small tenements towards which we were directing our 
steps, " this is what a great number of them come to. It 
is a desperate game; but some fare even worse, distress- 
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ing as the case may be — suicide, expafcriation — all ilie 
fearful consequences of this kind of life ! " 

This was delivered ia the style of an apostrophe, for 
he well knew that I was acquainted with many similar 
instances, from which the most fearful results had aconed 
to individuals thus compromised. 

Having arrived at our destination,' my knock at the 
door was soon answered. I inquired whether Mr. Perez 
T was residing there. 

'^ Oh ! you mean the gentleman that^s ill,'^ said the 
girl attending the inquiry, and whom I recognized as the 
bearer of my summons. 

'' I mean a foreign gentleman — a Spaniard,^* was my 
response. 

^'Yes; the poor gentleman that^s ill, yon mean,'' 
repeated the girL '' You're the fiiend then," continued 
she, ''that he has been expecting all the evening; he'll 
be glad you've come." 

Motioning us to follow, we ascended a narrow stair- 
case j the dilapidated state of the house and its confined 
position betokening the poverty of its inhabitants. Our 
progress was, however, arrested by a peremptory hush^ 
and the appearance of the doctor afforded the opportunity 
for ascertaining the state of the health of his patient. He 
gave an imfavourable a»ccount of the ravages of the 
disease — consumption in its worst form — ^and said it was, 
in his opinion, a question of only a few days. As the 
poor fellow was partially delirious, he advised cantion in 
the proposed interview. 

The dim hght from the piece of candle that guided 
our footsteps cast a heavy shadow on the wall as we 
passed onwards, and prepared ns in a measure for the 
spectacle we were about to witness. 
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There, on a low trestle bed, was stretdied the care- 
worn invalid. His naturally well-formed frame liad been 
so completely invaded by disease, that he was merely the 
shadow of his former self. SaUow in complexion when 
in health, the contrast was now indeed striking. The 
lines of his features were sharp and distinct, and his high 
pale brow was well developed beneath his crisp, curly 
black hair. It was true he was " wandering,^^ as the 
nurse said, when she applied a saturated handkerchief to 
his nlouth to relieve his 'thirst, for he knew no one. I 
endeavoured to obtain a recognition, but in vain. He 
rolled in his bed, not as if in agony, but as though he 
were enjoying himself in society. 

Talking in his native tongue, the motion of his hands 
and his significant gesticulations seemed to indicate that 
he was impressing advice upon an imaginary acquaiutance. 
I could distinguish at intervals something of what he 
said, but from my imperfect knowledge of Spanish, I was 
unable to catch everythiag. The strongly and oft- 
repeated exclamation, as he raised his head, of ^^ Si, senor, 
vende tu camisa y comprate los vales " (^^ Yes ; sell your 
shirt, and buy the bonds ^^), was sufficient to inform me 
that he supposed he was in his accustomed haunts, sur- 
rounded by the associates of former periods. It was 
remarkable that at that very time a sensible rise had 
taken place iu Portuguese, one of his favourite securities; 
and the people of the house mentioned his partiality for 
reading the foreign news, and his constant inquiries 
respecting the price of stock. 

Thus we found poor Perez previously to his death, 
and thus we left him. Still the same strain during 
the brief interval that preceded the termiaation of his 
earthly career. His wants were quickly provided for, and 
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helping hands were ready to be extended from several 
quarters, but their assistance was never needed. With 
'^ the ruling passion strong in death" he passed away, and 
famished another example of the mysterious influences 
which control and regulate our different destinies. 
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SHALL WB ETEIt HATE 1 STATE BANK? 

It is not denied by the most ardent friends of the Bank 
Charter Act that there are pecnliarities in its operation 
which require amendment. They would be most willing to 
facilitate the requisite changes without making conces- 
sions to popular clamouTj or to the adyocates of incon- 
vertibility. The experience of two serious panics since 
the Act came into force has been obtainedj and shown 
how incapable it is of carryiog out in their full in- 
tegrity the principles which were so strongly asserted 
to be the basis of the new law< But while it is allowed 
that the Act has not worked as well as it should^ it has 
stiB not altogether failed in its attempt to regulate the 
machinery of the currency. 

The great misfortune seems to be that in maintaining 
ihe privileges of the Corporation and of the proprietors 
— a point invariably looked to in any negotiations be- 
tween the State and the Governor and Company of the 
Bank of England^ — conflicting interests must arise ; and 
it can hardly be otherwise with the present constitution 
of the latter. The Bank is divided into two depart- 
ments— ene the banking and the other the issue — 
and they can never work quite satisfactorily together. 
However conscientiously the directors may desire to con- 
duct the business of their great establishment^ there must 
always be the two objects in view : firsts as is supposed^ 
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to regulate the currency ; and next, to look after profits 
and to earn an average amount of dividend. In these 
days of competition, when most of the great metropolitan 
joint-stock banks can distribute to their proprietors profits 
equal to 20 and 22 per cent., the return of 8, 9, or even 
10 per cent, to bank stock proprietors seems insigni- 
ficant. 

It must be allowed, of course, that there is some dis- 
tinction between the body corporate of Threadneedle 
Street, and the London and Westminster, and the London 
joint-stock banks, as regards the class of transactions 
into which they enter; but the position of the formeir, 
with the large facilities it possesses, onght to ensure it a 
greater proportion of profit. It is true there is much 
dignity about the Bank of England ; the office of Direct(»r 
is a post of high honour, and .the supremo seats of Grover- 
nor and Deputy-Governor place their happy occupants at 
the highest elevation of financial rank. It is, unfortu- 
nately, owing to this very dignity, refusing to stoop down 
from its lofty eminence, that the Bank is prevented from 
securing a much larger share of business than it has 
hitherto enjoyed. In the competition which is now taking 
place between the joint-stock banks, limited and un- 
limited, and the private banking interest, the Bank of 
England maybe compelled to move on, but this movement 
will, it is feared, require more ability than at present 
pervades the councils of the Court. If there be any 
real genius among the six and twenty high-class 
names constituting the direction, it is probable that the 
routine of the establishment prevents its development. 
Unless some vigorous attempt be made to enforce atten- 
tion to the question, it cannot be hoped that any imme- 
diate success will ensue. The Court has the privilege of 
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exercking its own free wiUj without control ; and it is 
hard to smmoimt any objections raised by the Governor 
and his deputy on the other side of the parple cloth^ at 
the meetings in the Bank parlour. These meeting's, 
indeed, hare becom.0 quite farcical ^ important as their 
dehberations ought to be- At these half-yoarly Courts, 
instead of merely announcing the dividend, and re- 
ceiving a few stated compliments and adulations from 
self-complacent proprietors, the great financial quea- 
tions of the day should be discussed^ and information 
ehcited of the progress and moTements of banking in 
general. 

What the East India Court meetings formerly werej 
the Bank of England meetings should be at present ; but its 
debates have gradually dwindled to such a degree that 
now, if the proceedings occupy more than a quarter of 
an hour, the proprietors are snrprised. In days gone by 
Mr, Parry de Wiuton, the ever-present Mr, J, H* Clark, 
Mr, Weedouj and Mr. Fielder^ would attack the Conrtj 
but never on gi'eat points. Where now is Mr* Thompson, 
with his one stereotyped question, " Do the branch banks 
continue a source of profit ?" All these gentlemen ap- 
pear to have retired, and left the arena to be filled by 
Mr* Alderman Salomons, Mr. Matthew Clark, and one or 
two others, who are quite satisfied to obtain an assurance 
that everything ia progressing well ; and who, in return, 
pass cut and dried votes of thanks, uttering a few plati- 
tudes to embellish the mock formahty. This will not ' | 
much longer be tolerated- The endeavour of one almost 
nnknown proprietor, recently, to break down the barrier ; 1 
of official dignity between the proprietors and the Court, Iff 
ehould be resolutely followed up by some of the most 
influential on the list. 
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It will be difficult at first to enlist parties ; but only 
let one or two Court meetings take place at which there 
is a disposition exhibited to probe the topics of the day, 
and the information demanded must then come ont^ and 
the Court and the public will thereby be enlightened. 
If this be not done, the sonmolence and apathy of the 
body of Bank stock proprietors will not escape the notice 
of experimenting financial, authorities, and the Court and 
their privileges will be speedily interfered with. The 
Court may be in some measure to blame for not taking 
the initiative in reformation, and making the most com- 
plete use of the facilities they enjoy ; but, at the same 
time, the proprietors should remember that they have a 
duty to perform, and if they believe the Court require 
prompting, it is their province to take united action to ac- 
complish that end. This proneness to allow the Grovemor 
and Deputy-Governor to have too much their own way has 
always been the anomalous feature in the history of the 
corporation ; more especially, however, in the last five or 
six years ; the great struggle with the discoimt brokers, 
and the earlier publication of the Gazette returns, not 
having provoked the discussion those matters deserved. 
This may eventually prove the rock on which the estab- 
lishment will split; for if, in conmion parlance, the 
proprietors do not look after their own a£&irs, other 
persons will not do so for them. 

It has always seemed to be understood that Mr. Glad- 
stone has entertained the notion that a State Bank should 
Htte organized,not alone for the convenience of the Treasury, 
but also for the benefit of the public exchequer. Those 
who profess to be acquainted with the idiosyncracies of 
his subtle, symmetrical, financial mind, have every now 
and then given inklings that at a future day, if he remain 
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mndi longer in power^ some demonstration will 1)0 made 
which will be the precursor of an important change. HSj 
it is positively asserted, sees the impracticable points of 
the Bank Charter Actj and his microscopic vision will ere 
long penetrate the details. In what manner his yiewa 
may shape themselves no one wonld attempt distinctly to 
prophecyj but his predilections wouldj there is little doubtj 
lead him to increase the power of Government over th© 
establishmentj even should he not interfere with the 
privileges of the Corporation at the end of the term 
for which they have been granted. 

The Charter runs for some period yet; meanwhile ^ . 

Tarions mntations may occnTj bnt it is not impossible that \ 

Mr, Gladstone's impressions on the subject haye been 
shared by others^ and that when the proper season arriFes, 
it will be much more completely ventilated. The banking 
and financial community are undergoing quite ^hcmleverse* 
7nen^"for the better or worse^ a date within the next 
decade will decide. It will consequently be necessary for 
all who have monetary relations of importance j to watch 
their growth, augmentation, and maturity^ with a vigi- 
lance that was never thought of in the past ; and if we 
should at any moment approximate to the formation of a 
State Bankj the gronndworfc of such relations would be 
of a most deKcate and complex character. A State Bank 
might or might not be advantageous to the country; 
its arrangement would require to be most strictly checked 
and guarded against official peculation and jobbery ; and 
while there are many who altogether disapprove of 
creating such an institntiouj a great number of thoughtful 
and recognized economists wouldj on the other hand, gire .. 
to the project their support. 
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I AM, I believe, a thoroughly confirmed monomaniac. 
Perhaps this arises from what may not improperly be 
called my surroundings. From whatever cause it pro- 
ceeds, there is no denying the fact that I have become so 
completely identified with the City, in the general, if 
not abstract sense of the term, that I fancy I am some- 
how or other welded into a portion of that great heaving 
mass of machinery, which throbs, and vibrates in its 
daily action through sources innumerable, influencing 
the banking and financial transactions of the entire 
world. 

This spice of egotism — ^for that, I have no doubt, the 
assertion will be dubbed by even my best friends — ^must 
not be ascribed to any vanity, but, on the contrary, prin- 
cipally to a destiny which seems to have exercised fall 
sway over my short but eventful life, and that in close 
connection with the use and the abuse of money, and its 
multiplied relations as represented on 'Change. 

I was bom within a stone^s throw of the great na- 
tional establishment, as the Bank is sometimes cdled, and 
nurtured in one of those very large red brick mansions 
which were formerly to be so frequently met with in and 
about the Mansion House. The antiquity of my home 
was evidenced in its huge, oavemous cellars, its long, 
massive staircases, its balustrades of heavily-fashioned 
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mahogany^ its wide hall- — almost sufficiGnt to turn a 
coacli-aiid-four in— and its long iron link extingnieherSj 
whicli hung gloomily pendant from either aide the door- 
way. The sombrenesa of the house affected mo ahnoat 
team infancyj my mind was fashioned for soher thonghtj 
and parental guidance confirmed my staidness by direct- 
ing my attention in affairs mundane to that important 
centre of operations embraced within a circuit of Thread- 
needle Streetj Lombard Street^ Cornhillj and Lothbnry, 
My prochvities for making acquaintance with these sorts 
of things were thus developed at an early date^ and 
have since gradually progressedj through study and obser- 
vation; butj happily^ I have been able to repress the 
evil genius Avarice j though I have not been so fortunate 
as to avoid incurring the calumny of being thought rich, 
when I know full well I am compariitively poor ; a fact 
that will hereafter be diacoveredj to the intense satisfac- 
tion of my numerous enemies. 

Assuming that my thoughts were directed in my infan- 
tiue daySj not to the acquisition of^ but to a general know- 
ledge concerning the circulating medium, it is sagely 
related of ]uej that when I was ill and blindj throngh a 
most severe attack of measleSj I resolutely refused to take 
my medicinej until the doctor administered consolation in 
the shape of a penny^ which immediately opened a way 
for the passage of the draughtj and put me on favourable 
terms with him for the future ! 

" Good Doctor Headiugton/' as ho was familiarly 
styledj was a type of the school of the last generation ; the 
hne old gentleman in the neatly crimped frill shirty knee 
breecheSj and black silk stockings with buckled shoes* 
He soon became a fast friend of minOj having predicted 
clever things of mcj because he believed there was 
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" sometlimg in the boy/' Our acqnaintance"ripeiied and 
grew into a firm friendship, which was only severed when 
pallida mors loosened the silken cords that bound ns 
together. 

Shades of the past, ye come looming up in all your 
greatness ; wave not at present your sable plumes to re- 
mind me of what I am and what I shall be, but bear 
awhile and suffer me feebly to trace a few scattered 
memorials of names and things that hold sweet, though 
^ in many cases painful remembrance among the living 1 

j Stand back ! compress your fretting feathery heads, room 

I ye shall have, and plenty, to put in form your darkening 

' presence when the grand master Time shall call all home! 

It is not surprising that with my education, com- 
menced in that old gaunt house, one of the residences of 
the merchant princes of the Steelyard days, I had, before 
I was fit for migration to a country school, explored the 
most remote comers of the metropolis, but particularly 
those brought within the sphere of inmiediate notice. 
What portion of the Royal Exchange was I unacquainted 
with ? — ^where was the nook or comer in 'Change Alley 
I that I had failed to investigate, not for archssological re- 

j searches, but for mythical lost bank-notes, lottery bills, 

i and cherry-stones ? — who more frequently than myself 

traversed Sweeting's Rents to look at the picture estab- 
lishments which exhibited the chief caricatures of the 
day, before the celebrated H. B. lived, or poor Seymour 
had passed away ? — or who, when in ftmds, better enjoyed 
his glass of gingerade from Cokey's cool fountains, than 
the sketcher of this sketch ? 

And all this, to say nothing of the chevying under 
the piazzas of the Exchange, the drumming on the settles, 
to arouse the vengeance of the gilt cocked hats and. the 



SHADOwa or the past, — a walk eoxtbto 'chakge, 69 

BilYer-inoimted staves of oflBce, regularly encased in their 
snug watch-boxes at each end of the bnilding. 

Who more pnnctiial in his attendance than myself on 
the 1st of Mayj when from the old Poat-Officej the mail 
coachesj and mail carts, started in gay procession for 
their journey, with the horsos richly decked in ribbons 
and flowerSj and the mail coachman and guards — a time- 
honoured race — dressed in their gorgeous liveries of scarlet 
and gold ? Does not my mind wander back to those frienda 
in the Dead Letter Office, who were always promisiag to 
procure me~but never did — a treat in the shape of a ride 
with their relative, the puissant guard of the York mailj 
so that I might have the satisfaction of seeing how he 
arranged the bankers^ and money parcels, and fixed his 
pistolsj and short blunderbuss, previously to starting m bis 
curiously-contrived seat at the rear of that vehicle ? 

Does not the acnteness of that disappointment, whidi 
for years I was imable to surmount, especially when I heard 
the sharp twang of the long mail horn — and which was 
not removed till I had the satisfaction of being sent to a 
boarding-school on the Great North Road, when, on one | 

occasion, on my return for the holidays, having missed ' t 

the ordinary coach, my friends, to my delight, made 
terms with this very tall bewhiskered gentleman to drop 
me at my destination, — shadow forth something of being 
intended by nature to be thrown into the midst of the 
great vortex of financial life ? 

Was I not interested to find I Had not mistaken my 
companion ? — ^was he not marvellous in his stories, during 
that ten or twelve miles'' ride, of highwaymen^ mail rob- 
bers and wayfaring tramps t — did he not make my blood 
leap in my veins when he described, midst clumps of 
treeSj and in sheltered ravines, the posaible places from 
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which an attack on the mail might be attempted ? — ^were 
there not special points he showed me at which the 
notorious Turpin and his associates, had made their 
haltings, when escaping the vigilance of the authorities ? 

All this told with the shadows of trees in a clear 
autumnal evening throwing their arms in lank and fantas- 
tical array across the road, impressed itself upon me 
with a peculiar charm ; but the time was, alas ! too short 
for its continuance. A smart whirl of the coachman's 
whip, a cheery Oh ! Oh ! to the horses, a hurried good- 
bye from a small upturned face to another looking down 
with kindly sympathy, and my greatly coveted ride was 
at an end. 

How is it that in that school, whence has emanated 
talent to grace the best of the professions, my mercantile 
and jSnancial capacity is speedily discovered? Is it 
because I am a City-bred boy — a true son of Cockaigne, 
bom within the sound of Bow bells, and having some 
slight knowledge of things east of St. Paul's ? Is it 
because I know the purlieus of the Mansion House, speak 
with confidence of Eothschild's counting-house in New 
Court, and unravel the mysteries of the pulling down of 
Old London Bridge, showing with pride my small mina- 
ture Bible made from the foundation stone ? — or, further, 
is it because, naturally of a prudent and careful turn, I 
husband my weekly allowance, and am enabled to make 
advances, at the current rate of interest, to the more 
spendthrift class, who will revel in the luxuries of IVench 
roUs, raspberry tarts, and candied horehound ? 

The latter position, I have often thought, made me a 
little looked up to, not because I was usurious, since there 
was an absence of anything approaching that in my 
financial arrangements, but from the simple fact, that if a 
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fellow was in a mesSj either in arrears for rabbits* food^ or 
in debt to James tlie gardener^ for plants and seeds^ an 
application to tlie '^ coppor merchant '^ would net tbem 
freej and end in a saturnalia round the old walnut tree, 
which would hare thrilled with delight the heart of a 

Did this foreshadow in the slightest degree my future 
connection with the money market^ or those hauutsi 
sacred to the high name of £ s, d. f Could the fact of 
mj having started on a sheet of foolscap, with a good 
goo se quill J r ais e d w cekl j b j eleemosynary aid, the 
jonmal called the Academic Chronicle j typify in the least 
a relation at some distant day with the press hterature 
of England ? Yet so it was, and so it is -, and the world 
goes moving round. 

Shades of the pastj ye ar^ pressing on with solemn 
grandeur ! Those large funeral nms speak of great 
names, and symbolize in eloquent^ but silent force, the 
strong grief felt for worth departed. Sic trcmsit ! 

I have left the chrysalis state. I have been working, 
and have worked upwards. I have worked into the 
hearths core of the City of London, Steadiness in con- 
duct, and punctuaKty in the performance of my engage- 
ments, has thrown me into strange channels. If not a 
Whittington at the very outset^ I have not forgotten his 
story, problematical though it is in some of the details, 
andj following his example, have made available for bene- 
ficial purposes my leisure hours. 

By strange J but fortunate coincidencej I am brought 
in contact with the principal monied powers of the period 
— ^the great Nathan Meyer Eothachild, the Barings, the 
Goldsmidflj the Cohens, the CarbonnellSj the Mendizabals, 
and others of that class, who lived to seciu-e enormous 
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wealtlij before tie new principle of the Credit Mobilier, 
orj 8.a it is etyled in i3ome quarterSj confederated capital^ 
was called into existence, to compete with tlie operations 
of their succesBora, 

Wimt if my inti-oduction to the important representa- 
ti.Te of the Eothschild family^ is in the character of a fly- 
ing Mercuryj with the intelligence of the West India 
Behef Loan having passed the House of Commons. la 
it not of vital interest to him to know the factj though it 
is at an advanced honr in the evening, seeing that in th© 
course of a few days^ he will probably be called upon to 
contract, what is afterwards known as tho " Black " 
Loan. He evidently considers it soj or he would not on 
a foreign post night admit me on passing a simple name 
into his presence, and receive from my own hps, the 
message I am desired to convey. There, at the old 
establishment in New Courtj I am face to face with the 
greatest millionaire in Europe j he, with his heavily hang- 
jngj but smiling countenance^ questioning me, after he 
has satisfied himself of the correctness of my intelligence^ 
on small points of e very-day news. How snugly he sits 
ensconced in his easy chair — with a sofa at hand for a 
lounge after the fetigues of business — ^his broad table before 
him smothered with correspondence. How sagacious he 
looks from beneath his full eyebrows, as he plays with 
his loosely -adjusted white neckerchief, and then pulls 
together the ample folds of his dark coat. The result of 
that interview I can never forgets 

Subsequcntlyj although but a growing yonthj I meet 
him frequently on 'Change^ at tho pillar where he accus- 
tomed himself to stand, surrounded by his friends^ on 
Tuesdays and Fridays. Among them are Thomas Massa 
Alsager, then styled the Mirror of the TimeSj and the 
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good old sool Daniel Hardcaatle, If he desire to speak^ 
or ccmmunicato with mej I boldly go into the group 
of Exchange brokersj and receive my information ; if 
notj I pass before him; his quick eyo detects me: 
there is nothing to sayj and I moTe away. If I visit 
New Court before he retumsj I am sure to enconnter 
a l)evy of poor Hebrew suppliants for alniBj who besiege 
him going and retnmingj clustering round him as if they 
were his closest kith and kin< 

Who is here entcriug ^Change firom the southern 
entrance^ and walking steadily^ not as in subsequent 
yearSj bowed nearly to the ground with age and in- 
firmity ? It is plain Isaac Lyon Goldsmidj afterwards 
Sir Isaac Lyon Gold^mid^ who in his later years, receives 
con>sidcrato attention at the hands of royalty^ and is 
possessed of property second only to a Rothschild. He^ 
with his yenerable appearance has come to meet that fine^ 
tall, gentlemanly man attired in black, who, with impos- 
ing aspect, is in the midst of a host of Spaniardsj and 
Portuguese, debating dry topics of finance. That indi- 
-vidua! is the celebrated M, Mendizabal, the future 
Chancellor of the Exchequer of Spain, whose eventual 
career did not escape condemnation when his policy 
became developed, Mr. Isaac Lyon Goldsmid has 
objects in view — so has M. Mendizabal ; they know each 
other, and their sapient glances prepare either not to be 
taken by surprise. They have both probably huge ope- 
rations on foot in the Peninsular securities^perhaps in 
the contrary direction; and if one ehcits much intelli- 
gence from the other, fortunate wdl be the gainer. 

I loBO them as the attendance on ^Change increases^ 
and the general hum of voices^ first droningj then 
becoming more powerful, rises at length, into ineffective 
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competitioD, witi the noise from the warniDg bell. There 
are others I see mmgling in the crowd, old Thomas Ward, 
and Joaeph Somes j the leviathan shipowners ; they are in 
the heyday of their prosperity ; their argosies of wealth 
are upon all seas ; their Teasels stand registered for every 
knd. They meet their friends in their rospeetiTO walks, 
and are recognized with much deference. 

Shades of the past^ I ageiin inyoke your aid ! Let 
your cypress tresses fall lightly about your brows j and 
cloud not too heavily our present dreamland ! The silver 
arrow has spedj the column is brokenj but the great day 
will adjust all ! 

Pluto and the furies, have designed a huge conspiracy. 
They have attempted to drive Plutus and his wor shippers , 
from their acknowledged throne. A great conflagration 
has takea place— such a one has not been known for a 
quarter of a century. The lurid skies spread the infor- 
mation far and wide, and all attempts to arrest the 
mischief are unavailing. The old steeple of Bow is 
hghted up, till the dragon becomes in the pale grey light 
indeed a dragon of fire, and the dome of St. PauFsj with 
its dark rotundity, rises up in full dimensions, leaving 

I the small turret at the summit, and the gold cross, 

thoroughly illumined by the sapphire hues which shimmer 
tlirough the sky. It is an intensely cold night, and an 
intensely cold morning; but all the appliances of skill 
cannot stay the destruction that is goiog forward. The 
Royal Exchange is evidently doomed, and with it the sur- 
kV rounding piles of buildings. The grasshopper for a while 

maintains his supremacy, but only in a blackened and 
charred positioUj and he^ like other elevated celebrities, 
finally staggers and falls, 

UoydSj the old-estabhshed shipping institution, the 
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contiguous offices, the premises in Sweeting's Kents^ are 

more or less injured^ if not permanently rendered nseles5, 

and tho scene ia one of nniyersal deatrnction. Tho Si 

crowds^ nmnbering tcndreds of thonaandSj closely impact lli 

round the Mansion HousOj Cheapsidej Old Princes Street, ^i ■ 

Moorgate Street, Threadneedle Street, Bishopsgate, f^^ 

Leadenhall Street and Comhillj are stirging to and fro, 

tattling for pre co deuce to get near the spot, and witness 

the endeavours of the fire brigade to check the fury of : 

the maddened elements. 

The roads and passages near the spot, are sheets of 
ice— the frost, which has not exhibited the remotest 
sign of giving J having acquired greater strength from 
the general outflowing of water. The branches from 
the engiueSj as they are directed with precision against 
the burning building; shoot forth their hissing streams, 
which are lapped up by the many-tongued flames 
emerging from, the windowsj or drape the frames and 
the surmounting chevanx de ft^Cj with fringes of icicles * 

of the most massive description, 

I am here again, active in the body of the masses in '1 

front of the Exchange, probably m^ore by accident, than " ' 

design. Many I recognize, drawn hither by the un- f 

pleasant knowledge that their offices are uninsured and el 

that their losseSj however soon tho fire may be got under, y 

must be considerable. Following this catastrophe tho ' 

confusion for daySj weeks, and months, is extremely ,4 

great. ^Change removes to the quadrangle of tho South 
Sea House, and there is not sufficient accommodation. 
Lloyd's business is caiTied on in the upper apartments of 
that old -fashioned huildingj and committees are formed to j 

anperintcnd arrangements, and devise regulations, to 
obviate, if they canj immediate inconvenience. Moving 
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' IB one shape or other, I become concerned in the practi- 

cal eyolrement of the plans devised, and thus am estab- 
lished once more on the ground identified with my old 
I pnrsTiits, T&tnpora mutanhir / 

' The new Hoyal Exchange is designed; fierce cxim- 

'I petition rages, and the best architectural proposal nn- 

I fortunately is shelved. Tho structure in ita fresh form 

progreasesj and in the conrse of a few years is completed, 
but scarcely to the satisfection of any save the Gresham 
committee. Meanwhile numbers of tho visitors of the old 
institution are called away i others depart through broten 

(fortune ; a few ascend to high estate and diplomatic ap- 
pointments, leaving the writer still to commune with the 
shadows of tho pastj in his every-day watt round 
^Change. 
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The days of preminm-timtmg have not passed. It waa 
Bupposedj till within the last few montlis, that the rage for 
share suhscription would never again assume a magnitodej 
likely to be dangerous to the general community. That 
supposition we must now admit to haye been fallaciouSj 
tmless we perreraely shut our eyes to what is hourly pass- 
ing before them. How long the present fever-heat of 
speculation will be maintained it is impoasible to prediot, 
bnt frem what has recently occurredj it is to be expected 
that it will shortly decKne, The pubhc must be prepared 
for reactionj and when the reaction comeSj fortunate will 
be the loanholder and the shareholder ^ if he escape with- 
out being plunged into that vortex of ruin and losSj as- T 
Bociated with Stock Exchange panics. It must be evident, 
looking at the rate at which speculation has progressed 
since the commencement of last year^ that we have incurs 
red an enormous amount of liability in the shape of foreign 1 
loanSj and the various enterprises^ submitted for support, /' 
Money, to the extent of many millions^ has been sub- m 
scribed to assist the necessities of Turkey, or to develope 
the resources of Egyptj and Morocco j and, whilst For- , 
tngal has not failed to come again into the market as a J 
borrower, Peru has been allowed to consohdate her debt, 
though on a doubtfol footing ; Venezuela bringing up the 
rear J with two -new financial arrangements. Eusaia and 
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Italy have likemse sought supplieSj but they have not been 
altogether successful. It is illustrative of the rampant 
eagerness i?Fhich has existed for the adoption of new 
foreign aocurities, that facilities for obtaining aid, have 
been so readily afforded to one or two of the states named 
in thia Ust, particularly after the experience gained 
through former forced conyersionSj and the wholesale 
sacrifice of arrears of interest^ when it has been found 

Ineceesary to seek indulgence on the plea of inabiUty to 
maintain intact original engagements. 
Foreign loans, however, so long as dividends are paid 
[♦ and sinking funds are kept in work, may not prove the 

{ ' worst of investments, though they very frequently pro* 

1^ duce pressure when they too rapidly accumulate, and the 

' • . instalments have not been spread oyer a sufficient period 

to make their paj-mentt^ fall with a due regard to the 
prospects of tho future. But whilst we have been spread- 
ing our gold broadcast in distant countries, and sending 
the proceeds of these fci^ansactions away, we have not 
been neglecting enterprise at home. Kumen3ug banks 
have been formed ; hotel companies without number have 
been started j and there seems no character of adventurOj 
to which limited liabilityj will not in the course of a short 
timej have been applied. 

It would be, perhapsj impossible for a speculative epoch 
to pass over, without being fraught ^vith considerable 
mischief. The old story of money and morals not closely 
i I consorting together, has been too frequently realized to 

t-s doubt the truth of the adage ; but it must be allowed that 

recently^ the amount of transparent jobbery almost recog- 
nized in the light of day, has exceeded that known to have 
existed in the great bubble period of 1824-25, or the later 
railway mania of 18 i5-46. 



^\ 



PRBMIUlt'HUNTIKG AND COMPANY PKOMOTIOK- 79 

In the Spanish- American loan days, when Peruvian was 
sold by auction from the benches of the old Royal Ex- 
change^ and when the ralue of the shares of the mining 
companies then issued, reached almost fabulous premiums, '- 1 

the operators and jobbers — and they were jobbers in eveiy 
sense of the term — made fortunes few knew how, though 
every one sought to inquire. But it was a long time 
before irregular dealings were discoveredj and not till the 
loan had become nearly valueless^ and the companies had 
gone through such serious vicissitudes as to bring them 
to the verge of bankmptcyj that persons, who shall bo 
nameless J were found to have committed great wrongs^ 
not only against the public at large^ but also against their 
own particular friends. 

The knavery of the railway mania took even a stronger 
hue and colour ; but bad aa it was it scarcely approaches, 
in open trickeryj and lucro-huntingj the promotion system, 
and share rigging of the present day. . The Railway Kingj 
aa poor Hudson was then calledj and some of his asso- 
ciateSj were roughly handled for their questionable pro* 
ceedings ; bnt if the history of the present speculation 
shall ever be faithfully written, succeeding generations 
will be inclined to draw a comparison^ and to regard their 
conduct with much more leniency than we have been 
hitherto accustomed to accord it. 

If in the days of the railway speculationj engineers^ 
lawyerSj and contractorSj were supposed to have secured 
the greatest share of profit, the promoters, lawyerSj and 
directors have on the present occasion, not neglected the 
opportunity of taking care of themselves. Most unblush- 
ing have been the appropriations made for services in the 
establishment of banks, and most unscrupulous the con- 
duct of the worthies in seeking to get the best of each 
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tH other in their temporary armngementSj for diyiding the 

f spoil when it hag come within their grasp. The jR&jojity 

t of the promoters have emerged from a school that wag 

I little hkelj to eleyate their original edncation, or inculcata 

principles of strict honour in the management of the aflfeirs 

they might happen to undertake. 

Many of them have comprised discarded actoaries and 
secretaries of defunct life and fire offices, whichj shooting 
np lite muflhrooms on an autumn momiugj collapsed as 
soon as a breath of adversity assailed them ; and they have 
made a good market of their ingenuity and talent- By- 
nature men of reckless character, they have not hesitated 
to enter into engagements which prudent individuals would 
have avoided. By dint of impudence they have gone for 
high prizes, and in several instances have secured them* 
Supported by one or two sharp -practising professionals^ 
whom it has of course been necessary to pay well for their 
assistance, the game has been bagged, in the ratio of 
£6,000 to £10,000 for a bank, £3,000 to £5,000 for a first- 
class hotel, and £1,000 to £3,000 for a mining or manu- 
facturing adventure ! A regular tariff has consequently 
been estabUshed upon which these company-mongers have 
couBtantly traded, and traded so successfully, that several 
are reputed to have become small millionaires, who can 
*A command their £20,000 or £30,000 at a moment^a notice 

p to further fresh plans for entrapping the public. 

r Between promoters and directors, there has sprung 

1 1 up an unholy alliance, which will hereafter, it is feared, 

n • militate strongly against the general body of share- 

^ holders. Except among first -class men who seek to join 

these various boards — and first-class men are not always 
strong enough to resist the temptation — a practice has 
been adopted of the promoter or promoters qualiiyiut|f the 
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directorSj bo that tteir names go forth to the public as 
gnaranteemg the respectability of the undertakiiig, though 
they posse BS little or no pecuniary interest in itj and are 
protected against any liability in respect of it. This is un- 
doubtedly the most acceptable kind of " limited liability** 
as concerns the qualified director; but is it fair and 
straightfoTwardj towards the great mass of the un- 
initiated public^ who constitute the snbscribiug ahare- 
holders ? 

Indeedj we are rapidly approaching that era when it 
wiU be a condescension on the part of the aristocracy of 
wealthj to allow subscriptions to be received at all in sup- 
port of leviathan undertaldngB. Have we not seen it 
recently statedj that the whole of the capital baa been 
gubsciibed towards two gigantic companieSj the operations 
of which are to be almost universal ? Surely this state of 
things cannot last much longer; it is the old chronic 
disorder of premium-hunting in its worst form ; there 
are now professional directorSj Kke professional pro- 
mot ers^ who for fee and reward allow their names to 
be hawked abontj ringing the changes on the boards of 
the different companies. These City company-mongers 
do not exhaust themselves without being adequately satis- 
fied for their labours y and though the fecundity of the 
" guinea-pig^' race haa wonderfdUy exhibited itself during 
the last twelve monthsj grades are becoming apparent in 
thisj as in every other walk of life. 

A director of first-class pretensions^ takes part of the 
promotion-money or shares^ claims his special privileges 
at his boardj and a stipulated extent of patronage. He 
never condescends to look at a second-class project or 
prospectus^ but acts like a celebrated proraoter^ whoj 
when asked to &ther a scheme which involved hundreds 
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of tliouaandsj significantly bowed the applicant from Lis 
presence J saying lie never dealt with anything under a 
million. 

The socond-class director holds himself in reserve 
for good companies, that float readily at a moderate 
premium ; he too seelca special privilegea, and a certain 
amount of patronage. If ho possess a weakness — and 
second -claaa directors have their foibles — it is when he is 
aaked to holster up a failing adventure, in the hope that 
hia name will give a stamp of respectabihty to others of a 
rather shady character. His reply is, '' Get the shares to 
a premium, then I shall come in with eclat;" and^ of 
course, he has his complete apportionment at the best 
quotation. 

The third-class director — and his name is legion 
— does every things and anything to secure position ; 
aims at allotments, patronage^ and the several waifs and 
etraySj pertaimng to a board-room—possibly a little com- 
mission on the .pi'inting and stationery, if there is not a 
very vigilant secretary — for he is desirous of making way 
in the world, and that by the shortest route. Unhappily 
he is too frequently only his o^Tn enemy, siace not being 
brought within reach of the top branches of the great 
Pagoda- tree, he is uaablo to make those fortunate puUB 
at the fruit which his more elevated brethren obtain ; and 
after getting heaps of worthless shares and scrip certi- 
ficates, and incurring liabilities as plentiful as blackberries^ 
he subsides into insignificance, and if pressed, unhesi- 
tatingly " skedaddles^^ to the Continent* 

This pictinr© is no exaggerated outline, of the position 
and character, of the leaders in the great game of specn- 
lation, that is now being played within a circuit of a 
quarter of a mile of the Koyal Exchangej and which seems 
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likely to be perpetuated. It has frequently been urged, 
when this matter has been discussed, that the public, 
learned in their own generation, are wise enough to take 
care of themselves. We hope it may be so ; but notwith- 
standing the lessons of the past, we very seriously doubt 
it, and shall be only too pleased if we eventually discover 
our apprehensions to have been misplaced. 
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THS STATE OF THE HON£T MABEET ]<BOM A fEKOH 
POIMT OF VIEW- 

I REMEMBER wsUj when I was a tiny boy^ the strange 
feeling of dread inspired by my father, who was a fund- 
holdePj emphatically desiring me^ as fathers can do> to 
look under the head of money market; and read to him 
the two or three first paragi^aphs respecting the state of 
the stocks* This command was usually made at break- 
fast-time, as I was the first to rush to the newsman when 
his short J sharp tinkle of our bell annonnced his arrival ; 
and if I was deeply engaged in perusing the horrors of 
that frightful disco veryj the mmrder of Maria Martin in 
the Red Barnj and the further particulars of the appre- 
hension of Corder^ taken, as I well recollect ho was^ while 
cooking eggs at his own fii-e-side^ my annoyance was in- 
creased, because to wade, as I then thought, through a 
dreary column devoted to facta and prices, was an ordeal 
second only to that of returning to school after the 
customary month's vacation. 

But although not immediately yielding with the best 
grace, yet I knew that if my father desired it, the 
most pleasant course was to comply, and get otit of my 
misery with the least delay^ since, notwithstanding he 
was an affectionate parent, there was not the ahgbtest 
ntihty in endeavouring to evade his imperative request. 
Little did I dream at the time — now more than thirty 
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years ago — ^that I should eyer have been thrown so com- | 

pletely head-over-heels, as it were, into this maelstrom of | 

financial life, or that this same heavy, dreary column, £ 

would become the bread and cheese of my every-day ex- | 

istence, serving to support Paterfamilias, with a numerous | 

family, whose wants and requirements are not of the most % 

insignificant kind. p 

Well do I remember how greatly I used to wonder at | 

the old gentleman being so soKcitous about whether the f 

Three per Cents, were up or down — ^whether Long An- > 

nuities had moved or not, and if any notice was taken of [: 

the next red-letter day at the Bank. To me it was ;, 

wearisome in the extreme to have to plod through these j 

miserable figures to satisfy paternal curiosity, particularly | 

if, by a furtive glance of the eye, I could see on the next ! 

page, an interesting narrative of Mr. Greenes balloon ^ 

ascent from the royal property, Vauxhall, or the narrow 
escape of the Duke of Brunswick when he accompanied 
Mrs: Graham. Still the duty had to be done, and I \ 

accomplished it in the best spirit I was able, and beiQg 
the youngest of a family of five, my inclinations on the 
subject were neither studied, nor respected. 

In course of time, as I grew up, I became more 
accustomed to the quaint, crabbed phraseology of the 
markets, and finding that my father used occasionally to 
tell my mother, when the prices were going down tjirough 
run\purs of war, or political differences, that it was the 
right period to ^^ buy in,'' I discovered that there was 
some pecuniary reason at the bottom of aU these diurnal 
investigations. I did not fail to shortly put a few inter- 
rogations to my mother, and being slightly a favourite, 
I was informed of the nature and importance of the 
money market, the position and interest-bearing capacity 
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of the funds J and promifledj if I were a very good boy, 
a trip with vaj father to take bis dividends, 

AJthough no doubt my poor mother^ a cleverj sensible 
woman, gave me a clear^ intelUgible account iu her own 
way of the Governmtiut connection with the Baukj the 
rise and progress of the Debt, and the difference between 
Consols payiug three per cent, and the Long Annuities 
returning almost six, my mind was of too errant a 
cast to at once appreciate the information ; and when she 
told me that the neighboui'hood of the money market 
was the Bank^ the Royal ExchangSj and the great lottery 
establishments J which loomed out in Cheap side and Com- 
hillj with then* prominently emblazoned boards of Bish, 
Hazardj Goodluck, and the other singular names im- 
ported to give weight to their transactions j I became more 
confused than ever. 

According to my notioUj as I then saw by the best 
Eght I was ablOj tho money market ought to have 
assumed an eminently practical appearance, and I ex- 
pected^ as I told her, to see when I went round the Bank, 
and the other localities, bank-notes, gold, and stock offer- 
ing for sale, as you would see articles of merchandize 
exhibited in other trading places* She was not long, 
howeyer, with the assistance of my father j in explaining 
that although this was not so in actual matter of fact, it 
really was the case in effect, tKrough the intervention of 
bankers and brokers^ who made it a special busiuess to 
deal in these things* When I grew older, my father, 
to redeem the promise made on his bchalfj took me with 
him to receive his dividends, and then much of the hazy 
film, which had previously covered my young and inexr 
perienced eyes, was suddenly removed. 

There through the ancient rotunda, the resort at that 
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time of a great body of the jobbers, I dragged my way 
with difficulty, following close to the ^' govemor,^^ and 
I soon became enlightened as to the manner in which 
some of the transactions of the country were conducted. 
The calling of the name from the books, the check and 
issue of the dividend warrants, their conversion into 
bank-notes and gold, and most of all, the apparently 
careless shovelling up of the heap of gKttering coin 
placed before the clerks, riveted my attention, and from 
that date to the present, I have been a close observer of 
the course and current, of our principal financial opera- 
tions. 

From that point of view I will dismiss all considera- 
tions of the money-market, and now look at it from 
a different one. It will be understood, in limine, that 
I am now directly interested in the state and fluctu- 
ations of the rate of discount, in the position and change 
of the various investments and enterprises, not as an 
operator or dealer, but in the character of a daily 
chronicler of facts and events. I am therefore thrown 
into association with the leading bankers, the chief 
discount establishments, the principal money and stock- 
brokers ; in short, with almost every one who has any- 
thing to do with capital or finance. 

With my matured light and experience, I should now 
as soon think of visiting the gorilla country or Japan, as 
reading a murder or a balloon ascent, in preference to at 
once diving into the financial columns of the press. I 
scarcely imagine I should be able to sleep at night, 
without I was well posted in the latest price of Consols, 
French Eentes, and knew the closest price of money, both 
at the Bank, and in Lombard Street. 

What an avalanche of sorrow should I be immersed 



(' 



98 



BPECULATJTE NOTES- 



iiij if the Bank directors ever raised the minujium^ anii I 
waa not acquainted with the circumstance ! Surely I 
shoiild never recover the shockj and it might probably 
terminate in a financial 'suicide. \Vliat are the best 
oratorical excitations of Mr. Gladstone and Mr, Disraeli 
if the J are not associated with revenue and expenditure^ 
fiscal and other alterationSj producing an impresaioii in 
Mincing or Bartholomew Lanes ? And do I not loudly 
asseverate against their want of compression in dealing 
with facts and figures, so as to bnng their information 
within manageable compass and ready comprehension ? 
What I nscd to think an intolerable bore— what a great 
number of other people etQl think an intolerable bore — 
^ a City life J is to me now, a paradise of debght, and I move 
through its shifting scenes and its circleSj much in the 
old-faahioned manner of a horse in a mill, who rarely 
leaves the centre of his operations save to take his rest 
and his corn, and does not seem after all much the worse 
for wear. 

llie only close atickers to the collar like myself are 
the money brokers of the present day— and when I say 
the money brokers^ I mean those who are really money 
brokers, not the discount bi'okera, or those identified 
with general financial transactions^ who do their busineaa 
in ordinary course— but the type of the staid old achool^ 
whoso very looks and appearance are capital itself, and 
whose simple word for £100,000 would be taken quite as 
readily as their signature or their cheque. 

The body as a class, are not so numerous as they were; 
the two principal representatives of the firms who take 
the lead ia this kiad of business — and they rank in name 
according to the two first letters in the alphabet — B, 
perhaps^ in point of import^oice in this instancoj taking 
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precedence of A — Shaving brought nearly the whole of 
these particular operations into their own hands. The 
sober seriousness of both these active, intelligent gentle- 
men, the weightiness of their engagements being im- 
pressed upon their visages, the bustling progress of the 
one, with the alert walk of the other, indicating how folly 
they enter heart and soul into the nature of their calling. 
The knowledge that the house of one has been nearly 
a century occupied in the same absorbing pursuits, and 
that the firm of the other, can go back upwards of half a 
century in close relations with most of the great money 
firms, will at once account for the division of the business 
between them, in so far as relates to special departments. 
Both occupy extremely important positions in their 
respective walks, and being like myself City pedestrians, 
through the nooks and comers surrounding the Eoyal 
Exchange, Birchin Lane, and other various outlets and 
inlets associated with monetary engagements, it seems 
to me ia some respects a lost day, if I have not en- 
countered either of them in my route. As they consti- 
tute the great ^^go-betweens'' in the bankiug and 
discount community and the Stock Exchange, turning 
over frequently a half or three-quarters of a million a 
day, they in the course of conversation acquire a vast 
fund of intelligence, and by reason of their actual trans- 
actions, can trace the causes and effects of the several 
mutations in the money-market. These are the parties 
acting for such firms as Messrs. Glyn, Mills, and Co., 
Messrs. Overend, Gumey, and Co., the National Discount 
Company, the Joint- Stock Discount Company, and other 
large institutions having the command of the floating 
balances of the day, for use at the Stock Exchange, or 
among the bankers and brokers themselves. 
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If money is to be provided, in consoquence of heavy 
sale a of securities by the Government, or the Court of 
Chanceryj and the bank-notes cnn*ent in the market to 
meet the requisite demands rnn short, it is usually one, or 
both of these gentlemeUj who have, by arrangement j to 
obtain loans by which the proper supply is secured- 
Some times J in similar ti-anBactions for the large Insurance 
Companies J or the Scotch Banks, the supply being re- 
stricted in the market, and the means of these individuals 
temporarily exhausted, applications have to be made to the 
Eank itself, and then the pressure being comparatively 
great, the quotation increases, 
1^ It may be fairly estimated that the chief of these 

establishments, enters into operations ranging over some 
five or six millions a week, the other at least four to five. 
As illustrating the importance of these engagements, it 
may be safely asserted that at the period of the Turkish 
Loan of 1S62, when the enormous deposits were made on 
account of that transaction at Messrs. Glyn, Mills and 
Co -J one of these money brokers dealt with nearly 
£2,000,000 in the com*se of a day, having to employ it, 
to the best advantage he could, in his several channels. 
Such an influx into the general market, naturally at once 
largely influenced the rate, and then it was^ that the 
terms for short periods averaged about 1 1 per cent. To 
use my friend^s smart and practical expression in relation 
to such an extent of business^ '' It was indeed something 
like a day^s work, and the commission represented a 
pretty penny." 

Marvellous must be the sums passing through their 
hands from year to year, particularly in connection with 
establishments like M essrs. Mullens, Marshall and Daniell, 
Hitchens and Harrison, LawrencOj Pearce and Son^ P. 
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Cazenove and Co., G. E. Seymour, Hill, Fawcett and 
Hill, and the other old-established, and leading Stock 
Exchange houses. 

Let me suppose I am going my diurnal round. I am 
passing through Lombard Street between 11 and 12 a.m., 

I meet the great money broker B ; he is just coming 

out of one of the banks. I ask if there is anything fresh. 
He says he hardly knows. The market is not in con- 
dition yet, not having gone the whole of his circuit. 
Perhaps in half an hour or an hour, I encounter him again, 
either coming from " the house at the corner,'^ or one of 
the discount companies. " Money, money, eh ! what is 
it ? ^' There is a good supply ; he has been able to get 
large sums, and the rate he thinks ought to be quoted 
from day to day about 2 to 2^ per cent. 

Later again, perhaps, I meet him with a blue bag 
containing securities, India bonds. Exchequer bills, and 
other first-class descriptions, the value of which if divided 
by ten, would, he graciously assures me, make either of 
us comfortable for life. The market meanwhile has 
fluctuated. There has been a diminished or increased 
supply, and the rate has varied in accordance with the 
wants of the moment. 

Another day I meet him rushing, driving along: 
scarcely time to exchange a word. He is in and out, of 
banking houses, discount houses, stock brokers^ offices ; 
he pulls up people in the open thoroughfare; he exchanges 
a word and hurries on. I see him; he sees me ; it is not 
convenient to speak to him, and knowing that I shall be 
in the same circle for several hours, I bide my time to 
obtain my information. 

At length, in the afternoon, we fall across each other. 
I then discover, what I had previously anticipated from 
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the course of events during the dajj that great stringency 
had been experienced at the Stock Exchaage thron^li 
the calling in of loanSj and that owing to this shortness 
of aupplyj he has "been up to his chin in re-arrangmg his 
engagementaj altering the rates j cnrtaihng amounts in 
some quarters J and carrying them on in others. 

Thaa his daily avocation requires unremitting atten- 
tionj and either for himself or his competitor in the same 
kind of bnsinesSj little time is left for recreation, save 
what can be snatched from the end of Satuj^day to the 
beginning of Monday* But they work on steadily and 
well, and prospeFj making position and profit in due 
proportion to their nntiriag exertions- I only hope that 
their succesaors— for the time must come when this 
constant wear and tear will have to be relinquished — may 
be as popular, and as deserving of support, ajad that their 
transactions may prove equally lucrative and extenaive. 
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When the Indian mutiny took place in 1857> and the 
power of British rule suffered, as was supposed, from the 
policy of ^^ clemency Canning,^' the several securities 
connected with the three Presidencies experienced a decline 
which, it was feared, would prove severe and permanent. 
There was at the time, indeed, good reason for this appre- 
hension, because, although few doubted the result of the 
struggle for supremacy, the cost of the war, and the ex- 
pectation that it would not speedily terminate, prepcffed 
every one for new loans, atd large deficits in the Grovem- 
ment accounts. The mutiny spread, and the new loans 
and large deficits came in regular course, and had to be 
provided for; but notwithstanding the anxiety exhibited 
in connection with Indian indebtedness, the public gra- 
dually absorbed the stock, and having become apparently 
reconciled to the fact that India, doubtfril as her past 
had been, also promised a future, took heart and kept 
themselves steeled against unnecessary alarm. 

If, however, stocks were not for a lengthened period 
seriously depressed, Indian railway shares exhibited a 
very extensive fall, through the issues having taken place 
in rapid succession, and calls having been made without 
regard to the capacity of the market to bear them, in 
order to supply the demands of the Leadenhall Street 
Treasury. Loudly as the system was deprecated, and 
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pemicions as its effects were at the moment upon Indian 
credit, tlie Home Goveminent sanctioning the proceed- 
ing, it was carried out with a high hand, much to the 
annoyance of the great body of shareholders, many of 
whom saw nothing else before them but the destruction 
of themselyea and their properties, 

As is naual in all periods of gloom and despondencyj 
the endeavour of the Indian authorities to exerciBe pres- 
sure was attributed to dishonourable motives ; and it waa 
asserted that their pertinacity in enforcing these payments 
was J in the first place , to obtain all the resources they 
could from every channel available^ and in the next, to 
abrogate the contracts if there was the slightest approach 
to default. This suspicioUj groundless as it eventually 
turned out to be, happily did not last long ; and the 
Home authorities having at length, taken the superinten- 
dence of Indian affairs immediately under their control, 
favourable hopes were entertained of better administra* 
' tion^ which, with modified taxation j would produce an 

enlarged revenue. 

Before, however^ this satisfactory state of things was 
arrived at, various changes ensued, which more or leas 
' affected tho whole class of Indian securitiea, and caused 

them to fluetuate considerably ere they became consoli- 
** dated into their present position, and exhibited the firm- 

ly ness which they now invariably manifest. Despite pre- 

dictions to the contrary J the assertion that India had 
» sunt irretrievably in a financial point of vieWj appeared 

at that juncture to be only too strongly borne out by the 
confused mass of statistics, dignified by the name of the 
Indian Balance-sheet. The approximate statements, as 
I they were called, approached so closely to absolute Indian 

bankruptcy, that even when the mutiny waa quelled, it waa 
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questioned in several quarters, whether the Presidencies 
had sufficient recuperative power to struggle against the 
weight of increased expenditure. 

Then arose that cry of a future for India, which, both 
in and out of Parliament, did much to support the value 
of the debt, and encourage those who had embarked the 
savings of a lifetime in the great xmdertakings which, as 
a system of communication, had they been in full opera- 
tion, would have assisted largely in repressing the Sepoy 
outbreak. Vain regrets were useless on this heavy score, 
but the fact could not fail to have been brought to mind, 
that railways for India had been advocated in public meet- 
ings, but neglected even before Mr. Auber retired from 
the India House secretaryship. 

With the cry of a future for India came the accom- 
panying necessity of a proper, and equitable adjustment 
of its finances, and to eflFect this, it was desirable to ap- 
point an Indian Chancellor of the Exchequer, who shoidd 
co-operate with the Supreme Council in Calcutta, in re- 
arranging the taxation, investigating the expenditure, and 
establishing, through the chief Presidential Government 
Bank, those financial conduit-pipes for the collection of 
revenue, which would bring it without delay to the foun- 
tain-head. 

The late Mr. Wilson, the first occupant of the post, suc- 
ceeded in a great degree, when he arrived out in Calcutta, 
in unravelling and simplifying the mass of conglomerated 
detail, which, as exhibited in the House of Commons by 
Sip C. Wood, perfectly defied inquiry. Although Mr. 
Wilson^s balance-sheet, in one or two minor points, was 
not free from blemish, it exhibited a brighter picture of 
Indian finances and Indian resources, than the majority 
of the most sanguine dared to suppose. When that 
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hard-worked fbnctioiiary annoTinced the probability of the 
revenue not only meeting the expenditure in a year or 
two, but of positively leaving a surplus, credulous people 
shook their heads, and, inclined to believe, as they were, 
in their favourite, thought he had been influenced by the 
rose-coloured estimates of his subordinates, and that he 
would subsequently have to recant. 

But greater was their surprise, when death removed 
the first Indian Chancellor, to find that the second, the 
Bt. Hon. Samuel Laing, was even more satisfied than his 
predecessor, of the expansive power of local revenue, and 
the general resources of the country. This was almost 
too much for Sir 0. Wood, who, chagrined at the success 
of Mr. Laing in a department where it was said he must 
fail, denounced in open debate the assumed figures of his 
jprotegi, and ungraciously attempted to disprove his san- 
guine estimates. No one could stand such a reproof as 
this, and certainly not a man of the mould of Mr. Laing ; 
he, therefore, resigned, and left his work, so vigorously 
commenced, to be followed out by others. 

Meanwhile, India and her resources never faltered — 
she struggled forward, and gradually disencumbered her- 
self of her embarrassments, the revenue steadily increas- 
ing and rising, till at last it actually verified Mr. Laing's 
promise. Dispatched to perfect the plans inaugurated 
by Wilson, and further promoted by Laing, Sir Charles 
Trevelyan left for the seat of Government, and he in his 
budget has since confirmed, and in every way attested, 
the elasticity of Tnilian capacity to provide for Indian 
expenditure, and leave a surplus. Sir C. Wood has very 
wisely abstained from breaking a lance with this last Pre- 
sidential Chancellor, and he seems now prepared to submit, 
inconvenient as it may be, to India having recovered her 
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pecuniary status with much greater rapidity than he 
hoped. 

India haviug thus resumed her former position, or 
being, under her present administration, in a decidedly 
superior condition to what she was when John Company 
possessed her management, the debt has become a much 
more appreciable property, and the shares of the railways 
have exhibited strength at an enhanced value. It has 
naturally been a work of time to get these securities into 
a better and firmer condition ; but there seems no reason 
to doubt, from what is passing, that they wiU maintain, 
if they do not rise beyond, their current quotations. 
They have, indeed — ^and there can be no doubt about it, 
though a financial writer has occasionally endeavoured to 
combat the fact — come largely into competition with 
Consols and English securities ; and whether we look at 
the India Five per Cents., the rupee paper, the deben- 
tures, or the list of the railway shares, the class of holders 
speak significantly of their character as pure and sound 
investments. 

Endeavours at one time have been made, to dis- 
pute the validity of the contracts of the railways, with 
respect to the nature of the guarantee; at another. 
Indian revenue, it has been said, may decrease, and 
then whence the source for the payment of dividends ? 
But these are merely the views of speculative opera- 
tors, whose feelings are as jaundiced as the colour of 
the gold they would draw, if possible, from their 
dealings when disturbance is ruling in the markets, 
and when the public are prematurely frightened into 
selling. 

The original guaranteed India Stock, the fixed capital 
of the old Leadenhall Company, to be paid ofiFat a definite 
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date, is held much in the same way as Bank Stock, and, 
with its certain annual return, rules at a full value. The 
India Five per Cent. Loan, the result of the money raised 
to liquidate part of the debt of the mutiny, and the Four 
per Cent. Debentures, terminable at a regular date, are 
supported at prices showing that the public have great 
confidence in them, and are prepared to hold them 
as a high-class marketable security. The late en- 
deavour to convert them was one of those mistakes, 
which Sir' C. Wood is so fond of committing in the 
shape of experiment; and if the character of the 
debentures existed upon his power, instead of rest- 
ing safely, as they do, on Indian revenue and the 
sanction of the British Government, nothing was 
more calculated than this step to interfere with their 
stability. 

The admission of the rupee paper for registration in 
England, was one of the wisest steps ever adopted. It 
was a financial operation of an important nature, and 
carried out at the suggestion of several of the Indian 
banks, was attended with advantage and considerable 
profit to those interested. Ranking as the three classes 
do, according to their rates of 4, 5, and 5^ per cent., they 
command quotations, which it is imagined will be well 
supported. The railways, with the completion of capital, 
the speedy progress of works, and the returns which 
traffic indicate, must ultimately become good dividend- 
paying properties ; and as they will in the majority of 
instances attain a maximum beyond the guarantee of 5 
per cent., proprietors should be amply satisfied with 
prospects, and not seek to chop or change them 
for any other ephemeral security. Indian stocks and 
shares must be allowed to take a foremost stand 
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among the best kinds of negotiable property of the 
day, since they possess a basis, that can only be destroyed 
by the decadence of the EngKsh Government itself, 
which will be near at hand when we lose onr sway in 
British India. 
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WHAT IS Amy WHAT IS NOT AN IX VESTMENT ? — A EEW MZmiTZa 
WITH THE CACIQUE QJ P0YAI3. 

It is difficult to conceive in tlieae days what iSj and wliat 
is not J an invoatment* So mnltifarions is the natm'e of 
secnritieSj and so very exceptional are the means brought 
to bear upon values , that any kind of stock or shares^ 
thouj^h the lowest of the low in the rubbish market, 
should not be regarded as worthlesSj much less destroyed 
or utterly ciist forth. Those who have passed through 
life in the neighbourhood of Cap el Court j if they were not 
some two or thi^eo years ago prepared to admit the truth 
of this assert ion J vnil not now dii^pate it, with the evidence 
of the fluctuations and mutations of 1863 before them. 

Many even who have participated in the profits of the 
great rise which has been witnessed in foreign stocks, 
allow that they have followed what they considered an 
ifjnis fatnus^ and are, now the excitement is passed, only 
too glad to find they have escaped with the shghtest 
margin of prices in their favour. While many have 
gained, othera, however, have lostj and numberSj who 
have for years and years pined over stocks which they 
held to be altogether valueless, have, when they saw the 
speculative movement in its early progress ^ been so 
pleased to 6nd a market for dormant secnritieSj that they 
have rushed in, and sold before prices attained anything 
like their late advance. 
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No one has seemed to fancy that quotations would 
take this course of steady improvement, and yet the 
current market has bon^e them on, till a fabulous eleva- 
tion has been almost reached, and from which there 
appears to be no permanent retrogression. These depre- 
ciated securities, which certainly two years ago were not 
viewed as investments, have now become some of the 
best current; a fact solidly proved to those who pur- 
chased Mexican as a ^^lock up ^^ at 26 and 28, and could 
have since realized, if they wished, at an improvement of 
nearly twenty per cent. 

There is an old theory among the operators of the 
Stock Exchange, that the " rubbish ^^ market should not 
be neglected ; viz., that the waifs and strays, which occa- 
sionally float; should not be pitilessly ignored, but that 
selections should be made of them from time to time, and 
put away till circumstances favourable to their locality or 
character, shall again bring them into public favour. It is 
well known that the Dutch are the great buyers of these 
'' unconsidered trifles,^^ and that when there is no inquiry 
here for particular stocks, detached coupons, or assumed 
worthless shares, they command a price, even if it be most 
nominal, in Amsterdam, and can be dealt in by arrange- 
ment there. 

This was the last known locale for business in the 
shares of the celebrated bubble the United States Bank, 
and long after poor Nicholas Biddle, the famous president 
of that establishment, had passed away, and his well- 
known agent, Mr. Jourdan, had fallen from his high 
estate, the shares were quoted for as many cents as they 
had previously represented dollars. If ever a new United 
States Bank were organized, and a proposal were made to 
allow subscriptions with a margin of priority, to possessors 



102 QTEOULLTITR H0TC8. 

of old sliares^ the &11iers of the tulip maaua mighty there 
ifi reason to believe, by right of present holding, send in 
the largest share of applications. 

But among the most recent remarkable recovery in the 
prices of worthless, or supposed worthless securities, is 
that connected with the great country of Poyais. Till 
within the last eight or nine months, it was presumed that 
Poyasian bonds and land warrants, were thoroughly dead 
and forgotten. Students in history were of course aware 
that some excitement had been created, about forty years 
ago, by the Poyasian ^^ swindlo,^^ as it was then not un- 
firequently designated, with which the name of Gregor 
MacGlregor, otherwise styled Cacique of Poyais, was 
mixed up, and which, through the attempted loan and sale 
of land warrants, promoted emigration to the Mosquitia 
territory, which was described as a paradise of deUghts, 
but which was eventually found to be a land devastated 
by malaria, and infested with animals of prey, and veno- 
mous reptiles. 

The grade of civilization attained, even within ten 
years, may be estimated by the circumstance that the 
last time the King of Mosquitia was seen in public at 
Bluefields, he was, on the authority of an American 
skipper, seated on a rum barrel, arrayed in an admiraPs 
old cocked hat, with naval coat and sash, but no 
nether integuments, smoking at his leisure ! What his 
ancestors may have been, it will require Kttle imagination 
to determine; and these were the sort of rulers to whose 
tender mercies, the Cacique of Poyais proposed to entrust 
the care of his coimtrymen and their property. 

No wonder, despite attempts to reorganize the under- 
taking, and to infuse fresh blood into the management, 
that the successive reports received of disasters, by sea 
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and land, to the vessek sent out, caused the whole affair 
to be blown upon, and that the Cacique of Poyais and his 
colleagues, suddenly sank into oblivion and disgrace. 
The Poyais bond was the first to feel the severity of the 
blow ; it struggled, and struggled hard for vitality, but 
the money advanced was gone, and in course of time it 
died out. 

Not so with the land grants ; they were held to be 
worth something, if ever so fractional, and representing 
territory, should there be according to the Milesian philo- 
sophy, ^^ only enough to turf a lark on,'^ it might some 
day or other produce a value. For a lengthened period 
that value was nil, notwithstandiug every now and then 
a few transactions took place ; if the price went up from 
6c?. per 1000 acres to 10s. or lbs,, a sudden flood of 
grants came forward, and soon swamped the market. At 
one time or another projects have been talked of, for im- 
proving the whole area within the limits of Central 
America, and since it has been said that Poyasian claims 
would be admitted, the rumours have brought the grants 
into more notice, and again the price has actively 
fluctuated. 

A few years ago a mixed commission was named in 
Nicaragua or Honduras, which was deputed to investigate 
a variety of claims against the general governments of 
those countries, and then it was thought that certainly 
these securities, if they ever possessed a chance of being 
yaluable, were approaching the important crisis. A sort 
of indiscriminate demand arose for them; nobody actually 
knew the basis of the rise, but everybody spoke with a 
mysterious air, and talked of the prospects of a new El 
Dorado. 

Besides, it was further aflSrmed that our old friends 
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the Dutch were J not again in tho Medway, but in the 
market ; and they, it was gravely asserted, would not 
be buyers of this ^' rubbish" without something was afoot 
Icgitimatoly to improve ita worth. At this date a great 
number of people got into these securities ; and old 
BtagerSj at last persuading themselves that there was 

I Eomething in reality in the grants and the price, £1 and 

J £1 5^. per 1000 acres — no small extent of territory for 

the money — the quotations went up to £1 lOs, and £2. 

* When parcols of tho grants had been dealt in for a 

few months, and no further rise was attained, the fever 

I began to cool, Mid little further having been heard of the 

-*J mixed commiasion or its progress ^ sellers appeared, wish- 

ing to be relieved of what they purchased. The result 
was natural, a decline occurred, and, without any interval 

;| of moment succeeding, a reaction of 6s> and IO5. very 

speedily took place. Eveiybody who was in, wished they 
had got out, and, to add to the disappointment, the 
Dutch, it is said, wero so bitten by what was alleged to 
be false information, that tbey bad determined never more 
to negotiate the warrants. Here was a crushing blow to 
the fiitm-e of Poyasian land grants ; it seemed as if they 
were doomed to complete extinction. 

Two or three friends of mine had purchased largely, 
regarding the warrants as a sort of lottery ticket ; if they 
turned up a prize, all well and good ; if, on the other 
band, they rt^mained a blank, they could afford to lose 
their money, and not be prejudiced by the sacrifice. 
Many others were in a similar condition, and though 
Poyais land grants drooped from the endeavours made 
to realize, and at length stagnated at the price of about 
bs. permanently, for at least three or four years, there 
were no failm^es announced through speculation in this 
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special security, and the current of business finally be- 
came altogether arrested. 

One of these friends, who at that time had not the 
slightest idea that he would ever come to want, was sub- 
sequently, by a series of misfortunes, reduced to abso- 
lute poverty, and the last thing he attempted to part 
with, was his thoughtlessly purchased parcel of Poyais 
warrants. He tried to eflfect an immediate sale, but as 
everything else was duU, and Poyais grants were 
doubtful at any time, it was useless ; and if he had been 
KteraUy starving he could not have got a penny for them. 
In his emergency he went to another friend of mine to 
request a loan, and being a man of punctilious honour, 
he would not accept the amount without depositing 
security ; that security (the friend smiling as he received 
it) was this very parcel of Poyasians. 

But the sequel has yet to come. A year or two passed, 
nothing more for the moment was heard about Poyais 
stock or warrants, and speculation continued sluggish — 
yea, as sluggish as the dark, dank stream of Lethe. My 
poor friend, he who deposited with the other friend the 
security, had failed to recover his position, and was still 
fighting with the troubles of the world through impo- 
verished condition. 

Singularly enough, when the tide turned and anima- 
tion was again manifested in the low class foreign stocks, 
a sort of presentiment possessed me, that the old " blue 
and green^^ backed security would come into vogue, and 
if not to the same extent as formerly, at least suflBciently 
so to relieve in a substantial shape, the necessities of this 
poor feUow. 

In one of my walks I met him, and told him so ; he 
coxdd not, he said, believe it, the things were so thoroughly 
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worthless^ and out of date. I bade him be of good cheer, 
and assured him I felt convinced Poyais would rally, and 
make him a better man. He laughed incredulously, and, 
waving his hand, added, " Ah, that money^s gone — ^it is 
sunk for ever V 

I keep my eye on Poyais, principally for my poor 
friend's sake, although I am myself somewhat interested ; 
and month after month I ask among the second-class 
dealers and " little go^' men, whether there is any price 
for land warrants. 

Some smile at the notion of a price for such a security ; 
others, who have a few, and cannot get rid of them, 
simply say that they wish the Cacique of Poyais and the 
King of the Mosquitia were at Hanover; and one, only 
one, dealer, promises to let me know if there is ever any- 
thing doing in them. He speaks more hopefully ; he has 
a variety of friends in, who hold for a rise, and he thinks 
they will come out, after all, with a profit. 

One morning, as I alight from the omnibus which 
brings me near the Royal Exchange, I am tapped on the 
shoulder by my friend in the ^^ rubbish markot,'^who says 
quietly and cautiously, ^' There is a move in Poyais ; they 
have gone rapidly to 30^. per 1000 acres.'' 

I ask if there be any reason. " None," he says, '^ that 
I can divine. New Grenada and Ecuador have advanced ; 
they have land warrants attached to their debts, and per- 
haps it is sympathy with those descriptions." 

" Perhaps it is," I rejoin, and request that he will let 
me know the price late in the day. He says he wiU. 
Meanwhile I write off to my poor friend and teU him of 
the prospect of change, advising a speedy appearance, in 
time to take advantage of his good fortune. 

The same night the price goes to 40s., and the final 
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quotation is, to use the customary phrase, 40s. to 50s. 
There must, I fiilly understand, have been some activity 
in the market, for as I leave the City for home, late, I hear 
a jubilant spirit — an outsider — as he holds confidential 
converse with a lamp -post, and slaps an imaginary friend 
on the back, wish luck to ^^ the Ca — Oa — Cacique of Poy 
— Poyais, and the K — Ki — King of the Can — Cannibal Is 
— I— lands.'^ 

My poor friend arrives in the morning, but not quite 
soon enough to secure the top price, for up to 50s. Poyais 
go, and as soon as they touch it they recede to 40s. 
Like all people, when they see the value of their nego- 
tiable property rising, he hesitates to sell, and thinks, 
naturally enough, the price may still advance further. 
He, however, takes counsel of one or two intimates,^who 
show him how desirable it is that he should seize the 
golden opportunity ; and the chief of these being a broker, 
he resigns himself to his hands, and in the course of the 
day leaves town a much richer and happier man than he 
entered it. 

The sum obtained was ample, considering the many 
thousand of land grants he possessed, to liquidate nume- 
rous small pressing liabilities, and leave something for his 
ftiture wants, till he could turn himself round and struggle 
once more into position. Never have I before seen so 
strikingly exemplified the indirect advantage, gained, as 
it were, from a miscellaneous adventure. My fiiend re- 
garded it as a sort of providential intervention on his 
behalf, and it certainly has assisted, more than any other 
partial aid received, to bring him out of his embarrass- 
ments. After this short recital I think the majority of us 
may put the question — '^ What i s. and what is not an 
investment V ^^^EUB^^^ 

UNIVEKSITT 
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Ip ever a speculative saturnalia has been witnessed in 
almost defunct and depreciated stocks, it has occurred 
within hail of the Bank of England during the last 
six months. That huge, imposing monitor, with all its 
financial knowledge and skill, has been unable to re- 
press the mania, and is compelled to remain the passive 
beholder of its vagaries. It is curious to trace the order 
of operation in these foreign securities, and to notice 
upon what slight grounds business at first takes place, 
which, maturing with activity, leads to the strong infla- 
tion invariably preceding a collapse. The history of 
these things, if looked into, especially in detail, presents 
circumstances and facts not only instructive and amusing, 
I but which show the deep passion created for Stock Ex- 

<f change gambling when once it sets in. Nothing can 

} more strongly illustrate this than the late operations 

^^ in Turkish Consolid^s, Greek and Spanish passives and 

'I certificates. 

.] It would be a visit well worth the trouble of any 

P West-end lounger to go into the City, and see how these 

I* things are done. It would scarcely be imagined that 

[, within a stone's throw of the Royal Exchange, millions, 

i in figures, are hourly changing hands, with much less 

1 noise and excitement than that which prevails at 

u Tattersall's on settling days. True, there is a certain 
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hurry-scurry down Bartholomew Lane; the weird and 
eager looks of many of the speculators in Throgmorton 
Street denote at once that some interesting activity is 
afoot, and the thickening crowd iu Lothbury, with the 
yarious small groups debating prices, indicate the 
existence of some kind of dealing ; but the actual course 
of affairs could never be divined, until made the subject 
of investigation under the tutelage of some initiated 
friend. 

Perhaps as a speculation in every sense of the word, 
the introduction of the Turkish Kaimes or Consolid6s has 
been the most successful of any known, since the appear- 
ance of Ottoman securities upon the European money- 
market. At one time they were so depreciated as to be 
hardly negotiable in the Exchange bazaar at Constanti- 
nople, and being part of the internal debt, it was never 
supposed that they could recover until the institution of 
the Imperial State Bank should bring about a financial 
reformation. But in a lucky moment two or three 
English and Parisian operators hit on the experiment of 
importing a quantity to this country, not as a sound or 
bond fide security, but as a questionable commodity, 
which, bought at one price, might sell at another, and 
leave a fair margin of profit. 

The experiment was made, the endeavour succeeded, 
but for a time the Oonsolid6 as a security was far from 
popular. Prejudice ran high against it, for the dividend 
on former issues had not always been paid, but had, from 
time to time, been postponed and added to the principal . 
It was admitted that the interest was six per cent., 
payable in the celebrated Medji d'or^ or about 18s. to 
the pound sterling, but then it was argued that Turkish 
finance was weak, and without an assignment of special 
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securities^ the imperial treasury would be only too glad^ 
if necessity required it^ to shirk the responsibility if it 
interfered with the punctual performance of obligations 
in other directions. Thus for many months the price 
suffered the blight of a damaged reputation; and tibis 
was magnified by the holders of other Turkish securities^ 
who dreaded the competition of the cheaper stocky and 
the ardour exhibited in pushing it in the market. 

The chief difficulty was to get the quotation above 
35. First brought forward at about 29 and 30, the value 
before long advanced to 32, but between this poiut and 
35 there was a temporary stand. Fresh issues, it was 
said, could be made ; and the arrival of different parcels, 
led to the inference that their manufacture would be 
indefinitely prolonged. Fluctuation among the dealers 
quickly followed. But the original importers did not 
flinch j they had engaged in the traffic, and having tasted 
a handsome profit, were prepared, in the words of Nathan 
Meyer Eothschild, ^^to support their market.^^ And 
support it they did, with such confidence that although 
when the bonds themselves were delivered^ they were 
received with a shout of derision — badinage^ powerful as 
it was, did not interfere with their stability. 

Tattooed all over with Turkish characters, and sur* 
mounted with the emblazoned crescent of the Osmanli, 
they were so different from any other current class of 
security, that the public — the timid public, many of 
whom had bought without in reality knowing what they 
were purchasing — ^fancied they had been victimized. 
Eventually, however, the feeling of doubt diminished, 
investments became frequent, and from 35 thfey gradually 
but steadily made their way to 40. From this period 
Turkish Consolid^s have maintaiued a position, not un- 
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chequered by variation, but still tending upward; and 
the favourable accounts of the forthcoming budget, which 
nevertheless remain to be realized, assist to support 
their value. They have been quoted as high as 56 ; on 
the whole an advance of no less, in round numbers, than 
24 per cent., compared with the price at which they were 
ushered into the London market. 

Without attempting to decide upon their merits as an 
investment — ^for time alone can ascertain that point — it 
must be allowed that they have been a fruitfiil source of 
profit to the Anglo-French and German operators, who 
possessed confidence enough to make them the centre of 
their transactions. But, as in all similar adventures, the 
original parties have long since retired jfrom the field. 
They had the good sense to sell out when the quotations 
ranged from 40 to 45, believing that they had secured the 
greatest part of the rise. Having made, as it is strongly 
asserted they have, at least £200,000 from this stroke of 
business, they have been content to let their other 
colleagues in the Exchange take the remainder of the 
advance, wisely thinking that the price may be carried too 
high, and that if a reaction should take place, it will 
probably prove disastrous. 

And now a few words on Greek securities. Owing to 
the indebtedness of the State, amounting to several 
milHons, these were never dealt in, and hardly even thought 
of, until the dethronement of Otho. From that time 
they came into favour with the speculators, who pre- 
tended to anticipate great prosperity from the develop- 
ment of the country under a new and beneficent rule ; as 
if the errors of a quarter of a century could be rectified 
in one or two years. Surely this must have been the 
hope of men who, concluding engagements in the Five 
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per Cents* at 8^ and 9 — tlie quotation immoAiately after 
the outbreak of the Kcyolution — have since been prepared 
to give 40 for tho same securitjp Admit that the cir- 
cumstances of the country are greatly altered, where, 
after allj is the foundation for this verv important im- 
provement ? Perhaps the best solution is tho old onOj — 
^ the exiatenco of a speculative yur(?re. 

Ask those who evince such faith in the future of 
^ ' Greece on what grounds they base their expectations, 

^- and they teE you that the debt is to be settled on a 

one per cent, basis; there is also to bo a National 
Bankj^ — nothing now can be done without a bank^ — and 
a system of railways and irrigati on -works , will complete 
* ' the programmo of financial prosperity* Without doubt 

this looks well upon paper. But why do men shut their 
eyes to the struggle that most be madoj to accomplish 
this long course of pecuniary recuperation ? Oaveai 
emptor was never moro applicable than in this case ; and 
though we are quito ready to go along with those who 
^ believe in the regeneration of Gh:eecej still it must not bo 

imagined tbatj under the happiest auspice Sj there will bo 
a speedy return to financial regulaiity. Certainly the 
Greeks themselves are not so sanguine of general peace 
and plenty as many of our English capitalists. That 
their debt would be settled at the date of the Greek 
Ealenda had passed into a proverb. E^cenfc events show 
more favourable prospects^ but they have yet to be com- 
pletely realized. 

Of all the movements that have taken place recently 
at the Stock Exchange^ perhaps the moat legitimate ia 
the advance in Spanish passives and Spanish certificates p 
Not that this is to be attributed to any real desire on the 
part of the Court of Madrid^ to mete out justice to the 



r 



THE U.TB POBBIGK STOCK MANIA. 113 

foreign debtor, or to the unsullied character of the hands 
into which a part of the negotiation has fallen. It is 
•simply the consequence of the improved appearance of 
the country, th6 satisfactory increase in the revenue, and 
the necessity of the financial authorities adopting an 
honest policy, in order to secure the introduction of 
capital for territorial improvements. Through the dis- 
graceful conduct of Spain to her foreign creditors, the 
quotations of any new securities have long been excluded 
jfrom the European Bourses, and being thus prevented 
from availing herself of the advantages of railways, and 
other public works, she will be compelled before long to 
adopt measures to restore her credit. 

The national property set apart for the liquidation of 
the passive debt, has never been properly applied. The 
balance has largely accumulated, and if regularly dealt 
with, the stock should be redeemed at a much more 
elevated price than at present. But although these 
circumstances have been well known, it required a 
speculative epoch to give the price an efficient impetus. 
This it has received, and the quotation has now been 
carried 10 or 12 per cent, in advance. If the thing be 
not overdone by "time bargaining,^^ and if the old 
stagers be not too precipitate in their action, a favour- 
able issue may be attained. But diplomacy will be 
necessary, and the next, or the succeeding Cortes, may 
have to sit their term, before the end is accomplished. 

The indication furnished by the enhanced price offered 
at the monthly biddings at Madrid, is evidence that the 
pressure from without is being felt. Advantage will be 
taken of this, and the seed sown must eventually bear 
good fruit. The certificate question is another matter of 
moment. Whether an adjustment will precede the 
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Spanish settlement, or only follow it, is a matter of 
trifling consequence; it must come, although ad interimy 
frequent variations may be expected. When those thingir 
shall have been brought to a satisfactory conclusion, 
Castilian honour will iio longer be a by- word or reproach, 
and, with the assistance of local improvements, the glory 
of old Spaia may be revived. 

The practical lesson to be deduced from what has 
been advanced is, that depreciated investments may at 
particular seasons be obtaiued at cheap, and moderate 
prices — ^that by a current of speculation, their value may 
be taken up far above their intrinsic worth, and that 
when the mania subsides, a ruinous reaction is probable.* 
On entering into business of this description, it is 
advisable that individuals should purchase only as much 
as they can conveniently hold, without risk to themselves, 
or to the parties with whom they deal ; for in speculating, 
i.e., buying for the rise, or selling for the faU, they may 
'^ be cut to pieces,^^ or ruined by a sudden revulsion. 

* Since this paper first appeared in print, the course of fluctuation has 
produced panic, and many failures have taken place. 
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It is not every one who can recollect the great days of 
speculation in produce — ^when quicksilver netted in the 
course of a few months, hundreds of thousands of pounds 
to iihe fortunate holders; when indigo, cochineal, and 
tallow, were subsequently articles iq which gambling, on a 
proportionate scale to some of the transactions in the funds, 
was carried out ; and when business ia Mincing Lane was 
conducted, as was invariably the case in the winter 
months, by candle-light. Individuals who can remem- 
ber these events, which, in the shape of retrospection 
stretch back more than half a century, will probably 
associate with some of the movements high names, such 
as might include the elder Eothschild, the leviathan leader 
as he then was in almost everything, old Jeremiah Har- 
man, Mr. Eichard Thornton, James Wilkinson, the eccen- 
tric Mr. Nicholson, James Cooke, and a few other of the 
lesser magnates, who at that period occupied positions in 
commercial circles, and were, either for themselves, or 
for their principals, closely mixed up with such gigantic 
operations. 

Perhaps- the tallow speculation was the most desperate 
of any that occurred in those days, owing to the constant 
fluctuations in price, and the ultimate depreciation. 
Many individuals made large losses at the time who were 
supposed to be wealthy, but who were eventually weak- 
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eBed very contiiderably by these imfortimato tranBactiotia.. 
The Baltic Coffco House (not where it stands now at the 
extreme corner of Theadncedio Street, but when it was 
situate opposite the Royal Exchange^ on the site now 
occupied by the Telegraph Company) ^ was the centre of 
this special branch of business, and at that date the set- 
tlementa were watched with aa much fear and anxiety, as 
any of the recent heavy adjustments of accounts in foreign 
securities. It was never known at the time what were 
the real nature of the losses or tho gains^ and it remained 
for after investigations into two or three special mercantile 
disa&terSj to show how these were apportioned, and which 
firms in reality bore the brunt of the sacrifice. 

The quicksilver speculation was confined to a few 
hands ; perhaps it may be said to have been organized by 
two heads — -arcades amho^ and these fortunate individuals^ 
knowing tho soundness of their information as to supply 
and demand J never allowed the public the chance to par- 
ticipatOj but perseveringly continued their transactions 
till they secured the whole stock, and then dealt with the 
price as they pleased. The adventuring in indigo and 
cochinealj was in a great degree originated by James Wil- 
Mnson, who in the course of his early career was one of 
the leading men in the produce markets, and the large 
profits then obtained by his pruicipals, secured him a 
reputation, and a business j which unfortunately were not 
suppoii^edj when a second and third series of similar trans- 
actions came to be finally arranged- 

The last attempt to bring cochineal to an approxi- 
mate fair value, when it was um^easonably depressed, 
succeeded to a limited extent, but there was not the 
stamina among the parties engaged to maintain the price, 
and consequently the movement was cut short by a pra- 
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mature collapse : and never since can there be said to have 
arisen any important engagements^ in what was once so 
favourable a medium for a little speculation. 

The tea speculation which suddenly sprang up at the 
time of the great war with China^ about the year 1840-41, 
was another of those mercantile phrenzies which, com- 
mencing on a legitimate basis, was afterwards stimulated 
by enlarged transactions, till prices were carried to an 
undue height, leaving many of the operators penniless, and 
others deeply embarrassed. It was not enough then to 
believe that partial scarcity would ensue, but because the 
Chinese showed a determined resistance, it was predicted 
with confidence, that supplies would altogether cease. 
Company^s congous — ^the brand of East India Company^s 
import — ^were soon made the Consols of the tea market, 
and the price of that description was regarded as the 
barometer of business; the rise and fall being eagerly 
noted by every individual interested. 

Through the excitement following reports of total 
annihilation of the British forces, and of the poisoning 
process asserted to be adopted in the preparation of new 
teas, the quotation in the space of ten or twelve months, 
was run up from lltZ. to 3s. 6d. per lb. ; and in the mean- 
while, on the arrival of every China mail, variations ranging 
from 3d. to 6c?., and even 9d. per lb., ensued in the course 
of twenty-four hours. Mincing Lane was nevey before so 
crowded, even by " outsiders -/^ not only were the brokers 
and the agents deeply engaged for themselves and their 
friends, but private capitalists, stock-exchange brokers, 
and a large number of the general public, were incited to 
take a few chests of Company^s congou. Business was 
transacted there in the morning. Later in the day it was 
continued on 'Change. There was a regular closing price 
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fpr Congou cons ok; and if any special news arrived j 
fresli operations were conducted witli vigour at Ghirrawajr^s, 
Tom^Sj or any of the neighbouring coffee-houses, 

But this state of things did not last for ever. The 

IepGCulation after the period of a year or more seemed 
enfeebled J through the exhaustion of the meana of many 
of the parties engaged in itj and the strong fact at the 
same time being evident^ that though shipments were 
occasionally arrested, the stock of tea was neveir in reality 
seriously diminishedj pricea gradually receded, leaving 
those "who had purchasod at the extreme quotations, either 
to liquidate ^^ heavy diflferences on their contracts,^^ or 
"to, take up the leaf,^^ and realize its worth at their 
^' leisure. 

Some large amounts of money were made by indepen- 
dent parties ; but the tea-brokers, as a body, were the 
; most successful in their arrangements. The majority 

!• refrained from speculation, confining themselves to the 

receipt of their commissions, and from this source alone, 
I three or four houses secured the most princely returns. 

Failures and compositions were not uncommon towards 
\ the fag end of the movement, and many were com- 

pelled to '^ waddle ^' as lame ducks in the neighbourhood 
of the Commercial Sale Rooms ; like others who had pre- 
viously, and have since, " waddled ^^ from the precincts 
I« of Bartholomew Lane. 

Since that date the greatest speculation in produce 
has been in cotton,* through Southern secession and the 
; blockade by the North of the ports of Charleston, and 

] New Orleans. From the earliest outbreak of hostilities it 

j was imagined that the price of cotton would be consider- 

ably enhanced, but few were prepared for so great or con- 
j tinned an improvement. Immediately after the election 
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oi President Lincoln, and when the first glimpses of a 
rupture were clearly perceived, many showed a disposition 
to purchas^kj^e staple, reckoning on an advance of 2d. or 
3d. per lb. This, it was believed, might prove the extent 
of the rise, and on these figures were based, what were 
considered by some, very sanguine expectations. 

Hovering between hope and fear — ^hope that the im- 
provonent would be attained and realized — ^fear lest 
secession should be nipped in the bud and prices recoil, 
the operators paused as the advance proceeded, and when 
from 6d, to 9d, had been reached and supported, and the 
price was going towards Is,, fresh Confidence produced 
fresh buyers, and the foundation of the market became 
firmer than ever. 'Liverpool, the great seat of the cotton 
inarket--»the transactions occurring in London being 
altogether secondary and unimportant — ^has always sus- 
tained a high reputation for its speculative tendencies, 
and therefore when internecine hostilities in America 
were actively commenced, it was at once evident much 
scope was presented for these transactions. It was also 
apparent that the financial facilities available through the 
accumulation of capital from stagnation in trade, would 
enable the brokers and others to pursue their operations 
with unrestricted energy ; and this has since turned out 
to be the case, to the profit of nearly all, while in parti- 
cular instances fabulous fortunes have been secured. 

Most parties, especially during the last sis or nine 
months, who could scrape money or credit together, it is 
said, have gone into cotton more or less extensively as they 
have found it convenient, and as the rise from the lowest 
point has been gradually progressing, until a maximwrn 
figure of 25d. or 26rf. per lb. has been reached; and the 
immediate fluctuations having been comparatively insigni- 
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ficantj no serioua drawback lias been experienced to occa- 
sion general panic or decline. About midway in the rise 
was when the greatest apprehenaiou preyailod, bocanso if 
then by any stroke of luck the federal forces had 
*^ squelched'^ the rebellion in forty days^ according to the 
vain boast of Mr» Seward, intelligence of this kind would 
have exercised a fatal effect upon prices. The strer^th 
of the advance occurred epeedily after the miserable 
retreat at Bull's Ran, and the discovery of the total 
inefficiency of the Northern generals to control their 
forces, Ab the chances of war haye fluetuatedj partial 
variations in value 'have naturally succeeded j but the 
market J i\m a market, has neyer permanently lost its 
position. 

The speculation in cottoUj at present, has been a specu- 
lation in which most of the operators have taken profits ; 
for floating with rising pi-iceSj they hare either gone the 
whole length of their tether ^ or have retired when thoy 
were satisfied with tlie margin of gain presented. It is 
seldom in speculations of this character, or in those 

I connected with general sccnritieSj that such an important 

advance is maintained. DeaUngs in these markets 
ordinarily require the most delicate manipulation to 
avoid getting in too late^ or when in, to wait the proper 
period for advantageous sale. The constant oscillation in 
; quotations, a sudden rise or a sudden fall, is as likely, 

I when an individual is operating either in produce or 

I stocks, to leave him with a loss to pay, as a profit to 

I receive ; and therefore the vigilance necessary, with the 

I constant attendance on the skirts of the brokers and 

} jobbers, is hardly worth the anxiety they entail, 

j But it has not been so in the cotton speculation. At 

I the same time it would not be prudent to assume that 
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because there has been this extraordinary advance (more 
than double the original average quotations), many persons 
have been fortunate to run with, and attain, the whole 
current of the rise. Largo sums have been obtained 
from this source, and instances of £50,000, £80,000, 
£100,000, and even £200,000 and £300,000, are aUeged 
to be known, as the extent of wealth realized by firms and 
individuals, from their speculation in the staple ; but these 
form, in all probability, the exception, and not the rule. 

As already indicated, the first improvement of 2d, and 
Sd, per lb. was succeeded by a pause ; then afterwards 
when the price went beyond Is. up to Is. 6c?., a good deal 
of caution was manifested for fear the thing should be 
overdone, and it was not till stocks became reduced, and 
exports were in reality made to New York for manufac- 
turing purposes there, that the extreme quotations were 
so generally upheld. And there appears even now little 
immediate prospect of any visible alteration. The cotton 
speculation, as a movement, as far as advance is con- 
cerned, may, except under pecuKar circumstances, be 
considered to have reached nearly its culminating point, 
and it would be exceedingly dangerous to enter into it 
unless the South speedily recovered their lost' ground, 
and re-established themselves firmly against the North. 
On the other hand, looking at the difficulties which sur- 
round President Lincoln and his government, it would be 
puerile to predict when a lower range of prices may bo 
anticipated ; for if the South cannot be subdued, the war 
may be indefinitely protracted, and whence are adequate 
supplies to be had to relieve the great and universal 
cotton dearth ? 

Various are the anecdotes current, in proof of tho 
enormous returns made by adventurous operators in 
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cotton^ dnrmg the past eighteen months or two years. 
Cotton C5arriages are now, it is said, as common in liver- 
pool, as railway broughams were in London, at the period 
of the railway share mania ; men with shattered and 
broken fortunes have, through hazardous enterprise, 
retrieved their positions, and again fret their hour upon 
^Change with every appearance of fall fledged millionaires ; 
and all this through King Cotton, in one sense deposed, 
but in another completely triumphant. 



XYI. 



A GEHEEAL GLANCE AT AHEBICAN CBEDIT. 



There was a period, about five-and-twenty or tliirty years 
ago, when American credit, and American securities, took 
a position among British capitalists which promised to give 
the inhabitants of those States great facilities as borrowers 
of money. It was, of course, antecedent to the explosion 
of the United States Bank, and previous to the dis- 
covery of the trickery and fraud perpetrated by the astute 
Nicholas Biddle and his accomplished colleagues, with 
the view of supporting that doubtful and rickety institu- 
tion. Nevertheless, meanwhile, through the assistance of 
trusty agents, attracted by the promises of huge commis- 
sions, and large margins in price, several well-known 
London establishments requiring employment for their 
resources, did not hesitate to enter into engagements to 
adopt a variety of American issues, both in the shape of 
State stocks, and the bonds and debentures of a number 
of the railway companies just then struggling into 
existence. 

To ensure a ready negotiation of these supposed 
valuable securities, which in almost every instance carried 
a rate of interest equal to 6 per cent., the loan-mongers 
and brokers introduced contracts for the purchase of iron 
and railway material, so that the extra ^^ dead weight,^^ of 
a second commission induced many persons, who would 
not otherwise have ventured in them, to take a portion of 
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tlie risk incidGnt to a fresh business arrangement. Tho 
progress the contractors made in floating stock s^ ahareSj 
and bondsj encouraged the manufacture of now classes, 
and consequently tlio appetite of the public was 
gratified by competitorSj over the length and breadth of 
the Uuionj >^Lo, if they did not find first-class establish- 
menta here ready to enter into their arrangementSj 
speedily obtained access to second and third rate house s, 
which, tempted by the success of some of their neighbonrSj 
could not resist tho profits that were said to arise from 
1 this kind of busiQess. 

The staid pecnharity of Lombard Street was even for 

f . a while carried away by the excitement j and bankei^ and 

* others in that locality ^ who had formerly looked only to 

£ Consols and Exchequer BiJls as the kind of negotiable 

Ip property on which to make advances^ fille(3 their boxes 

I with American scrip^ and American promises to pay, 

allured by the seeming advantage of the rate of interest, 

{ and the price at which they were held. During the time 

^* this financial game was proceeding, onr ^cute Yankeo 

f cousins were constructing their public works, and princi- 

H pally their lines of railwayj the banks were also organized* 

These schemes, by one special channel or another, aided to 

maintain the existing fashiouj till the great crisis of 

1835-36 arrived, when the true extent of transatlantic 

indebtedness, and the worth of the paper which America 

had circulated throughout the worlds became properly 

ascertained. 

When the grand collapse occun-ed, its influence 
permeating all banking circles, it was speedily dis- 
covered that the Britisher was not companionless in his 
misfortunes, for the Parisian, and the Hollander, were 
alike sacrificed — since they in their turn, not having 
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allowed the golden opportunity for participation to pass, 
experienced difficulty from the inability of States and 
companies to fulfil their engagements, even where they 
had sufficient honesty to recognize their liabilities. Then 
arose the doctrine of repudiation, which, forming a 
most convenient though discreditable mode of avoiding 
payment, did more than anything else to destroy the 
prestige of the States as borrowers, and the character of 
their merchants and citizens as trustworthy people. 

At the same period, and nearly as possible at the same 
date, the United States Bank, with its diminished capital, 
and enormously large liabilities, succumbed, and in its fall 
brought a succession of disasters, from which there was no 
recovery for years. In the various investigations which 
followed this break-down of State, bank, and railway 
responsibilities, circumstances transpired to show that if 
the Yankees were too willing borrowers, offering any terms 
rather than not obtaining the money, English and other 
capitalists, had in special cases been but too facile lenders, 
thinking that they had secured a good bargain, with 
sufficient guarantee for its due enforcement. Their great 
mistake in this respect was only rendered apparent when 
the law courts of the Union failed to admiaister justice, 
and when the disgraceful proceedings of those, who should 
have preserved their country^ s financial honour, provoked 
the caustic satire of the writer of " Peter Plymley.^^ 

The shock thus given to American finance, and Ameri- 
can credit, has never yet bee» repaired. Years have 
iutervened, and endeavours have been made at one epoch 
and another, to secure assistance in the European money 
markets when assistance has been required. But never 
have these attempts been successful in the manner that 
they should have been, looking at the great resources of 
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the country, the aptitude of the people for its deprelop- 
ment, and their untiring energy. United States Stocks — 
those based on the security of the Union — ^have occasion- 
ally been popular at a price ; some of the Southern State 
Stocks, like Virginia, have also been supported, and two 
or three of the long arterial railways : but whenever it 
has been desired to give a stimulus to American credit or 
American enterprise, the gaunt spectre of repudiation has 
appeared to damp the ardour of the public, or the indi^ 
viduals, who sought prematurely to encourage the move- 
ment. 

But the second blow from which the railway interest 
of the United States suffered, was the revelations elicited 
in the Schuyler fraud, the explosion of the Ohio Trust 
Company, and the liquidations which succeeded those 
memorable events. The extravagant expenditure on the 
lines, the doubtful accounts presented, the depth of 
indebtedness, owing to the issue of first, second, and third 
mortgage bonds, and the eventual suspensions of divi- 
dends, entailed another panic, from the effects of which 
even some of our prominent statesmen did not escape — ^the 
honoured Sichard Cobden himself having in a pecuniary 
sense been compromised. The character and credit of the 
Americans again were seriously damaged by acts of fla- 
grant jobbery, which placed men in an unfortunate position 
in these undertakings. Wholly incompetent persons were 
appointed to manage them, with salaries out of all pro- 
portion to their deserts, and this at so critical a juncture 
in the existence of the works, that it was, in fact, a 
question whether they would not have to be altogether 
stopped. 

The third, and in all probability the final blow, to 
American securities, will prove to be the war between the 
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contending factions of North and South. Each party has 
aheady experienced its minons effects^ from the drain to 
maintain standing armies in the fields and to proyide for 
the requisite expenditure. K the South have had to sub- 
mit to exorbitant rates to obtain moderate amounts of 
capital and suppKes, the North have had to appeal to forced 
loans, and this not always with success. The currency of 
the South has naturally become depreciated, and has cir- 
culated only in those quarters where its value is looked 
upon, more as a symbol of money in the midst of a great 
national struggle, than as something of worth ; and in the 
North the free issue of greenbacks, has produced such a 
revolution in exchange and quotations, that the Federal 
debt will, before long, represent an enormous total. 

With labour disturbed, and manufacturing industry 
utterly paralyzed, there can be no other result than utter 
financial ruin, which will sooner or later accrue. Take 
place when it may, and the end cannot be far off, the crash 
will be most fearfdl to contemplate, and the North and 
South alike will, if possible, be plunged still deeper into 
fiscal disorganization and mercantile embarrassment. 
What hope can there be in the next decade, for America 
or her securities, even when she in reaUty possesses a 
chance of emerging from such a ^' slough of despond V* 
Financial regulations have* not burdened the North for the 
last eighteen months; favour has been accorded and 
he^nses voted to the Secretary of the Treasury, to do 
what ? To increase the debt by every means in his power, 
and by every strategy he could devise — ^not with the ulti- 
mate view of redemption, but to obtain ready money, in 
whatever shape he could or on any terms he was able, to 
pay the army, to feed needy Government ofiBcials, and to 
keep up a semblance of solvency. With all these resorts 
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i to Treasury issues, to advances on loan notes, to green- 

backs, and to postage currency, the stream of finance is 
drifting to one end — absolute and inevitable bankraptcy. 

The excitement of the situation, the lust of conquest, 
may maintain the Treasury and its resources so long as 
there is the military chest to supply ; but as soon as the 
charm of war — if there be a charm in bloodshed — shall 
subside, we must be prepared for the worst, for it will 
then be very speedily realized. Even the most sober- 
minded of our English merchants and capitalists, have been 
looking ahead and arranging accordingly. They have sold 
out their securities for what they would fetch ; they have 
narrowed their mercantile engagements to within the most 
confined limits ; and they state unhesitatingly, that they 
equally distrust both North and South, as to the strict per- 
formance of any engagements that they may discover 
hereafter inconvenient to bear. In fact, the revival of 
the doctrine of repudiation will, it is believed, be wit- 
nessed, not in single or isolated cases, but in a wholesale 
form ; and the very tone of resentment adopted towards 
England and Englishmen, is presumed to be the precursor 
of that change, which if it shall not seek revenge in open 
hostilities, may efiect its covert purpose in a less dignified 
way. 

Of course, it is highly probable that some of the 
American railway stocks and shares, may turn out good 
speculations, so far as a rise or fall in prices is concerned, 
and it is also extremely likely that combined operations 
may occasion a temporary inflation, in order if possible to 
trap the unwary ; but the day of popularity for American 
securities, as bonafde securities, has passed, and the public 
will exercise a sound and healthy discretion, by hesitating 
to invest in any description, however tempting the quota- 
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tion, or however couleur de rose any of the reports may 
seem. British losses by American stocks and shares, may 
abeady be reckoned to have reached millions ; and it is 
very desirable, much though it may be deplored by New 
York operators, and New York agents, whose aim is com- 
mission and brokerage, that this system of plundering the 
English should be for ever arrested. 



XVIL 



^IN AND OXJT OP DIFPICTJLTIKS;'' OR, PROSPBCTIVE 
BANKRUPTCY.* 



Post tenebras lux. ^^ It is one thing to be in difficulties, 
another thing to get out of them/^ So thought Eneas 
Pinchbeck, when he sat in moody reverie by his quiet fire- 
side, after his good spouse, Mrs. Pinchbeck, and all the 
little Pinchbecks, had retired to rest. Alas ! staid and 
steady Pinchbeck, he was an unhappy man ; every line in 
his features bespoke, in the plainest possible manner, his 
heavy sorrow ; for he was getting deeply into debt. His 
once flourishing business in the grocery trade, in the little 
village where he resided, was fast dwindling to decay, 
under the combined influence of railway improvements 
and metropolitan competition. 

The principal inn, for the last six months, had been 
closed, in consequence of the " Red Rover^^ being ofi" the 
road j the surveyor had quitted the locality, for a more 
advantageous residence at the neighbouring market town ; 
the clergyman obtained his supplies from Sweet and Cheap 
in London, their circular advising him of the precise state 
of the markets, and the low rate of their commissions ; 
and the only remaining customer, the exciseman, was one 
with whom he could have readily dispensed, since he was, 
to all intents and purposes, what is famiUarly termed '^ a 

* It is scarcely necessary to say that this sketch was written before the 
new bankruptcy law came into force. 
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long credit/^ Pmclibeck, through this melancholy meta- 
morphosis, found his receipts far from approaching pay- 
ments in fall, and from the vast weight of accumulating 
diflSculties wished a release. 

As already notified, staid and steady P. was a 
married man, and possessed in the agreeable and long- 
suffering Mrs. P. a most affectionate wife, and unre- 
mittingly attentive mother. For six successive years she 
had, with most praiseworthy punctuality, never failed to 
present him with an offering from that mysterious king- 
dom of babydom known as ihe ^^ parsley-bed /' and he 
acknowledged, faithfully and lovingly, the high honour 
conferred upon his house and limited resources. For six 
successive years, Mr. Pinchbeck had been graciously intro- 
duced, to the monthly nurse, the blue satin pincushion, 
emblazoned in flowing characters with ^^ Welcome, little 
stranger !^^ and the rickety stump four-poster, in the 
back parlour, with the accompanying one rush-bottomed 
chair, and the worst set of fire-irons. All this he had 
borne, and could bear, with becoming resignation ; but 
the late adverse change in circumstances, now foreshadowed 
dark and dire distress. So, with his prospective miseiy, 
of a large family, declining business, and an uncertain 
fixture, no great abundance of comfort existed for contem- 
plation by a melancholy mind. 

Eneas, nevertheless, endeavoured to solace himself, 
and in fitful moodiness resorted to the companion of his 
halcyon days — his pipe. Puff, puff, puff; as the curling 
smoke rose, and enwreathed with its fragrant odour his 
depressed countenance, suggestive reflections followed. 
He silently interrogated himself concerning the interior of 
places — ^receptacles for the indebted — called Whitecross 
Street, and the Queen^s Bench. He was acquainted with 
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the procincts of the county jailj tlio governor liaving been 
supplied with grocery, Wqi"o govemors, iu gentJiTilj ao 
kind aud complacent ? Probably not. Again ensued 
another train of thought. T\Tiat sort of people in appear- 
ance j were tlie i-epresentatives of those captivating gentle- 
meuj John Doe and Richard Roe* Lately, inquiries had 
twice or thrice been made on their behalf respecting his 
whereabouts J and the cash-box contained indubitable proofs 
of their kind intentions towards him- 

While thus deeply cogitating upon his concerns, Eneas 
seized J as a teiuporary relief^ an old newspaper lying by 
his side. The last thing he thought of wa3 the probability 
of escape from his embaiTassmentSj but lie rcaddy dived 
into its contents to interrupt the current of his medita- 
tions. It was. Low over J perfectly useless. Ho oyed the 
first column of advertisements ; they were attractive* 
Several vessels were about to sail to America^ and one to 
the Indies ; others to Australia and !Kew Zealand. Kneas 
waa strongly tempted ; a trip to foreign climes would cer- 
tainly not endanger his health ; a berth among gold dig- 
gers or savage Sj would be preferable to bis present con- 
dition. But J ah f the great drawback — Mrs, P. and the 
little P's. A pencil to take the torms of freight and pas- 
fiage-moneyj although lifted, was soon cast aiiidej as bis 
heart instinctively wandered back to his homOj and his 
. family. 

In silent and dogged humour j be turned to the list of 
bankrupts. There h© imagined he already saw bis own name 
recorded: ^' Eneas Pinch bcck^ grocer^Swannington, Essex. 
Mr. Commissioner Snap^ Basinghall Street^ Tuesday, June 
28j and Thursday^ July 6, Hector Twigg, official as- 
signee , Sprig and Hook, soHcitors." Oh, horror of 
horrors 1 he had once proved a debt under an estate in 
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tiie London Court ofBasinghall Street; lie liad once seen 
Mr. Snap in his judicial robes ; and lie liad at the same 
time encountered the astute and vigilant Hector Twig, and 
he was certain he entertained not the least desire, to make 
a legal acquaintance with Messrs. Sprig and Hook. 
Without farther consideration he was about casting the 
paper from him, when his eye caught the heading of an 
announcement : '^ To persons in difficulties.^^ ^^ Nothing 
can suit my case better than that/^ ejaculated Eneas, 
recovering breath. ^^ Crumbs of comfort may yet be 
spared me.^^ 

The advertisement he had alighted upon was one of no 
ordinary character. It stated, with great pretension and 
confidence, how one Mr. Tobias Debit did for people in 
difficulties, what they could not well do for themselves, 
viz.: — arrange their books, see their creditors, and, if 
possible, make honourable terms of compromise. More- 
over, it intimated that the process of bankruptcy and in- 
solvency, intricate as it might appear to the young and 
uninformed, could be well familiarized to those, who had 
the least suspicion of being compelled to avail themselves 
of the statutes regulating the affiairs of unfortunate debtors; 
and finally concluded by advising all persons in that con- 
dition to hasten to a special interview, of course not for 
the advertiser's, but for their own personal benefit. 

^^ There is still hope,'' said Eneas, when he had con- 
cluded a perusal of the paragraph. ^^ To-morrow, if I'm 
spared, will I see this cunning man in figures." With 
that single observation, the impression to which it gave 
rise being deep rooted, he made his way to bed, and 
Pinchbeck slept sounder and better that night than he 
had done for many nights before. The next morning 
found him in town, with the address of Mr. Debit care- 
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fully deposited in liis waistcoat pocketj the especial casket 
provided for the treasure ho had bo opportunely dis- 
covered. 

It was in one of those small squares situated in the 
northern and eastern suburban diatricjtSj whore stunted 
lUac trees J and darkj diugy^ privet hedges^ arranged 
within a prescribed cu-cle of forty feet, strongly guarded 
by iron paliaadeSj render the spot cheerful and salubriousj 
that Mr, Tobias Debit dwelt. It was a very small square, 
with very small houses ; but every establishment pre- 
sented unequivocal symptoms of being engaged in a large 
way of busioess; the doors ornamented wdth extravagant 
addresses, seeming to vie w^th each other in displaying 
the brightest brass plate, knocker, or bell handle. In 
fact, the place was nothing better than a colony of cot- 
tages, made subservient to the operations of trade. 

Hither our friend Eneas directed his .steps. He hesi- 
tatingly j as he proceeded, fumbled for the address j it 
was there all rights legibly written : '*^Mr. Tobias Debit, 
Arbitrator and Accountant, No. 12j Fair light Square," 
Poor P,j through the nei"vousness occasioned by the ex- 
citement of the journey, had entered at the wrong end of 
the horseshoe range of buil dings delighting in that eopho- 
nious description, and discovered tbtt he was iu close 
proximity to l^o. 24. At length, however, No, 12 is 
arrived at, and looking there he beheld, as he toped, his 
haven of rest. 

^riie cottage of Mr. Debit was one of the most neatly 
arranged iu the squai-e, the small white marble slab on the 
door designating the occupiei'^s profession^ being only 
equalled by the unexceptionable condition of the steps 
leading thereto . F 1 ower s ^ not of the choice st k in d j but well 
Belected, were displayed in the wmdowSj and a musk 
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plant scut forth its odour on ono side, while a gay scarlet 
fuchsia was exhibited on the other. All this seemed to 
speak soothingly to the perturbed spirit of Eneas, and 
after a cursory survey, a subdued rat-tat with the cherub 
face of the knocker, brought him another step nearer to 
the presence of his expected friend. 

^' Is Mr. Debit at home V was the mild inquiry of 
Mr. P., shaking from head to foot, as though he had com- 
mitted some enormous ciime. 

^' Yes, sir,^^ said a curly-headed urchin, about eight or 
nine years of age ; adding, " if it^s on business,'^ almost 
divining Pinchbeck^s errand from his appearance, '^he 
can be seen immediately.^^ 

Eneas nodded assent, and was forthwith introduced to 
the front parlour, evidently dedicated to the purposes of 
a counting-house. The arrangement of papers, carefully 
fastened with red tape, and the few tin boxes, with initials 
and dates, proclaimed the business carried on. Every- 
thing was in order, and the very stumps of the pens in 
the old, black, oblong inkstand seemed to enjoy their 
position, notwithstanding the quill had departed long ago, 
and they were, as schoolboys say, ^' deep in the pith.^* 
Eneas could not help noticing the calm tranquillity of the 
place, and in the fulness of his feelings almost involun- 
tarily exclaimed, '' I know I shall get relief." 

^' I hope so, sir ; I hope so," said a smooth-faced little 
man, dressed in shabby black, with a stiff white neckcloth, 
who emerged from behind a screen, much in the same 
manner as a change would be effected in a pantomime. 
^'Is it to be by bankruptcy, sir; insolvency, sir; or a 
composition ?" 

Eneas turned and made an obeisance. 

'^ My name is Debit, sir," said the small gentleman. 
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continning the colloquy, ami cheerfully rubbing Ms 
hands; "I believe jou require my services;" and thus, 
with mutual explanations, an introduction took place. '' If 
by bankruptcy, ahr/' continued Mr. Debit with great 7olu- 
bility, as the conversation was resumed, '^If by bank- 
ruptcy, sipj you ought not to pay a large dividend j if by 
insolvency^ sir, no assets are now recognized as the means 
of speedy relief; and if by compromise — compromise^ 
indeed — ah ! that may be easily settled. If a man can com* 
promise, he ought never to fail ; for in that case he can 
put off the e^Tl day by payments at aiXj ninej and twelve 
months," 

Eneas scarcely comprehended the import of this har^ 
rangue, and without fm-thor delay gave Mr. Debit to 
understand that he was but little acquainted with the 
general laws of debtor and creditor, further than the pay- 
ment of every claim, if possiblpj to the uttermost farthing, 
and his perfect ignorance of the minutiw of bankruptcy 
or insolvency practice* 

Whereupon Mr, Debit proposed to look quietly into 
the case. That was what Eneaa wished^ and paper and ink 
were soon in requisition, to work out and solve accurately 
the difficult problem of Mr, P-,*s mercantile and financial 
position. Although the particulars were less complex than 
might have been imagine dj and the asaets presented much 
more favourable prospects than Eneas could, at first, per- 
suade himself to believe, he was eventually satisfied that 
his affairs were not ld. a condition so deplorable as he 
had anticipated* 

And rememborj good reader, that Mr, Pinchbeck is not 
the first individual who has viewed with greater despond* 
ency than necessary, the actual situation of his pecuniary 
engagements. According to Mr. Debit's estimate, ajid 
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he was ready to stake his reputation upon its veracity, if 
the figures famished were correct, there was a good fifteen 
shillings in the pound ; a sum that any reasonable body 
of creditors would accept, satisfied as they must, no doubt, 
be, of the integrity of Pinchbeck's career. An offer, con- 
sequently, of that amount, with liberty to carry out a full 
investigation, if it were thought essential, was considered 
by Mr. Debit the proper course to pursue ; and he re- 
quested permission to communicate the proposal in the 
ordinary form. 

But Pinchbeck, although partially satisfied, was some- 
what daunted. The notion of his inability to discharge 
the full claims of his creditors, and the disgrace attend- 
ing a composition, seemed to hang heavily upon his 
conscience. 

" Why be downhearted, my dear sir V said Debit, in 
a remarkably kind and soothing manner ; " you are not 
the only person I have carried through difficulties. 
Indeed, your case is one much more favourable than the 
majority ; and with assets such as yours, few would even 
think of pulling up.^^ 

" But,'' said Eneas, with apparent suspicion, " if they 
should refuse the offer ?" 

" Oh, come, that's too good," rejoined Debit ; '^ refuse 
our offer !" 

'^ Yes, if they refuse our offer." 

'^ Well, then," said Debit, with great solemnity, and 
as if he meant it, ^^ we will go at once into the Oazette.'^ 

'^ Go into the Gazette I" shrieked Pinchbeck, in agony, 
" and be immediately ruined — never I I cannot do that. 
What would become of Ehoda, and the dear children ?" 

" Yes, it must be," continued Debit ; '^ we will go 
into the Gazette-" and he expressed himself as if that 
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operation were a species of pleasant pastime. '' I never 
knew that remedy fail wlien a decent composition wag 
slighted. The position you stand in is, fortunately, very 
different from a host of instances I could mention. Whj, 
bless my heart V^ continued the little man, his face assum- 
ing a very luminous and jocular appearance, ^^ there would 
be no courts of bankruptcy, or insolvency ; professional 
advocates, lawyers, and accountants would starve, if the 
standard of morality presented by your teaching were 
kept at that elevated point. I recollect, my dear sir,'' he 
proceeded, as he pointed to a large roll of papers lying 
upon his table, regularly endorsed, '^ I recollect the great 
firm of Wiggins, WhiflSn, and Co., general merchants and 
importers ; they did me the especial honour to consult me 
on their affairs. Drew out their balance-sheet with care 
and punctuality; it showed enormous debts and large 
accommodation transactions ; the stock had run down to a 
low figure ; book debts and general assets limited : called 
the creditors together. There was a great meeting ; 
explanations required; entered into lengthened state- 
ments. Offered Ss, 4d. in the pound — ^indignantly 
refused; went to 4,9. — contemptuously declined. Took 
an adjournment, and again gave their accounts considera- 
tion ; adhered to the second proposal, and suggested pay- 
ments of 25. at three months. Is. at six months, and Is. at 
nine months. And then came another difiiculty — ' What 
security?' Could not give any, not even for the last 
instalment. Creditors thereupon became obdurate — 
threatened bankruptcy. Replied immediately that we 
were sorry so prejudicial a course should be hinted at, 
but, if it would at all facilitate the object, we would 
directly sign a declaration of insolvency. Ah, ah \" said 
the little man, as he chuckled and tapped his knuckles, 
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knowingly, with a ruler, ''that brought th«m to their 
senses. ' What would bankruptcy produce V inquired an 
old gentleman, averse to litigation and official assignee's 
commission. 'Perhaps 2s.; perhaps less.' He was 
against it ; and being one of the principal claimants, he 
tamed the tide of wrath. 'The estate would require 
management, tender management, and was Basinghall 
Sia^et the place for that V He, with a few sentences such 
as these, snubbed the representatives of those who advo- 
cated the Oazette^ and we came off victorious with our 
composition.^' 

"And of course the firm liquidated as arranged,'' 
said Pinchbeck. 

" Not at all, of course, my dear sir," rejoined Debit ; 
"they paid the first two instalments, but there was a 
trifling hitch with the third, which was settled somehow, 
though it is not necessary to disclose aU the secrets of the 
prison-house. It matters little, however, for they did 
eventually go into the Gazette^ pass, and obtained a satis- 
factory certificate, notwithstanding the doubtful nature of 
their trading. They are now once more in business, with 
fresh capital and augmented connections, and their opera- 
tions are as extensive as ever. So, you see, my dear sir, 
your lapse in credit, even if you should fail, will not in- 
volve such consequences as those I have described." 

With much persuasion Eneas at last allowed Mr. T. 
Debit to take the initiatory 'step of sounding his creditors, 
on the promise that he would adopt no active measures 
for calling a meeting. Debit was quite prepared to make 
this concession, because he felt satisfied, by the informa- 
tion he had extracted from Pinchbeck, that the arrange- 
ment would prove one of the easiest that had ever fallen 
into his hands. 
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A few days were only reqnired to issue the circulars, 
with a statementj and the answers were of the most satis- 
factory descriptiou* Many extolled the character of 

j Pmehbeck for probity and straightforward dealing; 

I volunteered support while he was " getting through ;" 

and he suddenly discovered that his position, notwith- 
standing hia misfortunes, was far better than any estimate 
he could have ventured to form. luBtead, thereforCj 
of sink bg under his dreamy despondeuey, he was 
encouraged to greater exertion, and having paid the 
fifteen shillings in the pound j was also enabled, some threo 
or four years after^ through increased succesSj to clear off 
the remaining balance of the twenty shillings. Fast tene* 
bras liix. 



XYIII. 

THE OFFICIAL STOCK LISTS — PAST AND PRESENT. 

One would scarcely suppose in these degenerate days, that 
our forefathers possessed the opportunity of making more 
money, and probably through means as steady and legi- 
timate, as we of the nineteenth century. Yet so it would 
seem, and those who take the trouble to consult the 
chronicles of old will find, if they have a mind to carry 
out the investigation, that we are perfectly correct in 
making this assertion. It is true that jobbiQg contractors 
were in existence then, that prices advanced and receded, 
that the pubHc were ever aHve to looking after themselves, 
and that where there was presumed to be a royal road to 
wealth, the route was not neglected. But while this was 
the case, and every means was then sought as now to move 
forward in the pursuit of riches, much less competition 
existed in the struggle, and the sources for the employ- 
ment of capital were certainly not so hazardous. 

It is not essential, in elucidating the theory we have 
had the temerity to start, to go back as far as the period 
of the good old ^^ Domesday Book,^^ or Stow's " History 
of London ;^' we shall be quite content to descend to a 
much less ancient, though, at the same time, an equally 
potential authority, viz., that plain-sailing, and, some per- 
sons think, dull publication, the authorized lists of the 
Stock Exchange ; and we think we shall be able to show, 
that within the last fifty years, the medium for investments 
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Tias BO incneAsed that wMle they exhibit a much wider field 
for operating and deahng", the retumB ai-e of a decidedly 
more illusoiy character. Putting out of the quest ion^ aa 
we shall in the consideration of this topiCj the extravagance 
of the age J the qoostionablo meana resorted to in every 
circle to augment resoarcesj and the distress that, in nine 
caaes out of ten, results from the want of success in attain- 
ing this desired endj a simple appeal to what may almost 
be described as dry statistical fact will prove the truth of 
these observation g. 

Of course J in forming such a contrast^ allowance must 
be made for exceptional cases — instances in which fortunes 
have been secured by what are popularly known as lucky 
hits — and for those where special transactions, and special 
knowledge, have led to the realization of objects in con- 

"^ nection with popular inventions, with the development of 

which the art of money- making is so closely allied. At 

\ the same time it must be remembered that in arriving at 

*^ the conclusions adduced, the views must be treated as 

comparative, and in the ratio of the progress of population 

and wealth, the latter principally produced by the success 

^< of commerce, and not from those engagements which 

seem to be understood, and appreciated as investments. 

If we turn to the pages of the lists published so far 
back as the date we have mentioned, it will be 'discovered 
that the securities existing for negotiation were, the 
English funds, the Annuities, a few foreign stocks, gas, 
bridge, and dock shares. Bank and India stock, and a 

I small array of miscellaneous companies hardly worth special 

enumeration. But if these classes were limited, and the 
greater portion of money was placed in them, the rises and 
falls were not of that spasmodic character which is now 
their characteristic, nor was there that extent of gambling. 
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whidx unfortunately appears to increase with our growth 
both iQ capital and resources. There was, with the steady* 
improvement that occurred immediately after the peace, 
an augmentation in prices which sensibly enriched those 
who had purchased at low values, and thou^ inter- 
media4;ely the great Cochrane conspiracy had taken place, 
the mischievous results of that aflfair were speedily frus« 
trated, by the exposure and punishment of the principal 
delinquents, and speculation was not generally of a rife or 
rampant character. To use a trite but well-recognized 
expression, it was then more the age of " money grub- 
bing,'^ and if our tastes were not so delicate or refined, 
they did not require to be stimulated with the excitement 
now apparently necessary to support position, even should 
it terminate in bankruptcy, or temporary expatriation to 
Boulogne. 

Between 1815 and 1825 we passed the fixed limits of 
business as steady investors, and opportunities were sub- 
sequently afforded to speculators, with the increased facili- 
ties afforded by the joint-stock banks, and the foreign loans 
so rapidly and extensively introduced, for active gambling ; 
and firom that date forward we have never returned to the 
old condition, despite the penalty paid about every ten 
years for the national madness, which first produces a 
mania, and subsequently a panic. From 1825 to 1836 
intervened the epoch which saw almost the last of the 
bubble mining companies, and the Spanish American loans, 
and which changed the shifting scene of operations to the 
United States ; and, notwithstanding that this fresh phase 
in the great game of speculation terminated in 1837, the 
lessons of the past were evidently altogether forgotten, 
and the forfeit incurred was even heavier than that 
which had liquidated the claims of 1826. 
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But as the country grew, and the population spread, 
the list of iiiTestmeots also increased ; and if thej were 
not so profitahlc as tho cxporicnce of the previous genera- 
tion could testify, they presented an iBfiiiiti?ly greater 
variety of almost every conceivable character* As the 
length of the list increased, the losses scunied periodically 
to become greater ; and though the argnment, in some 
respects, holds good that the money merely changes hands, 
still the filtration of it through the various channels causes 
enormona distress and sacrifice. In the nest decade j 
bringing ns down to 1845, sprung np the railway mania, 
which stix^ngthencd in the course of thi-ee yearSj when, 
* from progressive improvement in the system, it became 

fc developed into ^' the rushing madness of a nation/' and 

"* that again entailed its misery and loss in the years of 

^, Bon^ow, 1847 and 1848. This period, moi-o than any 

otheFj swelled out the catalogue of securities ; and from a 
\ small shp of paper, as originally issued, the daily railway 

^ list has now become one of such magnitude, that it is 

^ something really imposing to investigate. 

We have since had our little Califomian and Australian 

^^ gold mining speculation, and we are now passing through 

our new banking and miscellaneous mania — ^the latter 

being sure to produce its fruit in good time. But for the 

purposes of the present occasion, it will only be requisite 

to cast an eye over the Stock Exchange Kst to observe 

the contrast that has already been referred to. It is par- 

"^ ticularly instructive as showing the maze of securities that 

] exist, the bewildering aspect they present to the steady 

i and legitimate investor — for that race has not quite died 

out, though it is in a fair way of being extinguished — and 

the difficulty of being satisfied with what you are supposed 

have purchased. 
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Excluded from consideration in this notice is the 
English list, comprising English and Indian securities, 
recently increased by the detail of the rupee paper and 
the 5 and 4 per cent, debts ; and the foreign list, whicK 
contains every debt, from the colonies of Central America 
to those of Morocco. We strictly confine ourselves to 
English railways, foreign railways, American securities 
and railways, British and foreign mines, banks and mis- 
cellaneous. Here is a category for capitalists and specu- 
lators to gloat over. The vision is puzzled by the mass 
of names and the description of the property. It is almost 
a positive relief to cast aside the paper. Please, kind 
reader, take it in hand and look at it. Between eighty 
and ninety ordinary railway shares and stocks, about one 
hundred and fifty different classes of preference shares, fifty 
lines leased at fixed rentals, twelve or fourteen debenture 
stocks, nearly as many lines in the British possessions, 
twenty-four Indian railway debentures, forty foreign lines, 
with obligations, and plenty of colonial government secu- 
rities. The American securities present a good Kst, and 
the British mines and foreign mines are also numerous. 
The banks average between sixty and seventy, a great 
number altogether new, and the miscellaneous under- 
takings slightly more. 

Can it be a question of surprise then, that fluctuations 
when they take place in the round of these securities so 
greatly prejudice the pockets of the public, or create the 
serious extent of loss frequently mentioned. The great 
wonder is from the overvvhelmiug mass of securities, that 
quotations are as well supported as they are, considering 
in many instances the limifr to dividends, while a large 
number make no return at all. It would be a great boon 
to the public if these lists were shortened or condensed. 

L 
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The labouFj with a little consul tat ion among the Com- 
mittoe of the Stock Eschange, would not be Lusurmount- 
able J and in a better arranged and less detailed fomij the 
Vailwaj and miscellaneous share list would proye much 
more attractive, A nambor of the uudortakingaj indeed^ of 
second and third class character, in which transactions 
now seldom or never take pi ace j miglit bCj if neceasaiyj 
altogether omitted^ and transf erred to the weekly pub* 
lication. 



I 
1 



at home on the cindee heap. — ^the mysteriously buried 
" talent/' 

On the route between Kingsland and Hackney, a neigh- 
bourhood recently improved by buildings of every de- 
scription, winds a slow sluggish canal, flanked on either 
side by straggling tenements of a doubtful and unsub- 
stantial character, intersected occasionally with tumble- 
down wharves and land sidings, available for the barge 
and lugger trafiSc employed in the business conducted on 
this spot. The property at many points, if property it 
can be called, presents to the passer-by a very discouraging 
appearance, and notwithstanding two or three suburban 
coal merchants and lime dressers have bestowed labour in 
devising the necessary room to carry out operations, the 
special district, as a whole, exhibits strong evidence of a 
struggle against inevitable decay. New thoroughfares 
and streets exist, filled with carcases of unfinished houses 
— the work of those enterprising explorers who cover with 
bricks and mortar every nook they can secure — and which, 
cutting through green fields and market gardens, not a 
dozen years ago the grounds of recreation and delight of 
the rising generation, indicate the provision ess^itial for 
the ever-increasing population of the great metropolis. 
These roads and inlets for the most part diverge from the 
path of the dark stream, which gUdes lazily along in its 
own course through its duU and dreamy way, leaving on 
its sombre borders shattered wrecks of many old establish- 
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mentaj which but for numerous contrivances in battored and 
besmeared wood, grej iiregTilar stonej and clamped iron, 
must long before this have dropped piecemeal to mins. 

More than one gaa company overshadows the banks 
with tall black chimneys J huge gasometers, and coke ovens ; 
soap manufacturers use the water of the canalj and there 
no doubt run off their refuse j ice-wells are located near^ 
^id many itinerant trades seem to be pnrsuedj which 
would receive no support in other places. In the spring 
and summer time^ the few trees that stand skirting its 
banks give out a little freshness^ and the attempts made at 
some of the smaller habitations to get up a garden^ in- 
crease the exhibition of vegetation | but the groat est 
amount of colour presented is in the form of the yellow 
blossom of the stone -crop^ everywhere, here and there 
espied upon the wall, and the pale purple of the stunted 
lilacs which have thrust their heads through broken fenceSj 
or overgrown the surrounding palings p Through autumn 
^ and winter the spot is bleak and extremely dreary- There is 

! ample room and verge enough j for the north-easterly winds 

to give full rent to their feelings, In the course of this 
\i two or three mile circuitj plenty of sharp angles abonndj 

round which rude Boreas can exerciso his gusty whistling 
propensities J and attack travellers from the front or behind, 
in the most unceremonious manner. 

If the weather be dry and in good condition^ there is 
a very fair cbance of being blown off your feet into the 
cEinal ; if the elements should be, on the other hand, per- 
verse, and rain descend, good i-iile hoots, knickerbockers, 
and a mackintosh, will scarcely be sufficient to escape the 
mud and damp* In deep winterj if the season be hard, 
and I have known it so hard tliat the canal has been 
frozen over for days together^ a little more rough life 
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exists ; for the stream, since Bunker's Pond has been filled 
in, has become the arena for skating and sliding, and hither 
the masses from Bethnal Green, with troops of men of the 
Kiddy Harris class, and boys, whose training will not 
especially fit them for the higher grades of society, hie to 
disport themselves in all the gracefulness of one-leg 
evolutions, bumps, trips, and side falls. In full sunshine 
alone is the locality bearable, and then it must be very 
strong sunshine to enable the place to look pleasant, or 
the illusion as you make the route wiU be speedily dissi- 
pated. The latest, best, and greatest improvement has been 
the erection of the above-ground telegraph communica- 
tion, which with its elevated garish green and white poles 
running the length of the water, diminishes in a degree the 
apparent absence of marked civilized tone and propriety. 
To see this place in aU its grandeur of desolate mag- 
nificence, a visit should be made at night time, as near as 
possible to the midnight hour. Scudding rapidly through 
this route, as I frequently have in a cab returning home, I 
have had the opportunity of viewing it under all aspects 
and in all seasons, and I have certainly been very much 
struck with the effects produced at night-fall. The spot 
is naturally dull and sombre, but its loneliness is in- 
tensified as the evening advances. Between ten and 
eleven o'clock the little activity that was noticeable in the 
neighbourhood has become exhausted ; the low glimmer 
of candles seen in windows quickly fades away, and the 
gaslight on the two or three bridges which cross the canal, 
although in so close proximity to great gas institutions, 
beam feebly and sullenly as if they were never properly 
supplied. The large black chimneys rear their heads 
against the sky, the dark rotund forms of the coke ovens 
loom out upon the water, and intermittingly through their 
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doors flash out streaks of light, which for an instant dance 
in shadow and then disappear. Large gasometers rise in 
portly proportions, and o^ertower everything in their neigh- 
bourhood — ^like huge caldrons which might be supposed 
to have been used for culinary purposes by the sons of 
Anak, and looking grisly and hoar with their long iron 
riveted sides, and their many beltings of hard-cased metal. 
Dwarf whitewashed walls run not far beneath, from the 
centre of which dart out the fires of the lime-burners who 
are now at work, and whose comparatively pigmy forms may 
be occasionally seen, flitting backwards and forwards in 
attendance to their duties. Sufficient light is visible 
from a stray flickering gas-lamp to show the slow turgid 
motion of the stream, and the black tarred body of a 
brick barge, or perhaps the lighter hull of an oil-cake 
lugger, with sepia-coloured flapping sails, constitutes the 
remaining outlines of a picture which is not frequently 
met with. 

In this as in other desolate places eccentric characters 
are to be encountered, and it has formed at one time or 
another the locality for eccentric abodes. Some of these 
eccentric people have thrown ofi" their eccentricity, and 
have moved into more civilized spheres ; but this has not 
proved the case with them all, and several remain carrying 
their peculiarities to the highest pitch of extravagance. 
In the old days, it may be remembered, there was the 
celebrated wooden tenement which, placed on wheels in the 
Kingsland Road, was the subject of conversation for years, 
the inhabitant being a person who was said to contemplate 
establishing a freehold right on the site, but whether he 
did or not I cannot precisely recollect. I have, Jiow- 
ever, a clear remembrance of investigating the premises 
myself, and being surprised that in that hut, cribbed. 



AT HOME ON THE CINDEB HEAP. 151 

cabined, and 'confined as it was, a man alleged to be 
fer removed from want could endeavour to bring up 
a wife and children. My astonishment in this respect 
subsequently cooled, when a few years later in my pere- 
gripaations I discovered a greater wonder than the tenant 
of the wooden four-wheeled house at Kingsland. This 
individual — a man of fortune and good intellect — owned, 
so the story went, some ground in one of the cross streets 
running through the back of the Hackney Road, and 
taking it into his head to purchase a travelling van, had 
it placed there, and leaving a comfortable abode, made 
the vehicle a permanent retreat. Day or night he was 
seldom seen ; when he was, it was only for a moment or so, 
and to seek his supplies he always sallied forth in the dark. 
The regular stream of smoke from his dingy iron chimney 
was the sole evidence to his neighbours that he continued 
alive. From his mode of habit and life, although he was 
not uncivil or disobliging, he became the scoff of the 
children, and the back and the sides of his dwelling were 
literally made a cinder heap, all refuse and rubbish being 
thrown there by the immediate population. 

Things went in this fashion for years ; the old gentle- 
man, meanwhile, was accumulating money and valuables, 
having, it was aEeged, a great taste for diamonds, which 
it was believed were deposited with his bajukers, for he was 
shrewd enough to avoid the risk of robbery or murder ; 
till at last a strange sensation was created one morning 
by the appearance of a well-dressed female, who entered 
the caravan, and appeared to be received with all possible 
politeness. If an earthquake had assaulted the neigh- 
bourhood more complete consternation could not have 
been created. The notion of a creditable woman allowing 
herself to be seen in that place with that old man, and 



152 SPXCULATIYE NOTES. 

without an associate, shocked the decorum of every one. 
The visits, few at first, gradually increased, and then it 
was noticed that the old gentleman became less unsociable, 
and a little more visible. He discarded his former attire, 
dressed in a cleanHer style, and placed outside his window 
— ^a sure sign of rising hope — ^boxes of mignonette ! The 
^^ strange lady,^^ for that was the title by which she was 
called by the neighbours, continued to be seen in and out 
of the vehicle near the cinder heap, but no great change 
took place in the appearance of the residence, except that 
the row of flowers increased, and shortly included 
variegated balsams and Tom Thumb geraniums. 

Suddenly a further alteration appeared, painters were 
employed, the sides of the caravan were pumiced down, 
and they were engaged for three whole days, in renovating 
this singular habitation in panels of green picked out with 
white. The single window in the estabUshment was now 
ornamented with a neat short blind, supported by a small 
bright brass rod ; and, as if with the view of making every- 
thing extremely complete, a small full-faced lion-head 
knocker and a bell-puU were added to the highly- varnished 
door. With this repainting, repanelHng, and extra 
decoration, the caravan appeared more like one of those 
used by the proprietors of coimtry exhibitions, than the 
dark, sombre object of former years, and of course it was 
at once supposed that a marriage had been arranged, or, 
perhaps, was finally concluded. The old gentleman steadily 
improved in his habits ; first mounted a stick, then ex- 
hibited a guard chain, and finally a massive bunch of seals. 
StiU the strange lady came and went ; they were not much 
seen together; but occasionally the old gentleman, out of 
gallantry, would escort her to the top of the street, till 
she was clear of the vicinity, and fairly on her road to 
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town^ being perhaps apprehensive that she might be inter- 
rogated or molested by the inhabitants. 

At last the poor old fellow — ^for, though he was not 
very advanced in years, he showed symptoms of premature 
dec5ay — ^was seized with iUness, and then the female came 
and remained. There was no blinking the question longer. 
They were man and wife, and had been so for some time. 
Surmounting her scruples after the improvements in the 
habitation, she took up her abode permanently, and Uved 
there in apparent comfort for a considerable period. 
Eventually, even this residence was abandoned, and 
another in a substantial house, the property of the old 
gentleman, was sought, more congenial to his improved 
taste and convenience. By steadfast attention and per- 
suasive ministering, this good creature restored her partner 
to society, not perhaps to the rank he should have moved 
in, but certainly raised him from the grovelUng position 
in which he had been plunged for nearly a quarter of a 
century. 

Little ever transpired respecting the cause which seemed 
to have blighted his early days, and on this topic he always 
preserved strict silence. Some said it was a cross in 
love; others that he had been deceived by professed friends 
when he first entered his mercantile career ; but nothing 
very tangible could ever be elicited. He was exceedingly 
well related, his brothers and nephews holding good com- 
mercial positions, and had he possessed the will or the 
energy to have broken his cold reserve, and pushed into 
the world, would, from his peculiar knowledge and ability 
— ^for he had not neglected self-culture even at the cinder 
heap — ^have made some figure in financial circles. Both 
himself and his wife have departed ; but not before they 
were able to show how much he appreciated a restoration 
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to actual civilization J from wliiclt he Kad been bo long an 
outcast, 

I jonmeyed over to tlie old spot the other doj^ and the 
site formerly occupied by the caravan and the cinder heap ia 
eoYered with cottages. The neiglibourhood ia still poor^ 
and apparently straggling againBt hard fate. Some of the 
doors arc half painted, and being dirty from rough usagOj 
still give a woe-begone appearance to the place. Improve- 
ments there are in other directions, and the contrast 
consequently is doubly strikiDg^ manifestly to the disad- 
vantage of thi^ suburban Slough of Despond, 



XX. 

THE FINAl^CIAL SIGNS OF THE TIMES. 

Thebe is little or no warning now ever given by the actual 
state of tlie money market previously to the occurrence of 
a financial disturbance. In former days^ when the public 
were not so alert as they are now^ symptoms of impend- 
ing change were more freely prognosticated. It was 
perhaps then less a matter of guess-work than it is at 
this period, in consequence of the steady influx of gold 
from America and Australia, which, in the course of a few 
weeks, if it accumulate in the Bank, speedily alters the 
appearance of the general money and discount markets. 
When, however, an internal and an external drain set in 
together, a change in the other direction is as quickly 
wrought, much to the surprise of those who fancied there 
was to be continued abundance, with every species of 
facility. 

Plentiful harvests, with average prospects for trade, 
should always exercise an influential efiect in connection 
with the circulation of capital and its employment ; and 
surplus capital may always be used with advantage, in 
promoting soimd enterprise, and developing cosmopolitan 
undertakings, if the outlay be kept withiu due bounds, 
and the arrangement for its liquidation adjusted in pro- 
portion to the supposed growth of the wealth of the 
country. But when very sanguine estimates are made of 
the capacity of the public to support companies, and these 
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are formed on a scale out of all comparison with those 
estimates, favourable as they may be, it will not appear 
surprising that sooner or later a disruption takes place, 
which not only interferes with the progress of those of 
acknowledged character and pubUc utility, but also breaks 
up those which have no foundation of success, causing 
great sacrifice and disappointment. 

It does not matter whether it be a railway, a banking, 
or a miscellaneous mania, the consequences are invariably 
the same ; and though some curious and devious course in 
working out the final result may be taken, it comes to 
the old point at last, leaving trade impaired, confidence 
shaken, and the Stock Exchange department gorged with 
a mass of unsaleable securities and scrip. 

When the principal Continental cities have been en- 
gaged in a round game of speculation, they are always 
sure first to feel the effects of the collapse, simply because, 
whether the revulsion be occasioned by political events or 
a monetary stringency, tl^e circle of operations among 
them is comparatively narrow or insignificant. Specula- 
tion in every sense of the word has been recently more 
than ever confined to London and Paris, and probably was 
more active in the great English metropolis than the 
French, for though the ramifications have partially ex- 
tended to the other side of the Channel, they have not 
afiected business or financial relations in an important 
degree. The weight of these engagements thrown upon 
the English money market, which certainly is the central 
pivot of the financial transactions of the entire world, 
always occasions disquietude when it reaches a heavy total, 
and induces the Bank, and the various auxiliaries, to pre- 
pare for any contingency that may arise, so as to protect 
themselves and the public. 
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If, as in days gone by, the drain be external, prompt 
measures must be resorted to ; if internal, the alarm is not 
so great, for the bullion may before long return ; but if 
these conjoint causes come into simultaneous operation, 
there is then Httle hope left that any remedial steps can 
be adopted, save the stepping in of the Government, as 
was done in 1847 and 1857. From the difference in the 
action of the Bank of England and the Bank of Prance, 
notwithstanding that the best relations are maintained 
between them, a struggle every now and then arises for 
supremacy of control over bullion ; the Bank of France, 
if deficient, by a bold stroke endeavouring to secure 
£2,000,000 or £3,000,000 through actual purchase. Con- 
ducted, as these transactions may be, with every effort to 
preserve secrecy, the fact very soon transpires, and im- 
mediately up goes the rate of the Bank of England. So 
long as the Bank of France takes buUion, unless it be 
through special arrangement, the Bank of England is 
compelled to advance the rate until the remittances cease 
and the rectification of the foreign exchanges, as it is 
termed, brings bullion back again from Paris and the 
other subsidiary markets. The same sort of action takes 
place in Paris likewise, when an outflow of specie ensues 
for the silk or the grain crops, and also if silver or gold 
be suddenly required thence or from London for St. 
Petersburg. 

Latterly the French gold demand has been to forward 
suppHes to Mexico, while the absorption for local improve- 
ments has at the same time been extremely important. 
Though M. Fould has not had the courage to admit it, the 
Treasury shows a large deficit, which will have to be re- 
plenished by a loan. The apprehension created by that 
operation has increased the difficulty noticeable in the 
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Parisian money market. Here^ in London, the public have 
been surfeited with companies of every variety and de- 
nomination. The successful harvest has caused a large 
supply of sovereigns to be sent into the provinces, 
where they are still in circulation, and will probably remain 
Bome time longer. During the time that capital is 
being swallowed by these numerous undertakings, and 
temporarily withdrawn through the harvest requirements, 
the Bank of France resorts to its old poUcy, and pur- 
chases at any risk or cost whatever gold it can, so that 
American or Australian suppUes are immediately cleared 
away. 

We are likewise peculiarly situated in another point 
of view — ^for if we have left off sending gold remittances 
or goods to America to pay for cotton, we have to liquidate 
similar engagements in India and Egypt, and thus an 
additional strain is created. This strain tells with great 
effect, occurring as it does in the later months of the year, 
and, considerable at any period through the payments for 
produce in China and the East, the liabilities for cotton 
have enormously augmented the total. Besides, it seems 
almost certain that if peace were restored in America 

i to-morrow, the prospects of the advantageous results of 

the extension of cotton cultivation in India and Egypt 
aare no encouraging that they would still be developed; 
I and although full competition with American classes would 

• V not be anticipated, . operations could be conducted with 

r ' profit, even at a large reduction in current prices. 

I With these causes in operation, no other result than a 

X rise in the rate of discount could be expected, and it has 

come and has passed, unaccompanied by any of the more 
serioiis consequences which usually intervene when the 
stcringency is general. It is wonderful what an effect is 
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produced by the diangmg of £2,000,000 from England to 
France, and vice versa, and tlirougli the enormous charac- 
ter of our general financial transactions, though they 
may not be permanently disturbed, some suffering must 
be occasioned in a few particular branches from the 
enhancement of the rates. 
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Whenever any temporary excitement arises at the Stock 
Exchange, it is curious to notice the groups of busy 
operators lounging near the Bank, in the neighbourhood 
of Comhill, at the entrance of Capel Court, near Hercules 
Passage, or in the front of the Eoyal Exchange. Be the 
weather fine or wet, there they are in anxious congregation, 
discussing the prospects of the favourite investments of 
the hour, and the various fluctuations are noted with the 
most eager attention ; the rise or fall of a quarter to a 
half per cent, enriching some, while the same mutations 
in an equal proportion impoverish others. The aura 
sacra fames would indeed seem to be strong as ever, and 
watching the revivals of character in the course of the 
changes for the last fifteen or twenty years, many of the 
outside dealers, though they have frequently courted 
Fortune^s smile, and have encountered in return only her 
frown, still pursue their career with an ardour which is truly 
marvellous. 

Keen eyes can trace the features of Jew and Gentile 
among these motley assemblies, who have haunted the 
neighbourhood from generation to generation, and who, 
by occasional slices of luck, appear likely to secure a 
position, but never ultimately to realize it. But the ten- 
dency is ever the same, and they embody in personal 
illustration the never-ending task of Sisyphus. If in the 
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days gone by the great attraction of speculative prices 
was centered in the shares of the Churnett Valley, the 
Trent Valley, or some of the other valley-routes which 
were mapped out, but several never thoroughly projected, 
and North Staflfordshire shares, with Oxford and Wor- 
cester, absorbed the chief fluctuations which were then 
presented, precedence can now be claimed for the long- 
neglected Greek stock, Turkish kaimes, or Spanish 
passives, each in turn taking as wide a circle in price as 
any of those far-famed railway securities. 

Where the second and third class speculators come 
from, or go to, is a problem almost as difficult to solve, as 
that furnished by Charles Dickens in connection with 
post-boys and dead donkeys. That they hve, move, and 
have a being, there is not the least manner of doubt ; that 
they are to be seen, actively engaged in business, between 
the hours of 11 a.m. and 3 p.m. is well attested by their 
appearance and position in the purlieus named j but to 
what points they all retire when the shades of evening 
draw in, and how they dispose of themselves when the 
great game of speculation is over, or has become ex- 
hausted, taxes the ingenuity of the most observant. 

To talk of the operations inside the house having been 
large^ the transactions outside the house recently, particu- 
larly those associated with these small securities, must have 
been of great magnitude, and money cannot fail to have 
been made by the more adventurous, if they have had 
confidence sufficient to follow the course of the market, in 
taking Greek kaimes, Mexican, or Spanish passives, to the 
middle, or highest points of the market. The business 
proper in foreign securities, has become one huge specu- 
lation, and, first fed by moderate transactions, these have 
increased, until now, such is the volume of engagements. 
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HbaJb it is difficult to estimate to what ext^it they may be 
carried. 

The rage will continue untfl these several stocks, are 
either placed on a better footing, through the progress of 
events in those various countries, or a collapse shall be 
brought about by failures, when startling revelations will 
be made of the unstable bases upon which many of these 
transactions have been conducted, and then will succeed 
the customary reaction, creating heaviness, accompanied 
by a revulsion in prices. The effect upon the horde oS 
petty operators outside the house, so soon as any change 
of this character ensues, wiU be remarkable. The bright 
hats, the smart ties, the new coats, the cable chains, and 
the bulbous pins, wiU gradually [tone down, or altogether 
disappear ; and the spirit of seediness quickly make him- 
self visible, in the shape of tight-fitting and close-buttoned 
gaiments, greasy chajpecma^, and the absence of F^iris 
gloves. 

My fri&d of yesterday, who, full of vigorous hope, 
rushes up to me impetuously, and asks me what I think 
of Turkish Consolidfes, Greek or Spanish passives, and 
who, of course, believes that they will go higher — because 
the wish is father to the thought — ^has seen his ups and 
downs in this line before. He has had years of ex- 
perience, it is a mania with him, and therefore he is pre- 
pared, for present ease and comfort, to take the ultimate 
risk. He went through the fever of 1824-25, when Real 
del Monte shares touched 300 pm., though afterwards, 
in succeeding years, they sold At be. per share. In the 
railway period of 1847-48 he was again in complete 
swing, and possessed at the end of tte period, sufficient 
scrip and shares of defimct schemes to paper his rooms, 
as a memorial of his folly. And now again, thoi^ an 
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old man, fi-esli in visage and quick-siglited, lie is with the 
same spirits, and unflagging zeal, rushing in with the new 
school, beUeving that if he lost then, he may now gain, 
and ultimately retire with a competency. 

The lessons of the past, he candidly confesses, have 
had but httle weight or influence with him; he has 
speculated all his life, and he thinks he is too far 
advanced in years to dispense with the. excitement. 
Originally he came from a Dutch family, who, either as 
bankers or merchants, made gigantic fortunes ; and he is 
the sole representative of the patriarchal tree, who may 
properly be said to have tasted poverty in any form. Per- 
haps, however, his cup of bitterness has never been filled 
to the brim, or he might have sought some other and more 
ennobling caUing ; but having managed to hang about, 
and run in and out of the counting-houses of his former 
friends, and now wealthy associates, though frequently as 
near as possible coming to grief, he has escaped the 
penalty attaching to the mishaps of many of his regular 
comrades, who, if once '^knocked out of time,'' never had 
ihe chance of recovering their position. He wiU probably 
again live through this foreign stock mania, and after 
making a little money, find it run as rapidly through his 
fingers as he did before ; perchance he may this time lose 
everything, break down, and have to vanish altogether 
from the scene of his operations, like better and greater 
men. And mind, it is only a very serious shock such as 
this, even if this did accomplish the object, that would 
take him into other paths for a livelihood, though his 
opportunities for a change^have been, and still continue to 
be, numerous. 

The other gay birds of plumage will, after a short 
period, become birds of passage ; a strong migration will 
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eet iHj principallj to the provincea and outlying dietricta, 
and some will take refuge in prisons. The few that remain 
will consist of the seasoned, and casehardened individuals, 
who can cither run the gauntlet of a small amount of in- 
debtedness, or eke out a dreaiy subsistence until some 
new fashion in speculation shall be introduced. In a 
celebrated case years ago, heard before Mr, Commis- 
sioner Holroydj a question turned upon the identity of 
certain secorities, in which the members of a family were 
interested imder an old estate. The point was raised^ and 
evidence brought forward to show, that the bankrupt had 
been interested in a particular description of Spanish 
American stock. One witness, a highly respectable 
tradesman, was called to prore his knowledge of some 
transactions at the particular time ; and when questioned 
admitted that he had been " a speculator on the Royal 
Exchange " {at that time the outside operators occupied 
that place as their chief post of dealing) ^ and in answer 
to the interrogatories of Mr, Edwin James, added that he 
was " a Bpeculator in the complete sense of the word, for 
he had everything to gain and nothing to lose j^' but he 
soon got tired of the harassing life, and after incurring 
numerous liabilities, at length returned to his settled 
avocation, regretting he had ever, even in the height of 
the furore of 1825, neglected it. 
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NEW PUBLIC COMPANIES AND THEIB PROSPECTS. 



An analysis of the formation, and organization, of the 
various joint-stock companies during the last two years, 
if it could be satisfactorily framed, would prove a most 
instructive lesson, for the study of the statistician, and the 
information of the public. It would be agreed on all 
hands that, from their multifarious and miscellaneous 
character, the crop of undertakings more approaches in 
extent, and general amount of liability, the mania of 1824- 
1825, while surrounding circumstances at the same time 
lead to the inference, that the encouraging aspect of our 
trading relations has deluded those who have entered into 
the arena of speculation, with the belief that all is resting 
on a stable, and well-adjusted foundation. 

The days of *^ Prosperity Eobinson,^^ as the Chancellor 
of the Exchequer was then termed, from the glowing 
accounts he periodically gave of the progress of trade and 
finance, appear, according to the records of history, very 
much like our own at the present juncture; and if Mr. 
Gladstone's last budget be accepted in contrast, it must 
be admitted that his extraordinary surplus spoke volumes 
in favour of the success of commerce, even in the midst of 
a cotton famine, and Lancashire distress. 

For two years at least, have the investing public been 
inundated with companies of every hue and description, 
and though the fever has never reached any very particu- 



166 SPECUIATIVB NOTES. 

lar height, save in exceptional cases, it has been of so 
continuous a character as to render it difficult to repress 
its progress, without interfering with the development of 
many utilitarian industrial, and mercantile enterprises. 
The endeavour to found one or two new banks was accom- 
plished without much difficulty; and after this was eflTected 
the competitive system was adopted, extending the 
number, which at first it was supposed would be re- 
stricted to five or six, to. at least five-and-twenty. There 
was ample field for a few establishments of this kind to 
test the principle of limited liability ; but now the number 
has so fearfully increased, further competition will be 
estabUshed, and in the course of a year or two, if not 
before, we shall see the effect of it both in London, and in 
the provinces. 

Next to banking entefprises the most popular, and 
well-sustained projects, have been the Credit and Financial 
Companies, but these have been supported because it 
seems they are foUoydng out in full integrity, the promises 
made by the directors in their prospectus, to eschew spe- 
culation, and irregular operations. Adopting the Credit 
MobiHer principle in form, they have avoided its worst 
features, and if the respective boards and their managers, 
can be induced to pursue a legitimate course throughout 
their career, the dividends payable, if not outrageously 
high, will probably be sufficient to satisfy the great 
majority of proprietors. It would not, however, be 
desirable to see the number of such institutions carried 
beyond their present limits, since it is quite evident that 
those existing, can absorb all the business likely to be pre- 
sented to their notice. 

The hotel movement is one that will require more time 
than has at present elapsed to indicate what will probably 
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be its issue. Taking past ezperienoe as a guide for the 
future, the dividends paid, it is known, have been good 
and well-supported. This may continue to be the case 
in those companies where remunerative businesses have 
been purchased, and where the management is invested 
in individuals who have previously superintended such 
establishments. Where mischief may ensue will be with 
hotels, projected and located in spots, which will have to 
attract a business to them, the difficulty in these instances 
being to surmount the necessarily large preliminary out- 
lay. Hotels in fashionable quarters will, no doubt, pay, 
but the rate of expenditure for maintenance and manage- 
ment will be excessive ; and therefore, on the whole, 
too sanguine an estimate of the average returns should 
not be formed. These three kinds of enterprise form 
the distinct varieties of '^ limited liability ^^ projects which 
the present mania has introduced. They were as a class 
more or less required, and the speculation of the period 
has supplied recognized wants. Indeed the activity of 
organization has gone much further, and produced a re- 
dundancy, the consequences of which will, in a measure, 
be hereafter found embarrassing. 

Of the miscellaneous projects — and this list includes a 
fabulous amount of liability, — ^it must candidly be con- 
fessed that their titles and purposes, appear to shadow 
forth little chance of general prosperity. Whether as 
manufetcturing companies, trading companies, or land 
companies, the elements are not sufficiently striking to 
lead to the conclusion that profits will in the aggregate, 
allow a return for the capital employed. Special excep- 
tions there may be in favour of India Tea Companies, 
the prospects of which generally, if well-managed, are 
encouragingly spoken of, but in any instance where the 



168 SPECUIATIYB NOTES. 

seat of superintendence is far removed from the vigilance 
of the directors, strict discipline and economy, mast be 
combined, to ensure thoroughly advantageous results. A 
mass of companies, although commenced in regular 
course, and reaching the honour of a premium in the 
market for shares, very frequently progress not a step 
further. The directors find they will not work ; the shares 
are insufficiently subscribed, and probably before the ist 
is closed a hitch occurs with the promoters. Each of 
these causes separately, or the whole conjointly, are 
frequently enough to make many of the schemes drop 
through, and consequently after having lived a few weeks 
in '^ all the panoply of state,^^ they eventually sink into 
msignificance, and are never again met with, save under 
the dread category '^ in liquidation.^^ Hundreds and hun- 
dreds of companies, which have been announced in a pre- 
liminary manner, have been either withdrawn in the ear- 
liest stage, or allowed to float quietly down the stream, and 
ebb themselves out, by the directors paying the expenses, 
and submitting to the first loss as the least, and therefore all 
prospective engagements on their account are at an end. 
The total to be deducted in this respect will be consider- 
able, and the weight of calls proportionately lightened 
when they come to show their full efiect. 

The question of *'call^^ payments is, nevertheless, a 
serious one, and it will be found so if any pressure should 
exist, when the larger number of them falls due. It must 
be remembered that we have been encouraging banks, 
and financial and credit establishments, all of which 
require large amounts of capital to carry out their opera- 
tions. The hotel subscriptions have been important, and 
the sums will be quickly called, and fi:eely expended. At 
the period of the railway mania, the average of calls was 
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about £1 10». or £2 each. At the present date, in the 
case of banks and financial companies, they are £3 to £5 
each, and will be secured with every possible celerity, 
despite the state of the money market, or any of its ulti- 
mate contingencies. Instead of a pressure mitigatmg 
^^calls,^^ it generally assists to increase them, as the 
directors then take alarm lest they should not obtain their 
capital, and adopt every means to ensure their collec- 
tion. If the pressure be augmented by this additional 
strain it naturally works vicious consequences, and then 
speedily follows the panic cry, producing the panic 
penalty. The grand climacteric in this respect may 
arrive sooner than anticipated. No unsound symptoms 
as yet present themselves, except the excess of specula- 
tion in all kinds of stocks and shares ; but this has been 
weeded out latterly, through the exhaustion in prices, and 
the indisposition of the brokers and jobbers to encourage a 
revival of speculation. 

Prom the clouds which are gathering in many 
quarters, it is strongly imagined that the spring will be a 
time of financial trial, and if our gold supplies shall be as 
quickly taken up as they arrive, it will be many months 
before there is a return to moderate, or low rates of dis- 
count. Predictions are now freely uttered that the re- 
vulsion about to take place will approach, if it does not 
exceed, in severity, the great company crash of 1825. 
Should it not extend to commercial walks and injure 
trade, so much the better for those engaged in legitimate 
mercantile pursuits. 

UNIVERSITY 
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THE PERIODICAL PAYMENT OP DIVIDBNDS, 

These aare two things of whidhi it is said the British lion, 
the trusty representative of perfide Albion, is proverbially 
fond, namely, his dinner and his dividends. The ordinary 
routine of the latter institution, time honoured in its 
observance, is substantially shadowed forth by the periodi- 
cal return of those semi-annual cycles when the piece de 
resistance is a good handful of crisp, crumpling bank- 
notes, or a heavy cheque upon some establishment in 
Lombard Street, the denominational proceeds of which, 
assist to make the recipient comfortable for the remain- 
ing five months of the year. 

No doubt much wisdom exists in the smart saying, 
attributed to Lord Eldon, about the '^ elegant simplicity 
of the Three per Cents. ;^^ and often have we been 
tempted to believe that the Iron Duke, when setting forth 
his renowned axiom of ^^ a high rate of interest,^^ usually 
denoting '^inordinate risk,^^ had at some period of his 
life paid for experience by entering into adventures, the 
concoctors of which promised, but fedled to return, ex- 
cessive profits. It is not unreasonable to suppose that 
the authors of each of these maxims had, in their day, 
once tried their hands at a little financiering; and if they 
did, and were not successful, the loss was theirs and the 
gain the public's, from the golden precepts they left for 
the benefit of the nation at large. If this were in reality 
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tlie caae^ and the effect subseqaentlj was to keep their 
accumulations wholly in the British Threes^ India Stocky 
and the other weU-constitnted home fimds^ tiiey exhi- 
bited much prudence and sound common sense, and their 
heirs and assigns can have had little reason to regret 
the &ct. 

It would, if possible, be interesting to discover, if 
either of these sagacious personages did ever touch 
doubtful securities — ^whether New River shares, in the 
original form, had any attractions for their money, or 
whether Real del Monte shares, the rage of the old 1823-24 
mania, swallowed up any portion of th^ wealth. The 
old siyle of the sturdy and cautious school is perpetuated 
in the hosts of dividend-seekers at the Bank in January, 
April, July, and October, who have the principal of their 
money deposited and employed in the several stocks, 
funds, and annuities, represented by the National Debt 
of about £800,000,000. It is impossible to imagine to 
what gigantic proportions, this source of our country^s 
greatness would have attained, had not some £500,000,000 
to £600,000,000 been diverted to railways, banks, and 
other joint-stock undertakings, which have been developed, 
and, after various mutations, have become thoroughly 
successful, since the days when Lord Bldon and the Duke 
of Wellington uttered tiieir important warnings. 

It is not so very long since the payment of the last 
July dividends, which was, as usual, accomplished with 
ease and facility, the result of which was apparent in the 
rise that took place in Consols, Reduced and New. The 
period of the July dividends is a great date for effecting 
re-investments, and last year they were made on a consider- 
able scale. The very weather itself had been seasonable 
for the operation; first, through the encouraging heat 
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for the harvest, inspiring hope in the future; and 
secondly, through a disposition, towards the close of 
the summer, to be adequately provided against adverse 
contingencies. 

To carry out the simile, it was precisely the weather 
when John Bull, rising early, and looking out of the 
window, would call for his boots, and having consulted 
Mrs. BuU concerning family ways and means, and j&nding 
all straight and correct, take his course to town and place 
his running balance out to advantage. With his hands 
in his breeches-pockets — ^the pockets of those capacious 
yellow-corded smalls — ^the hue of his growing com — 
containing his cheques and notes in that identical brick- 
colour bag, which has seen such service — ^he comes up to 
buy stock, and stock he will have, though the price may 
rise, and Mr. Golightly, his broker, may endeavour to 
tempt him with other preferential securities. 

This staunch old patron of the British Threes is not 
singular in his unfailing appreciation of the Debt, and 
being supported by hundreds of thousands of his fellow- 
mortals — ^hale, hearty trustees, mature spinsters, timid 
minors, and the huge host of auxiUary or helping powers, 
that beset every Chancellor of the Exchequer in his deal- 
ings with that mammoth liability, deemed alike a blessing 
and a curse by posterity — ^there is no prospect at present 
on this side the Atlantic, if there may be on the other, 
of a sponge being applied to the national slate, to wipe 
out foul indebtedness, and make a clean beginning. 

What a pleasant sound it is to hear a friend say, ^^ Fm 
going to take my dividends,^^ no matter whether it be in 
Bank Stock, Consols, Eeduced or Indian Fives, or whether 
the amount be large or small. Dividends in any, and in 
every case — even under a bankruptcy or a trusteeship— 
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for though under the latter categories they tell a double 
story of something lost and something recovered, inspire 
confidence and self-respect. To be in a position to receive 
a dividend in Basinghall Street you must have been able to 
give credit, and if you have been sacrificed, either in a 
trading connection or by friendship, in these days of moral 
obliquity, only thank your stars that there is a dividend 
to take at aU ; but further let us hope that it is a good 
one. Prom high prosperity we have descended to bank- 
ruptcy, but it arises through the consideration of the 
euphonious expression ^^ dividends,'^ which carries a 
weighty meaning with it, solacing to most people and 
dispiriting to few. Even the poor creature who has been 
ruined by blind confidence in a leviathan firm, which, 
toppling over, reduces him to the alternative of seeking 
the indulgence of his creditors, says, witji an honest sigh, 
^^ Well, it might have been worse ; there is the dividend 
from the large debt I shall have to prove for ; they will 
have to take it, and share it between them.^^ 

Eailway dividends were always expected to be great, 
and the prophecies of ten and fifteen per- cent, lines in 
the days of George and Eobert Stephenson were freely 
ventured. "What was to be the return from the Oxford, 
Worcester, and Wolverhampton; what the payment of 
the North Staffordshire Company; and what were the 
nature of the pledges, by the highest authorities, in 
relation to the Manchester, Btixton, and Matlock route ? 
Why, these companies were to be second to none in point 
of traffic and dividend capacity, and their several boards 
were sought and coquetted with, as if they possessed the 
certain prizes of the great network of the iron way 
throughout the United Kingdom ! The miserable failures 
that these particular lines have since become, through the 
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conjoint influence of competition, the battle of the 
gauges, and the system of amalgamation, is now well- 
known. Compared with the delusive expectations held 
out, but which, it must be in fairness said, scarcely at the 
time appeared exaggerated, they are now little better 
than wrecked properties, and notwithstanding they have 
since, more or less, been incorporated with neighbouring 
powerM companies, old shareholders, if many exist, will 
not fail to make a painful contrast of the past with the 
present. 

The dividends of the railways showed immediate 
diminution from the date of the portentous warning 
uttered by Mr. George Carr Glyn when he announced, 
as chairman of the London and North- Western Eailway 
Company, that that great undertaking could be con- 
sidered no longer a ten per cent. line. Some boards and 
managements struggled to maintain high rates of divi- 
dends, and imposing balance sheets; but subsequent 
inquiries showed the questionable artifices adopted to 
deceive the proprietors, and never since has a perma- 
nent recovery been established. Capital accounts have 
been closed, economy has been strictly enforced. Par- 
liamentary contests avoided, territorial aggressions aban- 
doned, popular chairmen evicted, and their chief opponents 
selected to succeed them, while railway property, as rail- 
way property, has not in the aggregate been greatly 
benefited, though its general administration may now be 
considered sounder and better than ever, Eailway shares 
with their present dividends are not an unstable invest- 
ment, though, without some extraordinary improvements 
occur in management, and a further reduction takes place 
in expenditure, the total of revenue, save in exceptional 
instances, will not largely increase. 



THE PERIODICAL PAYMENT OF DIVIDBNDS. 175 

Perhaps the best dividend paying securities of the age 
are the shares of the Joint Stock Banks. It was never 
supposed, however, that they would attain their present 
maadmwnv^ and agreeably surprised mu^ be most of the 
directors and managers, to find themselves allied with 
such remunerative undertakings. A great deal of the 
success of these establishments must be attributed to the 
high and honourable conduct of the respective boards, 
and to the diligence and perseverance of such men as 
Gilbart, Pollard, and Scrimgeour. Nevertheless, had 
not the pubKc supported, and materially assisted to 
develop the principle, the London and Westminster 
Bank might have remained in its nook in Lothbury, 
the London Joint Stock within its confined premises in 
Princes Street, and the Union Bank of London would 
never have been compelled to remove from Moorgate 
Street. 

It has yet to be seen whether the new institutions 
started upon the foundation of ^^ limited liability ^^ will be 
equally prosperous. Some years, of course, must necessarily 
elapse, before their permanent success can be considered 
assured. But if a judgment is to be formed, of what 
is supposed to be their prospects, from the value of the 
shares in the market, then it must be confessed the 
opinion entertained is favourable indeed. It would be 
preposterous to presume that the price is at all regulated 
now, by the amount, or the character, of the business 
transacted. Purchases in these shares have been made as 
investments, not for the dividend to be paid this or next 
year, but for the rates of distribution anticipated some 
four or five years hence. May t]ie sanguine aspirations 
of every one be gratified. May the old Joint Stock 
Banks pay as good dividends as ever, and may the new 
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Joint Stock Banks^ through sound management and 
extended financial connection, run closely to, if they 
cannot outstrip, their predecessors. May all the readers 
of this paper have dividends to take, and may they find 
them steadily augment as every half-year expires. 



1 



XXIY. 

THE EECENT STOCK EXCHANGE PANIC. 

The Stock Exchange lias recently undergone a panic 
second to none witnessed there the last few years. The 
approach of a collapse like that which has been expe- 
rienced will not, however, have taken many persons by 
surprise. For the last three months it has been quite 
evident that the markets have been overweighted ; j&rst 
by the enormous number of new schemes introduced, and 
secondly, by the dangerous character of the transactions 
entered into by the host of petty operators who have here 
been able to obtain credit to gamble in foreign stocks. 
These two causes combined have, more or less, con- 
spired to occasion this reaction which has so prejudicially 
affected quotations. Everybody — even the most sanguine 
of the speculators themselves — must have been quite 
aware that the alteration would, sooner or later, take 
place ; and although many have arranged for the emer- 
gency, it was difficult to decide, looking at the splendid 
result of the harvest and the general supply of money, at 
what period, and under what circumstances a revulsion 
would, in reality, occur. 

It turns out that the question of peace or wafr with 
Bussia on the arrangement of the Polish difficulty, the 
exports of specie to pay for cotton, are the points which 
have tested the state of the markets for general secu- 
rities j but more especially those in which the late great 
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cmrent of time bargains has been sustained, and the 
fever-height of premium fluctuation has been encouraged. 
Altbougiij of course, regret must be felt for individual 
losses or for any failures that may arise through the fall 
in the eevDral stocks and shares, still the beneficial eflTect 
that will be exercised, not only in the neighbourhood of 
Capol Court and Bartholomew Lane, but throughout the 
country itself, will fully compensate for any such tem- 
porary inconvenience or sacrifice. 

Since the panic, which lasted but a few days, the 
state of business has become more tranquil, the fluctua- 
tions in prices are less, and the excessive fall has been 
arrested ; but, nevertheless, the unhealthy symptoms are 
00 prominent, that it will be requisite for the brokers and 
dealers who have the command of several of these markets, 
to show great vigilance in superintending the conduct of 
future engagements, or we shall speedily have a recur- 
rence of the wild scenes of confusion just passed through. 
One event that has taken place has in a measure, perhaps, 
checked the further decline for the moment, viz., pre- 
senting closing of accounts ; and it has afi^orded numbers 
*^e dosired opportunity, seeing the danger and the risk 
rvhich they have been surrounded, of bringing the 
*ations of their chents to a conclusion. They have, 
loubt, acted very wisely, and may, if further retro- 
jsion follows, save themselves through this course 
01 extremely heavy losses ; a large proportion of the 
^CQlatorSj including foreigners, who, so long as profits 
iKfe to be received, will accept them, but who, imme- 
diately a balance appears on the other side, either make 
an ordinary default or levant altogether. It must be 
remembered that a great deal of the business in the 
course of the last twelve months has been in Greek, 
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Turkish Consolid^s, Spamsh, and Mexican. These have 
constituted the stock-in-trade of the high and low, the 
rich and poor, among the fraternity visiting the precincts 
of ^Change, and ihe temporary nooks and alleys in which 
those secret and mystical transactions are carried on. It 
would not be difficult to indicate where the speculatiye 
Lords and M.P.^s might have been found during that 
period, for if they were not company-mongering, they 
readily entered into financial dissipation by buying a few 
thousand E[aim6s or Greeks for the rise. The temnnation 
of the session, and hurried departures for the Continent, 
have sent these birds of passage on their way in other 
directions, and consequently the markets have been left 
with the fag-end of the multitude to support them, prices 
meanwhile having been carried to a most dangerous 
height. 

It was not to be supposed they could be sustained at 
this dizzy pinnacle, and therefore the first slight sand crack 
in the foundation has brought the whole fabric tumbling 
about the ears of those interested, naturally much to their 
chagrin and disappointment. Tracing the current of 
prices, and noting the effect of the fall of one security 
upon the other, wiU show to the meanest compreh^asion 
the close identity of the movement. It is necessary, in 
order to exhibit the progress of this special reaction, to 
intimate that though Consols and railway sh^es were in 
a slight manner affected by the drop in values when it 
was first apparent, they soon recovered their eqinlibrimn — 
a circumstance proving that as investing and permar 
securities their position could not long be coinpromi 
The earliest decline was in Spanish Passives and Spa 
Certificates, the hopes of the Anglo-French party c 
speedy settlement of these claims having subsided. Tl 
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quotation liaving temporarily drooped was again buoyed 
up by the attempted strength of the Dutch and French 
operators to carry forward; but these principally con- 
sisting of third and fourth-rate individuals, they could 
not well succeed. Turkish Consolides, after attaining the 
high quotation of 55 to 56, have never since presented 
a very healthy appearance. The first-class houses who 
were fortunate enough to introduce them, and who 
carried the price from 29 to 38 or 40, had the sound 
sense to retire when that advance was reached. Latterly 
the small speculators have also taken these up; and 
having succeeded in forcing the price to the greater 
elevation, were content to pay enormous rates of '^ con- 
tinuation,^' in anticipation of the value going to 60. 
Faith in the accomplishment of this object was placed in 
the speedy promulgation of the Ottoman Budget, which it 
was averred would show the most startling progress; but 
though it has lately appeared it has not had the effect of 
supporting their value. 

Greek stock and Greek coupons advanced to a price 
beyond all precedent, in the first place, through the 
quiet and peaceable conduct of the revolution ; and, in 
the second place, in consequence of the selection of Prince 
William of Denmark to rule the future destinies of that 
monarchy. But a successive improvement in value — 
from 8 and 9 to 40 in the one case, and from 0, or in 
reality nothing, to 20 in the other — was largely antici- 
pating the probable advantages of any such change, and 
a tension in prices of this character could scarcely fail 
to be accompanied some day by a significant relapse. 
Mexican, the other foreign stock which has principally 
suffered in the general meUe, valuable in itself, taking its 
arrears as representing something of revenue and re- 
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sources existing in the country, has been the centre of 
operations by weak and timid dealers. The sudden ad- 
vance through favourable reports which ensued in this 
stock failed to be supported, and the consequence was 
rapid reaction, followed by subsequent depression, 

Was it not probable, then, taking such a condition ot 
business into consideration — ^with the chief supports with- 
drawn from prices, the influence of events by which the 
rise had been governed, to use a Stock Exchange term 
'^ discounted,^^ and the individuals who had in most 
instances inaugurated the movement standing aloof and 
shaking their heads in apprehension, — was it not pro- 
bable, we repeat, to expect this crisis ? We nnhesi- 
tatingly reply it was ; and the pubHc and the members of 
the house ought to be thankful that the fall and the loss, 
great as they have been, have not proved more disas- 
trous. The eminently cautious and prudent operators 
have only just retired in time to escape the difficulties 
which it may be well feared are now but in their incipient 
stage of commencement. The Eothschilds, the Stems, 
the Oppenheims, the BischoflFheims, the Cohens, and the 
large houses are out, leaving the brunt of the burden to 
the foreign speculative tailors, the pill and ointment 
manufacturers, and similar celebrities, who, having made 
money by the legitimate and honest pursuits of trade, 
seem inclined to risk their position and capital by the 
more adventurous course of Stock Exchange dealing. 

The depreciation in the stock of the Confederate Loan, 
and which has in some degree increased the excitement 
lately manifested, was a panic fact sui generis, occasioned 
by direct events, which would at any time have created 
a strong decline. This loan has not from its early intro- 
duction been largely speculated in, owing to its hazardous 
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cltturacter ; and notwithstanding the Liverpool and Man 
Chester people were partially inclined to encourage it 
when iSrst placed upon the market^ it has latterly ceased 
to occupy attention except on the arrival of the respective 
American mails. This stocky to use a current phrase 
known in the neighbourhood of Gapel Courts has gone 
out of fieushion, but it may hereafter rally again when least 
ocpected. We have still to wait patiently, to watch what 
may be the result of the late wholesale speculation in 
many of the low-priced stocks and doubtful shares ; and 
we are quite prq>ared to encounter further discouraging 
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THE YIEW." 

I CANDIDLY confess I never liked proceedings in bank- 
ruptcy. And yet, nevertheless, I was a great deal occu- 
pied at one time under the old smoky sombre roof, that 
still exists in Basiughall Street. If, however, I did not 
relish the work, or the painful revelations, I there ex- 
perienced, many of my fiiendships, and those of a perma- 
nent nature, have been contracted through that connexion. 
If in one sense the administration of the law of Dr. and 
Cr. had few charms for me, still there were relations in 
the immediate neighbourhood which lightened the labour, 
and imparted a kind of grim enjoyment to what wOuld 
have otherwise been a most unthankful office. My 
parents, to use a simile of the great departed Hood, 
were not kangaroos, and therefore in seeking a pro- 
fession for their child, it was not necessary that they 
should make him a short-hand writer ; I, however, follow- 
ing the bent of my own inclinations, in early years 
became one ; and it was in the Bankruptcy Courts that 
I brought into use my knowledge of a comparatively 
occult art. 

During the few years that the Courts of Basinghall 
Street were my home, I saw several changes supposed to 
be improvements, but none ever proved successful, or 
were acknowledged by the public to have met the re- 
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qmrements of the financial or commercial community in 
dealing with indebted estates. All that has ever occurred, 
and has been suggested, appears to have tended simply 
in one direction — ^viz., expensive variations in the general 
form of bankruptcy judicature, without in the least im- 
proving its efficiency. Increased salaries, increased 
retiring allowances, less occupation for the higher offices, 
and the performance of duty by deputies for the lower 
functionaries, have, in fact, constituted the sum total of 
the amendments and consolidations so frequently effected, 
much, probably, to the satisfaction of the officials them- 
selves, but certainly not to the practitioners in the Courts, 
or to theif cHents, who have to prove debts and Realize 
dividends. 

Indeed, whenever any of these alterations take place, 
although much parade is made about them, and they are 
said to be specially for the benefit of the mercantile 
interests, the advantages proposed for the behoof of the 
commercial world are invariably curtailed, or frequently 
shelved altogether, in the amalgamation of the clauses 
when the respective Bills have passed Parliament. Like 
many other systems and things, which have recently 
auflered from the high steam pressure of existing legis- 
lation, bankruptcy, as practised and administered in 
Basinghall Street, has decidedly seen its best days. 

In saying thus much of the past and present of 
bankruptcy proceedings, it must be allowed that these 
Courts have, in a degree, run to seed, through the 
facilities afibrded out of doors to private arrangements 
with debtors, in consequence of the almost universal 
adoption of the plan of inspectorship, framed on the 
principle of bankruptcy administration. Thus, while the 
machinery of the law of Dr. and Cr. has been made 
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available to effect a liquidation of these estates privately, 
the direct operation of the Act has been avoided, chiefly 
with the view of preventing pubhcity, or the un- 
pleasant exposure that might arise from protracted 
investigation. 

The efiect of bankruptcy has been regarded too much 
in the Hght of a disgrace rather than as an endeavour to re- 
lieve those who have fallen through misfortune, and hence 
the apparent sensitiveness of the commercial world to its 
arrangement ; more apparent, however, than real, since, 
under the guise of private adjustment, some of the 
worst preferences and doubtful transactions that ever 
occurred have been concealed. It has been said that 
through inspectorships, assets can be more readily coU 
lected, questions of trading settled, and dividends 
distributed, with much greater celerity than under 
bankruptcy. This may be true in special instances, but, 
as a rule, the argument is entirely incorrect. Many 
persons assert that under private arrangements the 
amount of dividend can be increased. There may have 
been truth in this when the officials of the Courts strained 
every nerve to work assets to augment their own emolu- 
ments; but latterly, through the stringency of enact- 
ments, and the vigilance of the public themselves, they 
have not the chance of using the hcence they formerly 
possessed, while, in other respects, the new law exhibits 
greater facihties. 

Dating back as far as the old list of Commissioners, 
that mode of transacting bankruptcy was open to some 
objection ; when the next alteration occurred, appointing 
official assignees, and remodelling the financial and divi- 
dend system, there were faults discoverable in the 
development of the scheme. The succeeding change of 
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amalgamating bankruptcy and insolyency tamed ont^ as 
it was predicted it wouk^ a most astoimding blander ; and 
even the method of the classification of certificates, sanc- 
tioned though it was by high aathority, never secured 
that popularity to which it was considered entitled. The 
latest alteration of the law was, perhaps, the most ill- 
advised that could have been adopted. High-class 
merchants seek its assistance less iiian ever, because of 
the renewal of the alliance between bankruptcy and 
insolvency; the ''white-washing^^ process is so complete, 
through the assistance of the Crown Solicitor, that the 
attendance in the purlieus of Basin^all Street is worse 
than even it ever was, and vies with the most degraded 
days of the entrance to the old Insolv^it Court. Estates 
are now sent into bankruptcy more as a punishment 
to the debtor for fraudulent or reckless, than a locus 
penitentice, for unfortunate trading. In former periods a 
banker or a merchant would submit to the process ; and 
if he made a clean breast of it, presented a creditable 
balance-sheet, and his assets exhibited a fair dividend, he 
left the place without any serious detriment to character. 
Now, however, it is very difierent ; good or bad as any 
such estate may be, every endeavour wili be made to 
keep it out of bankruptcy, for fear the contagious touch 
of the Court should either damage the future prospects 
of the debtor, or dissipate the little remaining property. 

I speak with some experience on the topic, for bank- 
ruptcy practice has been so much mixed up with my 
career that I have seen it in operation under two or three 
systems. I have seen also, apart from bankruptcy, how 
inspectorships have ruled the day in the great commercial 
crises of 1847-48, and 1857-58, where the first commercial 
and legal authorities in the land have preferred the 
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arrangements condncted through the one, to the antici- 
pated faOnre of the other. I hare, in fewjt, scraped the 
acquaintance of an ex-govemor of a Bank of England 
during the time he was doing Basin^all Street penance, 
and was subsequently busily engaged when the great 
banker Chambers closed his a^irs £^r his long struggle 
against his assignees in Chancery. John Wright, the 
banker of Covent Garden, I remember well, and ihe 
whole intricacies of his estate, which spread large losses 
Mnong his creditors, and brought to ruin a house that 
was transacting a noble business. These «we experiences 
that showed the working of the Act as it then stood; and 
though it was not in every respect perfect, it was far 
preferable to what it is at present. 

Later there was the marvellous caro of Madame 
Vestris, the ladye of Wyche Street, but who, with all 
her gaiety and abandon, could not find forbearing credi- 
tors. Then came the period of bankruptcy and insolv^acy 
amalgamation, when my Lord Huntingtower — ^the long^ 
lord, as he was femiliariy called— first became bankrupt, 
and afterwards^ in due course, an insolvent ; when Charles 
Mathews played the same dual characters, and, fi'om the 
vivid descriptions of his misfortunes before the Court, 
showed, as fjEir as the bill-discounting firatemity were 
concerned, that he was ^^more sinned against than sin- 
ning.^^ Lideed, it is much to be questioned if he ever 
brought down heartier peals of laughter on the mimic 
stage, than did he when he was recounting the story of 
his career in discounting before the supposed prosaic 
auditories in the rooms of Commissioners Holroyd and 
Fonblanque. 

. But although rare instances of investigations like these 
relieved the monotony of the business, they proved more 
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than ever the disadvantage of insolvency being worked in 
the same Courts and at the same time with bankruptcy. 
A happy severance was ultimately made, and it was hoped 
for ever. Great, however, was the surprise when the last 
new measure was introduced, to find it re-import this 
detrimental alliance, accompanied by jobbery in appoint- 
ments, of the most flagrant description. The voice of 
the public formally protested against it, and the same 
serious remonstrance is once more raised. 

If the necessity existed then, it more than ever exists 
now, for the Court of Bankruptcy requires to be rescued 
from its present state of social and moral degradation. 
Never could I have supposed that it would have sunk 
so low ; for notwithstanding the constant chopping and 
changing in the law for the last twenty-five or thirty 
years, the sole benefit which seems to have ensued, is the 
gradual ascent in the scale of salaries to officials, and the 
increase in the weight of charge upon the Consolidated 
Fund. 

Whenever an alteration of the law is proposed, the 
convenience of the commercial classes i^ only studied 
in a secondary sense. To barristers and lawyers is con- 
fided the drafting of the measure, who never can appre- 
ciate the true wants of the mercantile community in such 
a case. Perhaps two advocates there are in bankruptcy, 
each able in himself, though one may be allowed to have 
had more experience than the other, who could separately, 
or in conjunction with the assistance of the one Commis- 
sioner best qualified for the task, frame such a general 
Bankruptcy Act as would meet the requirements of all 
classes, and afibrd satisfaction under the administration 
of a law, where now nothing but disappointment is 
exhibited. 
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These special gentlemen would be eminentjy suited 
to the task, because mixing with, and representing as 
they do, certain branches of business, if their own practical 
minds were not clear on many points, they could appeal to, 
or seek the advice of authorities, well capable of solving 
any apparent difficulties. Besides, they have had the 
advantage of attending the greater number of the meet- 
ings of creditors in the great crises of 1847-48, and 
1857-58, and ascertaining the views of those who actually 
evaded the process of Basinghall Street, in consequence 
of its ever alleged unsuitableness to the exigencies of the 
period. 

The Court of Bankruptcy should be upheld with 
dignity, and its law, if based on justice and equity, 
rigidly enforced ; not only with the view of protecting the 
creditor, but also for giving the debtor a release from his 
liabilities, if his case be one of unavoidable misfortune. 
It has, however, through the last fatal alteration, become 
none other than a ^^ bear garden^^ of the worst descrip- 
tion; the authority of its proceedings is constantly 
sneered at, and direct connexion with the institution is 
scarcely held to be respectable* 
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A 8HABP axiom adopted by one of ibe old school of 
operators — a Ricardo, it is generally believed — always 
embodied the philosophy of his speculations in the cart 
sentence of '^ Cut a loss, and let a profit run/' Wise will 
most of the brokers and operators have proved in their 
generation, if they shall have been cautious enough to 
follow this advice, and sought to make it available during 
tiie last two or three months. During the spring and 
summer of 1863 they had sufficient opportunity, if they 
followed the stream, either in foreign stodcs or the best 
of the miscellaneous companies, to secure profits ; and if, 
accepting the precept of the shrewd thinker already 
mentioned, they have retired when reaction in its first 
phase became apparent, they will now, in the midst <rf 
the existing monetary stringency, have no cause to regret 
it, and in the exercise of prudence they will be able to 
await the advent of brighter and better times. 

The class of outside dealers in stocks and shares have 
been quite prepared for the change, and although the fall ^ 
may have affected them more or less, the premonitory 
warnings given have induced them to beware of going 
beyond their depth, even when appearances were the 
most favourable. This effect has been produced by con- 
stantly calling their attention to the very hazardous game 
that was being played. It has caused them to pause, and 
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has rdieved them from the serious results of the engage- 
ments into which they in all probability have entered. 
The speculation, carried forward as it was with reckless 
avidity, gave way just in time to damp the ardour dF 
those principally supporting the movement, and having 
since decreased with every half-monthly account, there is 
no prospect of revival, with money at 6 and 7 per cent, 
at the Bank and in the open market, and the probabiHty 
of a financial crisis in Paris. 

Every one can well picture the sombre view of affairs 
there, through the rapid decline in the stock of buUion ; 
and the apprehensions excited by the sensitive condition 
of the Bourses of Frankfort, Vienna, and Berlin indicate 
that no farther tension of an extraordinary character 
would be required to produce a revulsion the effects of 
which would startie Europe. England might from iihe 
inherent soundness of her position escape, in a great 
degree, the worst consequences of such a blow ; but she 
has now become so thoroughly mixed up in Continental 
business of every class, being the great reservoir fiH>m 
which the different markets draw, that it would be impos- 
sible to avoid heavy losses. For the next few months we 
shall be in a very equivocal situation, and it may feirly be 
supposed that stagnation will prevail, because, although 
the supply of money is good, it is nevertheless so dear 
that many branches of trade will be depressed> and 
bankw:^ and brokers will not, under any circumstances, 
make advances except upcm the most tangible security. 

It is all very well to look at the rate of 6 and 7 per 
cent, for fipst-dass paper, and to say that it is not 
unreasonably high. These quotations do not, of course, 
immediately affect high mercantile firms unless they are 
in a very unsound position ; but if that be the case, any 



192 SPBCUIATrVE NOTES. 

advance will soon stop their career, and the sooner the 
orash the better. But in treating of dear money and its 
effects it is necessary perhaps to look a Uttle farther. 
Second-class establishments — ^many of which are the 
thews and sinews of our ever-striving industry — ^feel it 
severely ; 6 and 7 per cent, to their superiors, is 8 and 10 
per cent, to them, and when the third class are reached it 
is not even 10 or 12 per cent, to them, but the high rates 
act as a positive prohibition against obtaining money at 
all. Through these unseen channels it is that the 
advances in the quotations of discount work such dis- 
couraging influence, and if they are to be maintained, 
as it seems Ukely they will, the Gazette eventually must 
present evidence of the mischief. 

A panic in Paris, an event we are not unprepared for, 
with similar appearances at St. Petersburg and Vienna, 
would show that things were approaching a crisis, such as 
many have thought for some time, has been impendiug. 
The palliatives resorted to by the Bank of France will, 
however, first be applied to the fullest extent, and no 
stone will be left unturned to secure it a supply of 
bullion. But these just now appear to be of little avail; 
so persistent is the outflow to Mexico and Italy. Those 
grand campaigns of the Emperor bring not only glory, 
but also a large margin of expenditure, which will have 
to be provided for through a loan or some other financial 
manoeuvre. The days of the popularity of Mexican 
stock, when the quotations suddenly vaulted to 48, should 
have been seized as the juncture for concluding that loan 
which, if it had not entirely, would have partially relieved 
the French Government from its embarrassment, and 
supplied funds to have enabled the Treasury to pay its 
way. 
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Now it is exceedingly donbtfol whether a loan, either 
for Prance or Mexico, would be snccessfal, with the 
Pould ministry in its existing uncertain position, and the 
political feeling of Paris not altogether in favour of the 
Emperor. The budget has appeared, '' cooked'' to 
.make things pleasant, but the figures, well marshalled as 
they are, fail to satisfy either England or France, the 
deficit being much larger than has been admitted. But 
the star of Napoleon, ever in the ascendant, wiU get him 
over the difficulty, if the term of his destiny is not yet 
expired, and if Europe is to be temporarily saved from 
another very general convulsion. 

The most satisfactory feature for the moment in finan- 
cial concerns, is that the Bank of England has not 
deemed it essential to increase the rate. This would 
seem to carry the impression, that the directors are not in 
the least alarmed for the future, and believe that a 
restoration to a natural equilibrium may shortly be 
accomplished. The directors themselves, seeing the 
anomalous state of the bullion market, are not prepared 
unhesitatingly to enforce an advance, unless it be impera- 
tively necessary ; and since they imagine they can in a 
degree cope with the evil, perhj^s they are right in the 
mode they adopt. Although they have not raised the 
mirmnvm, they have done the next thing to it, which will 
probably prove as effective. If parcels of paper are fur- 
nished to them for negotiation, and they imagine that they 
are to facilitate transactions in cotton, or to purchase bullion 
for export, they at once fix a special price, an additional 1 
per cent., and the parties who propose to do business 
may complete the operation, or seek accommodation else- 
where. The highest rate the Bank has recently charged 
in exceptional engagements has been 9 per cent., but 
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it would not stop at that point, if costomers appeared 
inclined to take money at any cost. 

Everywhere, when you ask the question, "How is 
money ?^' the reply is invariably the same, "There is , 

plenty of it, and the majority of the dealers have fiill 
balances. No scarcity exists ; it is merely a question of. 
price.^^ And so it will continue till the efflux of bullion 
has become stronger, and then, when the drain has gone 
further, the strain will be felt ; and then it will be very 
astounding if some disruption of credit does not take 
place. The balance of trade is evidently greatly against 
us, both in India and Egypt; and until the amount is 
liquidated, no cessation of the draft of specie will be 
experienced. If France shall be sufficiently fortunate in 
righting herself, the severity of the efflux will be mitigated, 
but it will not then be entirely relieved. No solution of the 
difficulty is likely to be obtained until something transpires 
with respect to the prospects of the next season's supply. 
Meanwhile, a reduction in the price of the staple would 
have some influence to keep in check the irregular busi- 
ness which has arisen, not alone in Liverpool, but also in 
Manchester, and other of the Lancashire districts. It is 
to be hoped that the present financial pressure may pass 
over without entailing disastrous consequences, and that 
the current rates of discount will not advance higher. If, ■ i 

however, this should be the case, we cannot, even when 1 

the favourable reaction ensues, expect to have moderate 
terms for money till we have made some progress into 
1894. 
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THE GREAT ENIGMA — ^WHO CAN SOLVE IT? 

He always was, and always wiU be — I think, to the day 
of his death — a great enigma. Even then I question, 
unless a confidential nurse worm out his secrets, if any 
discovery is likely to be made j and you may depend upon 
it, to a woman alone will be surrendered the history of 
a career which has comprised most eventful times, ex- 
citing scenes, and checkered experiences. Whenever I 
encounter him, and it is now at rare intervals, he flashes 
across my path like a meteor, and I look with mute 
astonishment at a man, who, though nearly three-quarters 
of a century has rolled over his head, scarcely seems to 
grow old, and who is nearly as active as when I first fell 
into his society twenty-five years ago. 

Where he came from, what were his antecedents, 
or how his required resources have been suppUed, no one 
could now satisfactorily answer ; and few would perhaps 
care to inquire; but there he is, a living exemplar of 
what a sound constitution may go through, notwithstand- 
ing the uncertain vicissitudes of a speculative life, and its 
various disappointments. Most of his old associates, and 
former cronies have passed away — those who were deeply 
concerned in his extensive Portuguese and Spanish trans- 
actions, and his reminiscences of the Carbonnells, Mendi- 
zabels, and Da Silvas, would be of the most interesting 
character if they could be ehcited; but probably they 
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might revive unpleasant memories, and therefore it will 
be better to leave this blank to be supplied at a fiAiure 
date. 

A marvel of self-reliance and persevering industry, he 
has never seemedactually poor; and though no question can 
be entertained that his means have latterly diminished, 
the studied endeavour to maintain a personal appearance 
was never more strongly manifested, even among the 
more advanced of the new school of the present day. 

How he first reached the great metropolis has never 
transpired. He might have been imported from Cuba; 
from the Spanish main; from the coast of Riff; from 
Algeria ; or from Madrid or Lisbon. Possessing a good 
knowledge of languages, a presentable exterior, and 
favourable address, he appeared at the moment when 
the Spanish American loans first made a success, and 
becoming acquainted with the clique, who pushed those 
contracts to an encouraging issue, he, as many other 
operators have since and before, made the first few 
hundred pounds which led him to adopt this kind 
of doubtful business. Claiming himself, it is believed, 
very high foreign connexions, he, with his little capital, 
worked himself into what was then good society — or 
the society of those who, like himself, had speculated, 
and speculated with effect, in the securities then current. 
Foreigners were greater favourites then than they are 
now ; the English had not at that date lost so largely, 
as they have since, by the various specious foreign 
investments brought forward, neither had they suf- 
fered so much in their domestic circles, from closer 
association with many of these worthies. Availing 
himself of the impression he created, this gentleman 
made apparently rapid progress, not only in wealth, but 
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in position. He could speak glibly enough French, 
Italian, and Portuguese, play the guitar and other 
instruments with eflFect, and managed most adroitly, 
to get introduced to every distinguished emigre who 
visited these shores, becoming without delay, one of 
his most ardent admirers. This facilitated the object 
he had in view, affectionate liasons with ladies, and 
assaults upon the pockets and resources of their parents 
and relations. People were made easy prey in those 
days, and he used his talents with great advantage. 

The Count D , as he was called, though most 

individuals within the range of two hundred yards of 
the Royal Exchange held this title to be a mere 
sohriqttet^ flirted so successfully on the skirts of society, 
as it then existed in the neighbourhood of the Squares, 
Bedford Square^ Russell Square, and Brunswick 
Square — ^for Belgravia was unknown, and Tybumia 
occupied no space in the Court Guide — ^that though he 
was met evei:ywhere, received invitations and accepted 
them, none knew anything further of him, than that 
he had large Cily connexions, frequented ^Change and 
the coffee-houses, and talked vaguely of the large slices 
he could obtain of eveiy good thing that came out. 
And no doubt some truth eidsted in the statement 
he madoj for his assurance was of a remarkable nature, 
and on the strength of even a slight acquaintance he 
would presume to volunteer his advice and assistance; 
and through his suave manners, and captivating address, 
he was not unfrequently successful. His greatest cov^s 
were said to have been made in the Spanish American 
Loans of 1824-25, when prices on small subscriptions 
ran high, and the gambling in the several descriptions 
was of a very fierce character. He at that time 
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gave out he had netted something like £200,000 or 
£300,000, but those who knew him well, and his habitual 
custom of boasting, placed those figures nearer £20,000 
or £30,000, allowing thus a large margin for an approxi- 
mation to truth. He started his carriage and pair, took 
a house at Kensington, visited Almack's, and was a 
violent supporter of Lord Dudley Stuart and the Polish 
cause, the appeal in behalf of which invariably terminated 
in a grand Ball, either in Gruildhall, or at the Mansion 
House. 

But the Count D did not flourish long after his 

supposed resources became known ; he mixed more than 
ever in society, and became more than ever intrusive; 
but his jet hair, his aquiline nose, his burning dark eyes, 
and his neatly brushed whiskers and moustache, proved 
so attractive in several quarters, that husbands became 
jealous of their wives, brothers had to vindicate the 
honour of sisters, and the issue at length was, his 
gradual expulsion from the very circles, which originally 
petted, and called him into notice. Well-grounded sus- 
picions existed for thus dealing with so general a favour- 
ite, and the disappearance shortly after of the fiancie of 
one of his most cherished friends, who was traced to 
Paris with him, furnished sufficient proof of his guilt 
in one case, while equally grave allegations were made 
in others. 

Thrown out of his old channels of success, he still 
made his appearance in the City, but not so constantly 
as before. He spent part of his time in France, where 
the lady sojourned, beiug cast oflf by her friends ; and 
when he came to London it was principally to follow out 
his stock operations. But many of his old associates 
suspected their man ; a taint had attached to him, and 
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they were now extremely vigilant. The lapse in honour 
in private society, might, they shrewdly suspected, be 
succeeded by non-observance of engagements in business 
if necessity permitted, or convenience rendered it desir- 
able. The times were also less favourable for specula- 
tion ; and the tide of prosperity wearing out, the Count, 
having sacrificed his popularity, wore out with it, and 
having steadily receded from his former prominent station, 
it was not long before he found himself almost deserted. 
He retired then to Prance with the last vestige of his 
property, and for some few years avoided pubUo appear- 
ance. 

The first time he ever fell across my path was while 
the ^^ Pillar contest^' with the elder Eothschild was in 
the height of discussion, I had gone on 'Change to see 
the leviathan capitalist leave amidst the congratulations 
of his friends, after the ruflSanly assault upon him by 
the person, who endeavoured to occupy his post under 
the old quadrangle, when my notice was directed to a 
tall, gentlemanly-looking foreigner, with ftdl whiskers 
and moustache, who was evidently hurrying away. He 
seemed wholly unacquainted with the history of the scene 
going forward; but catching the eye of a friend who 
was with me, he gave him a rapid recognition, and 
pressed into the crowd. My friend seeing that I was 
struck with the style and bearing of the man — for he 
was dressed in a tight-fitting blue military suit, frogged 
most elaborately about the breast — narrated to me the 
salient fiicts now thrown into shape. 

The Count D , for that is the name by which he wiU 

be known in these pages, though I may some day give more of 
his inner life, had not visited England for several years; but 
a fresh current of speculation setting in, he could not resist 
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the temptation of returning to London to take part in it, 
and to ascertain, if it were possible to retrieve a position. 
Beckoning on the chances of the majority of his old friends - - 

and associates, especially those whom he had duped and ^1 

deceived, having either retired or died, he was prepared 
to enter into a class of transactions of a less pretentious 
character, trusting that if his presence were recognized, any 
who had known him would not take the trouble to hound 
him down, and leaving to good fortune the risk of being 
able to make acquaintances among the new school of 
operators. He was greatly disturbed by having unavoid- 
ably encountered my friend, who knew the whole of his 
previous career, and who seemed to have started up as a 
wraith before him. Having seen the Count in his new guise, 
and having heard the remarkable particulars of his early ^ 

gaiety, when he was the companion of rank and fashion, 
it was not likely that I should forget him, and if he was to 
be an attendant in City walks, or a lounger round ^Change, 
it was almost pretty certain I should frequently meet 
him. The new speculation that had arisen was in Spanish 
and Portuguese ; the Carlists were ravaging Spain, and 
the Miguelites were struggling against Don Pedro; to 
increase the excitement, and give a momentary turn to 
affairs, the advantages of asphaltum for paving and mis- 
cellaneous purposes had been discovered, and several 
companies were formed ; so that those who did not care < 

to transact business in stocks, could relieve the monotony 
hy dealing in shares. 

The Count did not show frequently at first, but gra- 
dually his presence became more regular. He was still 
the gentlemanly, upright man, but his tone of manner, 
from previous description, had greatly sobered down. 
He was between forty-eight and fifty, and though he had i 
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rather increased in bulk, it was generally allowed tliat lie 
was extremely liandsoine, with a delicate profile. He 
again speculated largely, and, in a degree, with success ; 
he made a round of acquaintances, among parties who did 
not closely inquire into antecedents; his agreeable 
maimers, and his profusion of anecdote enrapturing 
his hearers. But he was never seen in private houses ; 
he shone in <;offee-houses after dining, behind the 
green blinds of Tom^s, when the subscription-room faced 
Comhill, or the North and South American, or the 
Jamaica. 

When he left the City^ he sought none of his old 
familiar places, but avoided them as he would had they 
been plague-spots; his haunts were the redaurants in 
Leicester Square, the cigar divans in the same neigh- 
bourhood^ and late at night, Soho Square, Coventry Street, 
and the Haymarket. In these quarters he might be 
noticed loitering about from place to place, without any 
studied pursuit in the shape of pleasure, the exhaustion of 
time being the supposed principal object in view. Two 
things must, however, be said in his favour — ^he drank 
very Httle, the Ughtest Spanish or French wines, and 
smoked less. His poor and neglected paramour was 
buried in small apartments, in a back street, where he 
occasionally deigned to visit her ; he, in fact, seemed to 
be an observer of men of pleasure, rather than one mixed 
up in the gaieties visible in those localities, in days not far 
removed from the riotous proceedings of '^Tom and 
Jerry.^' 

His round of operations was continuous* H« never 
appeared to endeavour to rise again to his old status. 
The heart for that seemed to have left the man, and he 
was perhaps wise enough in not encouraging the probable 
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return to such scenes, and ftirtlier, possibly, risk the chance 
of a fresh dinou&ment. Like most great speculators, 
and I have seen some shoals of them in my time, when 
they make a false step, they sink at once from their posi- 
tion 'y and although they drop into the same kind of life, 
it is on a lower scale, and among men who have either 
through broken honour or misfortune, forfeited their rank 
in the upper circle. They constitute, if I may so speak, 
the second grade of speculators, who without much money, 
just appear at every convenient opportunity, to take part 
in the transactions of the day or the hour, and if they 
succeed, battle as they can to make a place in the circle 
in which they move. 

The late Count D was now Count D no 

more ; he cast away without the least remorse his title, 

and gladly took the simple form of Monsieur D , by 

which he was accepted, and his acquaintance sought and 
cultivated. Many of his former companions recognized in 
the new comer the Count of eight or ten years preceding, 
but they troubled themselves little with his engage- 
ments ; they only met him as he was passing through 
some of the thoroughfares near 'Change and down Bar- 
tholomew Lane, and wondering perhaps that he had the 
temerity to re-appear, merely shrugged their shoulders 
and went on. Although he was vastly proud he could 
bear this, since it served his purpose, and prevented any 
more embarrassing annoyance. On one occasion, as I 
subsequently learned, a rather stronger demonstration 
was nearly made, but fortunately his assailant retracted, 
or perhaps the results to botii parties would have been 
exceedingly disagreeable. 

A friend of Monsieur D , who, like himself, 

having been in difficulties, had descended irom his high 
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estate, possessed in the maimer that is usually obtained 
among this fraternity, a full, tme, and particular detail 

of his (D ^'s) former career. In a quarrel, through an 

irregularity in the settlement of some of their transactions, 
the friend in a fever-heat from wine, quietly reminded 
him that he was not prepared to be ^^ swindled in the 

manner that Monsieur D had swindled his original 

patron, the great W , nor need he attempt it/' The 

whole Hfe of the Count seemed to glide before him, if 
credence may be given to the statements of those who 
were present. The manner in which he jumped to his 
feet and seized his antagonist by the throat, showed the 
effects of the remark, while the next moment, gleaming 
in his hand (drawn from beneath a carefully plaited shil't) 
was a small dagger of polished steel. This rencontre, 
occurring in a pubhc room, two or three of the visitors 
interfered, and just in time to prevent serious conse- 
quences. The aggressor, in language, admitted that he 
was wrong, without explabiing in precise words what had 
passed. The Count, or Monsieur D , expressed him- 
self satisfied, observing coolly, though many doubted the 
sincerity of his avowal, that he was always prepared to 
protect, and, if necessary, avenge a lady's honour, ^^ even 
to death.'' Although by this impudent assurance he 
threw the visitors off the scent of the real cause of the 

dispute, still T ^,who had allowed his temper to get the 

better of his discretion, did not fail to set himself right 

with those about him, after Monsieur D had taken his 

departure. 

It was now remarked, however, that Monsieur D 

quietly avoided T ; they dealt in the same sort of 

securities ; they were always in proximity to each other 
in the area of the Boyal Exchange, or near the Eotunda 
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at the Bank; but further than the careless shake of the 
head, which is supposed to signify a great deal, when it 
in reality signifies nothing, there was not the slightest 

cordiality between them^ T said little, he had been 

a defaulter, and could not be received by the upper 

school; but Monsieur D was a defaulter in honour, 

as well as in pounds, shillings, and pence. Mr, T was 

not the gay, hilarious fellow that Monsieur D was, 

neither could he be equally certain in securing the notice 
of the small dompany in which they mixed ; but if he were 

not as well able to be as amusing as Monsieur D , 

one important thing was, that he was certainly more 
punctual on the account day. The story erf the Count 

D-: ^,his previous history, and the suspicions entertained 

of his straightforward character for business, now became 
generally ventilated; and accustomed as these individuals 
were to encounter shady reputations. Monsieur D 
fancied, and not without good ground, that his character 
was gradually going, like some of the shares and scrips in 
which he operated, to a discount. 

Curiously enough the great rage for Spanish and Por- 
tuguese Stocks was subsiding, and Claridge's Asphaltum 
Company (with the noble captain who introdueed the 
scheme) became over-shadowed by the Seyssel Asphaltum 
Company, the Trinidad Bituminous Asphaltum, and the 
ten or dozen other similar projects which then made 
their appearance. We have lived through the days of 
these undertakings, and the pavements which were laid 
down with the expectation of being gradually extended, 
are now regarded as curiosities; we have gone through 
the Metropolitan wood-paving era with similar mischance; 
and now it is iron that is to give us not only railways, but 
also common roadways and footways. With the Spanish 
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and Portugnese crasli, and the grand Asphaltmn crash, a 
large number of the principal outside operators went at 

once to the wall. But the great Count D ^ or the 

more recently, modest Monsieur D y scarcely waited 

for the ordinary form of quittance, as recognized among 
his companions, but quietly levanted, taking on this occa- 
sion the wife of another friend, to whose pecuniary in- 
terests he had paid the most assiduous attention. 

For years subsequently he never again returned to this 
country. I ascertained that he was traced as having gone 
to Germany, and thence to Mexico; but in what pursuit or 
profession I could not discover. Whenever any little 
speculative excitement turned up I was always looking 

for the Count D . The railway mania came and went, 

and though it was a period which was not well suited to 
his tastes, being a foreigner, he might have made money 
if he had dared to show himself again in his old precincts. 
But although I sometimes thought he was dead, I had a 
kind of presentiment he would return, and that when he 
was least expected. He must be an old man if he did 
re-appear ; and I occasionally, in a dreamy, loose sort of 
manner, pictured to myself what he would resemble. 

I still thought he would be tall and erect — grey in 
every sense of the word, with a close crop, or the fuU 
appendage of beard and moustache. Had he been sen- 
tenced abroad for any misdeeds, reduced to the degraded 
position of B,for(^at, I should have nevertheless anticipated 
that he would display his old dashing military bearing, 
and that his features would retain marked traces of their 
original beauty. Perhaps the most disagreeable part of 
the portraiture that came to my mind, was the restless- 
ness of the eye, the quiver of the lip when under excite- 
ment, and the depressed brow when he was angered. 
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During the time of the Australian and Califomian 

gold mining mania, I felt assured that if the Count D 

was alive, the excitement of this ^^ Httle-go^' movement 
would draw him forth from his retreat, unless he were 
so well placed as to be above every inducement to specu- 
late. Nor was I much mistaken. His appearance, how- 
ever, was under very diflferent circumstances, and in a 
very different position to what I could have imagined. 
So singular, indeed, was the metamorphosis, and so para- 
lyzing the effect upon myself, that I thought it could 
be no other than a dream ; and if I had not been a person 
of thoroughly good stamina, I might have given way 
under the shock. Attending as I did many of those meet- 
ings when share issues were proposed, I saw numbers of 
the old speculators who have for years hovered about 
^Change, and the purlieus of the adjoining courts and 
alleys, because the smallness of the responsibility, encou- 
raged by the £1 share system, gave them opportunities 
for mustering in force. 

At one of these assemblies, the undertaking in this 
case was for prosecuting mining on the Bast coast of 
Central America, a discussion had taken place upon the 
resources of the property, and upon the individuals 
it was proposed to send out to manage it. I need 
hardly say, the chairman gave a very glowing description 
of the one, and spoke in high terms of the qualifica- 
tions of the others. The property, as a property, had, 
according to his view, been procured for an insignificant 
amount, and the proposed managers and superintendents 
were all gentlemen of enlarged experience, who would no 

doubt speedily develop its resources. Herr E 

had been engaged in the silver mines of Bohemia, and 
contemplated bringing to working power some new prin- 
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ciple of extracting silver; Mons. D had just 

returned from Peru, witli high credentials, having been 
for years engaged on the mines in the neighbom'hood of 
Cerro. The name did not strike me for the instant, but 
on the introduction of these appointed officials, there 

stood before my astonished vision the Count D 

of early days ; tall and erect ; grey, with fall beard and 
moustache ; and still imposing and handsome. Our eyes 
met ; I dropped my pencil, and was mute ; a simple sacri 
escaped the closed teeth of my old friend ; and looking 
once more at his fine form, now heightened by the dis- 
play of a bright Genoa velvet waistcoat, I felt giddy 
and faint, and left the room. 

From what 1 subsequently heard, Mons. D , with 

his German colleague, passed the ordeal extremely well. 
The chairman congratulated the proprietors upon having 
secured the services of two such* eminent practical 
mineralogists and metallurgists ; and added, that he had 
every reason to believe, a few months would put them, 
by the aid of these scientific gentlemen, in the receipt of 
large dividends. I knew nothing of the German or his 
'^surroundings,^' and therefore could not attempt to 

prophesy concerning him ; with respect to Mons. D y I 

feared that he, old as he was, would either compromise 
his position, or fail in the performance of promised duties. 
The Company went forward; the expedition was des- 
patched ; and the arrival out of the employes with the 
materials, was the only satisfactory intelligence gained 
for many months. Then slowly but surely, by every suc- 
ceeding packet, came the news of the difficult nature of 
working the property, the failure of the reduction works, 
and eventually the death of the German professor, and 
the sudden flight of Mons. D • 
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I now felt sure liis career was ended ; tliat he would 
seek Peru or Mexico, and there terminate the remainder 
of his days in quiet solitude; but no, it was only a few years 
afterwards that he again passed across the scene of his 
former exploits, though it seems, not to make any length- 
ened visit. I never could have supposed he would have 
deemed it prudent to seek a residence in England, much 
less show himself in the great metropoHs. I rather fancied 
he would have sought his old occupation among the 
mining population either in the locality of Cerro, or Beal 
del Monte, varying it probably with pulque drinking, or 
gambling, and then, when these resources failed him, 
aspiring to be captain of a band of muleteers, or the gay 
head of some obscure venta, where plans of assassination 
were blended with cock-fighting, and other Spanish- 
American pastimes, 

I, however, was doomed to disappointment ; for it was 
only about eighteen months ago I was waiting, with my 
trusty assistant. Hart, to secure a conveyance to the West, 
to put in an appearance at a place we wished to visit late 
at night, when my attention was attracted by a host of 
passengers alighting from a south-western omnibus, near 
the Duke of Wellington's statue, close to the Eoyal 
Exchange. The character of the baggage, dark leather } 

portmanteaus, heavily labelled, and tightly bound, indi- 
cated foreign travel, and exposure to rough weather. 
Some of the wayfarers alighted, and hurriedly selected 
their portables, calling cabs, into which they thrust them- 
selves, and drove away. 

One taU individual, whose features were concealed 
beneath a slouch felt hat, and whose form was enveloped 
in a dark blue travelling poncho, after takiug his trunk and 
placing it in a vehicle, seemed to linger near the spot. 
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His companion was a female^ evidently of Spanish or 
SoutlL American extraction, and a fine youth, whose oHve 
countenance and dark black hair, almost bespoke the 
country of his birth. These the stranger placed with 
his luggage in the roomy four-wheeler ; then sauntering 
back again, and raising his sombrero, at the same time 
throwing aside the broad folds of his travelling garb, the 
clear moonUght fell upon his face, and I beheld before me 

the Count D , wrapt, as it were, in a melancholy 

reverie. 

I stepped aside, if possible, to avoid recognition, and 
was fortunate enough to escape his glance. He paced up 
and down for a few moments ; he scanned the Bank, the 
neighbouring buildings, and then, with one hand pressed 
to his forehead, muttered, returning to those whom he 
had temporarily left, ^^ Sucre, sacre! how aU is changed.'^ 
An instant afterwards he had given directions to the 
driver, and that foreign living freight was borne away 
northward. 

Shall I ever, I sometimes muse to myself, see the 

Count D again ? His age, his lengthened travels, and 

his previous vicissitudes, almost preclude the probabihty. 
If he be still alive, it is not unlikely, but I shotdd think 
he will scarcely, seek business circles. The dark history 
of his career will, I fear, never be completely revealed, 
though some glimpses of it have been unfolded in this 
short narrative. 



XXYIIL 

WISE SAWS AND MODEEN INSTANCES — A SMALL OLLA PODRIDA. 
THB TATAL VA0ILIir7 07 8T0BY-TILLIKG-. 

It sometimes happens that individuals unwittingly speak 
the truth, tfnfortunately, however, it is not now the 
universal practice to observe this healthy characteristic of 
conscience in daily business, for if it were so, it is highly 
probable there would be less deceit and double-dealing, 
even among financiers, and others who should decidedly 
set a high and bright example. The old school in many 
departments seems, as a body, to be fading out, and is 
being succeeded by others, who appear to have one purpose 
alone to serve, and who do not hesitate to take advantage 
of every opportunity that is presented, to push their own 
interests, even at the risk of sacrificing their best and 
dearest friends. 

The complete incarnation of selfishness, as exhibited 
in almost every walk of life, is one of the principal motive 
powers of the new school, but whether it will in the long 
run be found enduring, the experience of a few more 
years will perhaps decide. The leaven of personal in- 
terest and personal convenience, is eating fast into the 
constitution, commercial and financial, and though this is 
probably produced chiefly by the business competition, 
of which every one, more or less, is now the victim, it 
crops out so offensively occasionally, that it is difficult to 
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repress the indignation felt when it is intrusively 
presented. 

This, when it is attended, as is ahnost invariably the 
case, by the twia graces of affectation and conceit, is 
thoroughly annoying, because through the flimsy gauze 
of appearance you trace the existence of the real cancer, 
and are not, perhaps, in a position at the moment to 
cauterise, or cut it out. But wherever it is found, in 
whatever shape, or under whatever guise, a lasting ser- 
vice will be done to the public and posterity, by the 
'' operating '^ fraternity, if they will only practise a Uttle of 
the healing art, by using their best endeavours, first to sub- 
due the evil by moderate remedies, and if those fail, then 
to resort to extreme measures to eradicate it altogether. 

How much better would the world be if, through the 
encouragement of friendly relations one with another, the 
circle of the year were thus impelled. Instead of that 
constant struggling, that intense antagonism, existing 
among all grades and all classes, to supersede their 
fellows, a return would be accomplished to those halcyon 
days, when the hurry and scurry of business life was un- 
accompanied by the present fashion of intriguiag against, 
whispering away, and ^^ damning with faint praise,^' 
everything and everybody. 

When I first commenced this little anecdote, which 
willl^e discovered to hinge upon the fatal facility of story- 
telling, I never intended to attempt moralizing, but I was 
led away by the fact that truth is now so scarce a com- 
modity, as to warrant the belief that the stock of it is 
getting very low in the general market, without any great 
prospect of its being replenished. When this valuable 
article shall have entirely disappeared, the specious sub- 
stitute introduced, will speedily show its value by the 
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entire absence of the ring, and colour of the proper metal. 
Beceive this, kind reader, as an unintentional digression, 
a sort of stage ^' aside " between you and me, before pro- 
ceeding ftirther. 

While it sometimes happens that individuals unwit- 
tingly speak the truth, others unwittingly tell stories. 
This was proved in an especial instance many years ago 
of an old banker-broker, who when he died cut up worth 
a plum at least; but in his life-time, though shrewd and 
calculating, was always turning the joke against himself. 
Notwithstanding it occasionally made him ludicrous in the 
eyes of his friends, he was of that agreeable and cheer- 
ful disposition as to be prepared to accept a faux jpas of 
the kind, and make little bother about it. 

The individual shall be nameless ; but he was a great 
man ; one who could count his hundreds of thousands, 
and yet not run to the end of his financial tether. He 
was not bad-hearted, for a variety of charitable acts which, 
performed by steilth, eventually became discovered, un- 
mistakeably showed that his was not altogether a selfish 
career, though it must be acknowledged he possessed a 
quick eye for business. In his own circle, in the midst 
of the money world, among the nabobs of New Court, the 
Stock Exchange, or the precincts of Lombard Street, it 
was very difficult to get the best of him, and his alacrity 
in realizing securities if necessary to discount, what he 
would denominate a fine batch of bills with bankers* 
endorsements, if the market got in Threadneedle Street 
phraseology, " tight,** indicated his rare perception of the 
time to apply the screw. 

Though not a ^'hard calculator,** in the worst 
sense of the term, he was to all intents and purposes, 
sufficiently alive to transactions which would present 
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a fair share of profit^ and he contrived^ as most people 
nsually do^ to make the best terms he could^ and avoid 
if possible the least individual responsibility. 

It was at one of these especial periods when he accom- 
plished a remarkable coup^ for prospectively imagining 
that there would be a pressure in the money-market, he 
sold large parcels of stock at high prices, and having in 
the first place secured a profit, in the second he was enabled 
to lay out the proceeds, at extreme rates of discount iu 
Lombard Street and elsewhere. 

When the rates of discount advanced, and touched a 
point showing that it was likely the pressure would in- 
crease, a sharp and decisive panic immediately followed in 
stocks and shares of every description. Failures were 
taking place at the Stock Exchange in rapid succession, 
but one declaration was marked by features of the most 
dishonourable character. The defaulter levanted, having 
before he made his escape heavily fleeced some of the 
prominent members of the house. 

Our friend the banker-broker, in conversation with his 
intimate acquaintances, dipping his hands deeply in his 
trowsers^ pockets, boasted of the large quantities of Bank 
Stock, Consols, Reduced and Exchange Bills, which he had 
soldtogointo the discount market, andmake more profitable 
use of his capital: £100,000 of this, £200,000 of that, and 
£50,000 of the other, he said he thought would show that 
he had ^^ slipped his securities^' in time, not only to avoid 
loss, but to give him a better market in another direction. 
To prove further that he was not overstating his position, 
he pulled fi*om his pockets a batch of first-class bills, 
—bankers' endorsements — ^notlung less, crying exultingly, 
'^ Here, these are what I call investments, to run oflf at 
three and four months; aU at 6 per cent.'' 
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His acquaintances congratulated him^ and the conver- 
sation was continued^ when one broker rushing past^ the 
simple inquiry was, ''How stand prices V* 

" Oh/' replied the almost breathless runner, " don't 
ask me about prices ; have you heard the news ?'' 

'^ No — ^no,'' responded every voice, '^ what is it ?'' 

" Well, the hammer has just gone against Le G— — ; 
and it appears he has bolted, having converted all his 
securities into cash. Four or five of the best men are let 
in, the delinquent having had the audacity to take stock 
against his cheques till the last moment/' • 

Each man stares at the other, the banker-broker in- 
cluded, and the latter says, after a slight pause, '^ Gentle- 
men, I hope we can all say, as I can say for myself— poor, 
but honest J' 

" Come, that wiU never do," rejoins one of the party, 
'^ two Hes in three words is an excess of perfection in 
ordinary composition. You must amend your style of 
speech as you are now upon the horns of a dilemma." 

The banker-broker laughs as he retracts, asks his 
friends to believe that while he admits the impeachment 
of being rich, there is also some spice of honesty left in 
his dealings, and walks oS to the house to ascertain more 
authentic accounts of the operations of the runaway, and 
the losses of his victims. His friends shortly scatter, and 
spread the anecdote which fully illustrates the fatal facihty 
of story-teUing. 

THi inw versn» thb old school. 

Every period of speculation brings out some new phase 
in the arrangements connected with it, and the rage for 
limited ILabiUty companies has therefore not been sin- 
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gular in again producing cliange. The soip and certifi- 
cate days of the old mining epoch, were succeeded by the 
letter of allotment system of the railway mania, and now 
tlie much dreaded deed of settlement, has been once more 
superseded by the articles of association, which every one 
is informed he can consult, but which few ever take the 
trouble to look into, save for special motives. 

In the midst of these periods arise new agencies and 
new individuals, through which these schemes are pro- 
moted, and by whose activity and perseverance they 
"become finally launched. Proceeding with the work on 
the principle that the labourer is worthy of his hire, they 
endeavour to protect themselves by bargaining for a con- 
siderable fee, or proportion of profit, if the undertaking be 
a success; on the other hand they have to submit to 
a sacrifice of outlay, if they fail to ensure satisfactory 
share subscriptions. Promoters, as a class, have latterly 
much increased, the large gains of the few who were early 
in the field, having tempted many who could not better 
occupy their time, to turn if possible any City, or other 
available relations they possessed to advantage. 

But as promoters have increased, the chances of suc- 
cess have become more doubtful, because the public in 
the first place have raised their voice against the principle, 
and in the next, the companies have themselves so rapidly 
multiplied, that the preponderance of imitative schemes 
has damaged the prospects of those which were in reality 
required. 

In the summer of last year, 1863, when much activity 
existed in company formation, when, to use a geological 
phrase, the stratification was rather deep, and it was diffi- 
cult to float any but high class enterprises, two fiiends 
met within five minutes^ walk of the Stock Exchange ; one 
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an old city hahitui, the other a recently imported fledgling 
from the West. 

The old City hahitui is attired in a modest suit, steady 
and respectable in appearance, but he walks with a firm 
step, and looks everybody in the face. The young gen- 
tleman from the West End approaches, he is in bright attire 
from head to foot, rounded off with a magenta tie and 
pea-green gloves. They salute each other, and a conver- 
sation ensues, much in this fashion. 

Old City habitue. — Good morning, friend j what brings 
you into this neighbourhood among the whirl of City 
people ? I imagined you were deeply employed in cham- 
bers with musty books, and all the associations of a 
student^s Hfe. 

Young Gentleman from the West.-r-Ah ! so I was ; but 
I have temporarily cut that, to visit the Civic Tom Tid- 
dler's ground, and assist in picking up the gold, if not 
the silver. Here am I, with good friends and relatives 
east of Temple Bar, and I don^t see why I should not make 
use of them. I shall show in a very different character 
presently ; (whispering confidentially) I have turned pro- 
moter, taken offices, and am coming out in thorough good 
style. Lots of 'appointments for the week to see tip-top 
fellows to join bof^rds. I shall want four or five secre- 
taries, if you have any poor friends y and I am sure to 
bring out a Bank. 

Old City hahitui, — -Glad to hear of your favourable pros- 
pects. Hope they are not delusive ; but pray take a word 
of advice, as I know you will, from me. Tour costume is 
a little too fast for City Ufe ; tone down the colour of your 
coat, whatever may be the nature of your introduction, 
lynx-eyed directors will not believe in them; change 
above all things your neck-tie and gloves, and let neither 
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be too bright, nor too new. By these means, you will 
avoid the suspicion that you intend a swindle. 

Young Gentleman from the West, — Thanks, thanks; 

I am glad I have met you before seeing P , the 

banker, who has taken up my grand Continental scheme, 
which wiU accommodate the whole of Europe with 
financial facilities, and who is quite predisposed in favour 
of it, because it will not interfere in the slightest degree 
with his own London business. (Communicating at 
length the details.) Don-t you think fhat will be sure 
to go? 

Old City habituS {smiling incredulovsly at his friend), 
—Yes, perhaps it will. Everything of the kind, how- 
ever, runs on so smoothly in conversation, and sometimes 
when in print it even reads better; but the issue of any 
scheme can be more completely solved when you have 
got your prospectus in order, the chief directors secured, 
and your own arrangements settled for promotion fees, etc. 

Toung Gentleman from the West. — Oh! ah! yes; but 
that can all be easily settled. The scheme; I want your 
opinion of that. Don^t you think it will be supported? 

Old City hahitu^, — ^Tes, the scheme: that is all very 
well in its way; but I have heard of two similar under- 
takings already, and, if I mistake not, they are making 
rapid progress towards completion. Don^t delay, because 
in these days it is not so much the soundness of the 
project, as it is the circumstance of being first before the 
world that ensures success. 

Young O&ntlema/n from the West,-^Ak \ yes, thanks; 
but I thought nobody else had any notion of my scheme 
— ^the title so clear, so complete, the plan so comprehen- 
sive — surely it has struck no other mind. 

Old City hahituS. — ^Not struck any other mind? 
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Psliaw! — ^nonsense! Perliaps scarcely in its details and 
general organization. I tell you, I know of two other 
projects now afloat, the parties associated with which are 
running a race against each other, to get directions 
adjusted and officers appointed, so that they may at once 
come out. Tour grand Continental scheme will have 
very little chance, if you have not made some progress, 
more than the mere arrangement of title, and the general 
plan of business. 

[Three gentlemen pass at this moment, deeply 
engaged in conversation, and hurrying forward as if in 
haste to keep a special engagement.] 

Old City habitud, — ^Tou know them, of course ? 

Toung Oentleman from the West. — ^No; certainly not; 
never saw them, I think, before in my life. 

Old City haUtud. — ^Well, then, if you do not, I will 
tell you who they are: the three greatest promoters of 
the present day. If they have not been successful in 
every instance, they have in several. Earlier in the field 
than yourself, they have not been idle, and now are 
probably engaged in forwarding one of your own pet 
schemes. 

Toung Oentleman from the West. — How can they 
know my pet schemes ? I have hardly divulged them to 
any one. 

Old City hahitud. — Perhaps not; but since they 
possess a '^ manufactory ^' for companies, I would almost 
be bound to say that if you could secure the list of all they 
have in course of preparation, or propose to supply, you 
will find all that you may assume to be direct wants are 
provided for. 

Yowifig Oentlemen from the West {nervously). — You 
really don^t think that is the case, do you? 
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Old CUty habitui, — ^Yes, Yon see I speak pretty 
fireely for your benefit. These three special gentlemen 
—and there are other cliques like them — ^have got the 
ground, and perfectly occupy it. Their " manufactory '^ 

is at . They possess a board-room nicely famished, 

good auxiliary offices for themselves, and decent rooms 
for one or two clerks. Their library of reference is 
probably the London Directory, the Banking Almanack, 
the Hotel and Licensed Victuallers^ Guide, the Book of 
Eoads, and the Insurance Begister. Files of the daily 
papers, to watch advertisements, and catch ideas from 
any fresh prospectus issued, constitute their stock of 
periodical literature, and in this they revel to their hearts^ 
content. They have planned many banks, failed in some, 
and brought others to bear, and have many others on 
hand, cut and dry to order. When banking schemes do 
not show sufficient vitality, they readily turn their atten- 
tion to the organization of hotels, and in this they have 
occasionally been successful. Assurance and Insurance 
Companies have obtained assistance when it was necessary 
to be supplied, and even mining properties have been 
^' manipulated '* when directors could not be immediately 
procured through other channels. 

Young Oentlemcm from the TTes^.-^Then they must 
transact a very important amount of business. 

Old Oity habitm.-—Moat decidedly; and consequently 
competition with them is almost out of the question. 
You may risk not only labour but money for nothing, and, 
despite your connections, come off after all second best. 
Besides the risk and Hability, the immediate expense is 
equally proportional. If they cannot always be original 
in their enterprises, they may follow suit, and become 
imitative. K shares are not well subscribed, they can. 
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through the exercise of a little ingenuity, get the list 
filled, and perhaps bear the brunt of the responsibility. 
Shares that in reality do not float at nrst, will with a 
little coaxing, come to the surface subsequently, and after 
aU in the end produce a respectable premium. 

Young Oentleman from the West. — ^But I did not know 
that all this trouble and labour was entailed in carrying 
out these things. I thought that you selected a project 
(one not before started), arranged to select a board, your 
firiends of course readily joining, got the solicitor to 
secure the legal formalities, and the broker to place the 
shares, which on the basis of a sound scheme ought to 
go up. 

Old City Aa&i^W.— You see, my good friend, you have 
reckoned without your host; and it is perfectly plain that 
unless a more than ordinary share of fortune attends you, 
there will be great risk without compensating profit. 
But try your hand, and when we meet again, you will be 
able to fiimish me with a little of your own experience. 

The old City hahitud and the young gentleman from 
the West separate, and do not meet again for some two 
or three months. Meanwhile new companies have ap- 
peared by the score; but although they include every 
conceivable kind of project, good, bad, and indifferent, 
none emanate from the particular channel in which the 
newly^fledged promoter proposed to concentrate his 
energies ; and the names of the solicitors and others he 
had confidentially communicated failed to appear in the 
various prospectuses. 

At length, in the dull days of the autumn, the old 
City habitue meets once more his friend the young gentle- 
man from the West; and finding him leaning against 
the railings of the Bank of England, and eyeing the 
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portly proportions of the building, says, rallying him— 
''Well, I never suspected you of that — certainly, an 
attempt on the Bank itself was the last thing I thought 
any respectable friend of mine capable of, and glad am I 
to have arrived in time to prevent it/' 

Toung Oentleman from the West. — Oh ! don't think 
I've come to that yet, though, perhaps, after my sore 
annoyances, I might be tempted to do anything. To 
my mind, it seeius about as difficult a thing to get up a 
company, as to break into the Bank. 

Old City habituS, — Then you find what I told you was 
not altogether untrue. I hope, if you have wasted any 
time, you have not wasted much money over it, because 
I'm afraid your returns will be inconsiderable. 

Toung Oentleman from the West.-^I have, I am sorry 
to say, not only wasted time, but also money, and, I 
fear, with very little success. Except that which may 
hereafter arise from satisfactory introductions, and making 
a few additional acquaintances, I see no prospect of 
return. But you, my good friend — ^you that spoke of 
appearance, and of toning down dress (pointing to a 
heavy gold guard-chain which the old City habitu^ has 
recently displayed), you seem now altogether upon the 
other tack. 

Old City hdbitu^. — Of that more hereafter. What I told 
you was, that, as a fresh importation to City life, you 
must not make so great a show, or perhaps it might be 
fancied you intended a swindle. For myself, I have been 
a dweller in these circles for fifteen or twenty years; 
any occasional change in me like that you notice, does not 
excite the least surprise, since it is reasonably presumed, 
if it be not true, that I have swindled many already 
(laughs heartily). But, ladmage apart, what are your 
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failiires^ tliafc yon look so crestfallen and disheart- 
ened? 

Towng OenUeman from the West, — ^Not less than five 
aU snch promising^ bona fide schemes^ that it seemed 
impossible they could go to the waU. Yet they did, and 
in one or two instances have since become anticipated, or 
absorbed, by less important projects. My grand Conti- 
nental, a broad and expansive notion, soon went by the 
board when the competitors named by yourself were 
announced. 

Old City JidbUuS, — ^Yes, I thought of you, too, on 
seeing those flaming prospectuses, with long lists of Eng- 
lish, as well as continental, directors; but if they interfered 
with your project, there is some satisfaction in knowing 
that neither of them has been a thoroughly legitimate 
success. 

Toung Oentleman from the West, — Then I tried Ham- 
burg and the Hanseatic towns, and on submitting the 
plans to my Mends, every one prophesied a favourable 
issue. I worked hard at the preliminaries, thought I had 
secured directors ; but when I endeavoured to fix them, 
they sheered off on the plea of responsibility. The soli- 
citors promised everything, and did little or next to 
nothing; and when we came to complete registration, 
discovered, to our disgust, a similar institution, with a 
similar title, was there before us. 

Old City hahitv^, — It does seem hard indeed, that 
such remarkable perseverance has been so ill rewarded. 

Toung Oentlemcm from the West, — But this is not all. 
I have accommodated myself to the moving current of 
the times. I have not only endeavoured to start distinct 
projects; but when these would not take, and I have 
learnt that competitive schemes were in the field, I have 
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offered terms of amalgamation^ wliicli have been rejected 
simply because I would not qualify directors, accept the 
greatest share of promoters' liabiUties, and participate in 
the least share of the fees. 

Old City habituS, — ^And I should say, by this time, 
you are heartily sick of the business ? 

Toung Oentleman from the West, — A few more visits, 
and I shall shake off the City's dust from my feet, never to 
return to it for a like purpose. I may honour the Bank 
with a call, if it should ever be my good luck to ^ marry, 
and the friends of my wife make a settlement, or if by any 
strange mischance I should be a residuary legatee ; but 
I swear by all the patron saints in the calendar, that I 
will never seek its purlieus on a similar errand to that in 
which I have been lately engaged, much less waste life 
and substance in its pursuit. 

Old City hahitu^. — Then, in truth, I suppose you 
have, like myself, come to the conclusion that company 
promotion, except under special circumstances, accom- 
panied by extraordinary facilities, may simply be desig- 
nated phantasmagoria. 

Toung Oentleman from the West. — Yes; and phan- 
tasmagoria of the worst description ; for, without you are 
prepared to promise everything, and perform little or 
nothing, to cajole directors, wheedle subscribers, and 
take care to secure a regular agreement for your fees, 
the generosity of those by whom you may be surrounded is 
so great, that at the last moment you may be '^ thrown 
over,'' to suit the convenience of unprincipled parties, 
and left to obtain redress how and where you can. No, 
no — ^back to the books, back to the reading-chair in 
chambers, and grind away again, I will, at the law — 
trusting that, with the woolsack in view, though I shall 
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never attain it, I may at least make a respectable pro- 
fessional man. 

The friends then separate. The old City Kabitui crosses 
the road, and passes into the Gresham Club, where he is 
speedily absorbed in digesting the contents of a pint of 
Amontillado and the evening paper. The young gentle- 
man from the West seeks a cab^ and is soon deposited in 
snug rooms near the Temple, where he has invited a few 
companions to join him. 

DBAWIKa rPON THB iMAaiNATIOK. 

The eflTect of contrast is not always immediately dis- 
cernible. Something that may be hurriedly said, when 
subsequently reflected upon, will occasionally present 
itself in a new Hght, and it is frequently a matter of ease 
to mould it into form. Many clever things, uttered in a 
moment of surprise, even if not so complete as they 
would be afterwards, if put into shape, are lost through the 
indolence of those whose remembrance, if lightly taxed, 
might greatly increase the resources of our social con- 
versation, and impart at intervals a little brilliancy, where 
otherwise the most unmitigated dulness prevails. To get 
people up to the mark for these sallies is a work of time, 
especially among those who would be frightened outright 
at the semblance of a joke ; but a course of gentle train- 
ing would accomplish much good, and lead to the expan- 
sion of genial feeling, which, when moderately combined 
with business, greatly smooths the rugged path through 
which many have to wade, of contracts, orders, and com- 
missions, and makes a morning's toil pass oflF like play. 

The one thing needful to be avoided, in this kind of 
what may not be inappropriately described as commercial 
rattle, is the verging on the offensive or personal. It was 
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the principal fault of the old wits, tliat they never hesi- 
tated to blurt out whatever they had to say, at the cost 
of friendship or the closest ties, so that their shaft flew 
straight home. If it created pain, nothing was thought 
of the consequences, provided the pointedness of the 
joke was preserved. Like the hilarious traveller, who 
once entering a customer's premises, and seeing a highly 
ornamented, and highly emblazoned gauze blind in the 

window, with '^— and Co/' upon it, asked, in 

a bland and supercilious maimer, "if the Co. was the 
blind, or the blind was the Co./' never anticipated his 
mistake, tiU the irate principal sent him reeliug on the 
other side of the pavement. Through weU-merited chas- 
tisement, the cause produced its effect, and exhibited in 
the most uninistakeable shape the disagreeable force of 
an allusion that might, under other circumstances, have 
not been deemed uncomplimentary. 

Is othing, says the old aphorism, is better than " well, 
timed wit and humour.'' There are, according to the 
sapient and philosophical Sydney Smith, occasions when 
mirth is marvellous in its effect, and productive of the 
most favourable consequences. But all that he could do 
— and he accomplished a great d^al in his day, with his 
letters addressed to the broad-brimmed fraternity, on 
their doctrine of repudiation — ^never recompensed him in 
the smallest degree for his misguided American invest- 
ments, though bis admirable compositions have become 
a lasting memorial of his name. Had he lived to the 
present day, he would, however, have been compelled, 
reluctantly, to. withdraw his prospective reflections upon 
securities, which were then supposed, not to be within the 
forecast of human probability. 

Q 
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Chinefle debentures do not as yet exist, thoagli it is 
possible they may, heiore long, come into the miffket 
as a negociable property ; and Abyssinian bonds, despite 
the learned disquisitions of Captain Harris on the Hills 
of Ethiopia, have not yet made their appearance. Bat if 
this be not the case, has not the Crescent so straggled, 
that it has sormoonted the scrnples of the Cross; and 
have we not only the 4 per cent. Turkish guaranteed, but 
also the 6 per cents ? Scarcely within the category of a 
great financial revolution had Peter Plymly ever pre- 
sumed that propositions conceived in jest would become 
in realiiy fearfully earnest. Yet so it is; and even 
Tunisian 5 per cents, are not now a myth ; though when 
he wrote, it was never imagined that such a security 
would be placed upon the Bourse. 

Thus '^ drawing upon the imagination^' is no ineffec- 
tive work, and if only considered in relation to the past, it 
is not impossible events, as startling as those enumerated, 
with regard to the future, may still take place; but it is 
not to be expected that every one who predicates will be 
equally cladrvoyanL The mystery in the present epoch 
of change is not who shall be right, but who shall be 
wrong; for, while prognostics of evil have been men- 
tioned in all quarters concerning what has passed, and 
what will inevitably happen, the public, in the midst of 
the excitement, have apparently escaped with nearly a 
whole skin. It does not however follow, that if such 
has been the course of things up to the present moment, 
it will be hereafter perpetuated — since even the sound 
advice of Sydney Smith — ^to be satisfied with good before 
overflowing, lest it should turn acrid, and become dis- 
agreeable — ^may fail to command respect, and be slighted 
until it is too late. 
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How this venerable author, if lie could ''revisit the 
glimpses of the moon/^ would be strangely puzzled to 
select, either for investment or speculation, securities that 
would, after his experience of the real days of infatuation 
in the stocks and shares of the '' stars and stripes,^^ give 
Mm real immunity from the fears that beclouded his 
latter days, of the safety of anything in which money was 
to be temporarily sunk ! Confidence has certainly now 
revived, and would seem to have taken the place of 
previous doubtful apprehensions, particularly when we 
look at the mammoth enterprises which, one after 
another rear their heads, only to be succeeded by still 
more towering schemes, the safe fruition of which is so 
unhesitatingly predicted. 

It is no '' drawing upon the imagination'^ to believe 
that there must be a limit to this; past success may 
entail ftiture failure. But the end has not yet come. 
The very success of the strongest loans, enterprises, and 
financial combinations, will in the end, prove the downfall 
of the weaker undertakings, which have been brought 
into existence through jubilant prospects of their 
predecessors; and the consequences will of course be 
extremely prejudicial. But out of this evil will proceed 
a great deal of unmixed good, if every one will bear 
their share of responsibility, and not attempt to cry 
pecccuvij when an exhibition of steady endurance is 
required. 
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Significant indeed is the fact, tliat limited liability lias 
become ''a power among men/^ It was not supposed 
that the Act, in its general acceptation, would have been 
received with such favour, when first it obtained the sanc- 
tion of the Legislature. Vaunting, as were its authors, 
of its adaptability to the wants of the mercantile and 
financial community, it Was several years before its privi- 
leges were made available ; and when they were originally 
brought into operation, they did not shadow forth its 
advantages in the most encouraging light. 

The early attempts to introduce its privileges — ^much 
as they were sopken of — eventuated, as it might be sup- 
posed they would, in the most lamentable failures ; and 
then it was distinctly asseverated that so Uttle were they 
suited to Enghsh taste, and EngUsh convenience, that 
they feU still-bom, leaving the pubUc dissatisfied with 
the experiment, and willing to abandon the new system for 
the old and better- working machinery of the general Joint- 
Stock Act. For a somewhat lengthened period ^' limited 
liability^' was, so to speak, a dead letter, and notwith- 
standing provincial experience was rather more favourable 
to the development of the principle, it was difficult to get 
a metropolitan proprietary to organize undertakings, 
which should give it a proper or extensive trial. 

Dishearteniug as were the prospects which were 
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associated with the progress of the movement, a few com- 
panies with small capitals were started, which essayed to 
give vitality to the Act ; and though these could not be 
looked upon as more than additional crude experiments, 
they made progress, and finally rendered the public 
familiar with what was before considered a partially 
impracticable dogma. 

Although appeals were made to transatlantic know- 
ledge, where the elements of success were so unmis- 
takeably apparent, like every new notion based upon 
theory rather than practice, our countrymen were most 
slow to take the initiative. Into operation, however, the 
principle came at last, and notwithstanding it was but by 
steady and sure degrees, the multitude, when it was fairly 
recognized, were only too ready and eager to adopt it» 
The earlier imdertakings that acknowledged its influence, 
and made its provisions subservient to their purposes, 
were those of a manufacturing description ; and though 
even after the first great break-down there were occa- 
sional difficulties through mismanagement, they were 
ultimately counterbalanced by the more legitimate results 
arising in other channels from this kind of co-pa.rtnery. 

^Nevertheless, doubts were still entertained if ''limited 
liability^' would turn out the great boon that had been 
predicted by its most ardent admirers, and none were 
more averse to the new form of arrangement than the 
Joint-Stock Banks and Private banking interests. Strange 
to say, as is very frequently the case, and as if some fore- 
shadowing of such a change were approaching, the Joint- 
Stock and the Private Banks have probably more than any 
other class, been affected by the revolution. The ''limited 
liability ^^ rage made its first step in Manchester, and 
there attacked the financial community in its stronghold, 
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by converting an old and influential bank to tlie tenets 
of tlie bill. Liverpool followed, and, with a prescience 
acknowledged in tke locality, it was not long before 
Birmingham, refiising to be behindhand, did not wait 
for old banks to recognize the principle, but started one 
on this basis, which has since, although a creation of only 
a few years, proved one of the most thriving in the 
neighbourhood. 

But people shook their heads, looked sombre, and 
were not then prepared to admit that there was the 
slightest prospect of the Act taking substantial root in 
London, or ever becoming thoroughly acknowledged. 
A short time, however, only elapsed before the ple- 
thora of money, occasioned by the curtailment of trade 
through the American war, opened a new field for the 
inventive genius of those, who considered themselves 
specially adapted to promote joint-stock enterprise, and 
they at once sought to make its principles subservient to 
their plans. 

The dividends of the half-yearly meetings in 1861 
and 1862 had been very favourable ; capital was seeking 
an outlet for employment; and though the supply of 
banking acconmiodation was large, it was nevertheless 
believed that it might he extended. The effects of un« 
limited responsibility were discussed, but notwithstanding 
they were considered the best applicable to banking, both 
as giving confidence to the public and customers, pro- 
moters themselves found that ''Kmited liability^' was 
more suited to their prospects and arrangements, and at a 
very opportune moment the vessel with the new name, 
showing new colours, was launched, not without, however, 
a little fear and trembUng. 

The period, it was soon ascertained, was propitious. 
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the onrrent ran smoothly; and though occasioned cries 
of breakers ahead were heard, they never in reality ap- 
peared. Two banks were originally started, but the 
names of the directors in either case being scarcely, in 
City parlance, strong enough to float such institutions, 
arrangements were made for effecting an amalgamation. 
Before this one bank, imder its altered appearance, and 
with a strengthened board, could make its preliminaries 
perfect for commencing business, the prospectuses of two 
others appeared for public support — ^not, it is true, simul- 
taneously, but following closely on each other's heels. 
One, in the shape of share subscriptions, was a most de- 
cided success ; the other speedily secured its capital, but, 
measuring its worth by the market price, it was not so 
great a favourite, either with the speculative, or the invest- 
ing public as its competitor. 

Previously to this, it should be mentioned. Discount 
Companies had been started, with the same inscription on 
their business banners, but in more prosaic terms, and 
they were regarded for a period as banks in disguise, 
though events subsequently showed the contrary. But 
it was a partial struggle for them to succeed, and when 
the great failures in the leather trade took place, pre- 
dictions fatal to the lengthened existence of these institu- 
tions, were freely uttered. Their losses, it was certain, 
were large, in common with the various banks and dis- 
counting establishments, which suffered through the 
enormous mass of accommodation paper, put into cir- 
culation through the agency of Lawrance, Streatfeild, 
& Co., and accruing when they were least able to bear 
them, caused their balance-sheets, when printed, to ex- 
hibit a discouraging appearance. 

The principal company stood their ground bravely^ 
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the managers worked well and vigorously, and in the 
space of two half years re-established their position^ 
much to the satisfaction of the proprietors, who mani- 
fested throughout, complete confidence in their direc- 
tors. The other unfortunate company, guided by a timid 
board, and assaulted by shareholders who, purchasing 
stock at a depreciated value, foimd on investigating 
the accounts, a profitable amount of assets to divide, 
failed to recover its status, and it was not long before it 
was determined to liquidate its affairs, which was gradually 
and successfully accomplished. This was a blow to the 
development of the principle of " limited liability '' in the 
financial circles of the Metropolis ; and, until the inaugura- 
tion of the new banking movement, was the gre«l-t argu- 
ment always employed by the anti-limited liability 
party. 

But when it was so readily perceived that, with a 
decided plethora in the money market, a revived taste 
among the public for speculation, and encouraging prices 
for shares, that limited liability would be accepted even 
among the banking conmiunity, and that the experiment 
would not be adopted on an unimportant scale, scarcely 
any bounds were placed to the animation which now en- 
sued, and ^'limited liability ^^ soon became not only 
patronized by banks, but by every other conceivable kind 
of financial and industrial undertaking. 

Not only, however, was the principle rendered appli- 
cable to banking in London and the provinces, but or- 
ganizations were formed for extending its usefulness to the 
more distant quarters of the globe. Hindustan and 
China, Brazil and Portugal, Austria and Italy, the Cape 
of Good Hope, Australia and New Zealand, were very 
speedily accommodated, and in several of the more impor- 
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taut instances with every prospect of success. Even tjlie 
nearer relations of the United Kingdom were not ne- 
glected : Prance, Belgium, and tlie Netherlands being at 
the same time completely supplied. The effect, as might 
be supposed, was also to introduce those large and im- 
portant finance credit companies which have since been 
raised, with capitals more extended than those of the 
banks. These again, striking into new paths and new 
channels, have been accompanied by those exchange esta- 
blishments, which are entering upon domains in the 
territory of finance, before occupied alone by the leviathan 
capitalists, whose names have been passwords throughout 
Europe and th^ world, for wealth and resources, almost 
defying competition. 

It will be several years ere the true success of these 
institutes will be established; but, regarding them as 
agents working in circles, where^ they must come in 
contact with the connections and operations of their 
great predecessors, they will doubtless attempt to wrest 
from their grasp, a portion of the enormous returns 
and profits, they have hitherto exclusively appropriated to 
their own benefit. Whether these private leviathan 
houses will have to succumb in the open hostilities, which 
may now be considered to have been declared between 
themselves and the limited liability undertakings, cannot 
be immediately determined; but it is reasonable to sup- 
pose that they will have to encounter strong competition 
— stronger probably than was originally imagined. 

But it is not in this direction solely that hmited 
liability is putting forth claims for universal support. 
Everywhere now the adoption of the principle is en- 
couraged, and from the highest to the lowest enterprise, 
no other kind of foundation is permitted. Bold would be 
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the individual who dared in these days to propose to start 
an undertaking on the unhmited system^ holding the 
shareholders, as in the case of many existing institutions, 
responsible '^to his last shilling, and his kust acre/' That 
which seven or eight years ago was considered an experi« 
ment — and an experiment of a very dangerous character, 
even as applied to the most ordinary adventures, has at 
length become so popular, that it bids fair to over-ride 
antecedent interests, joint-stock and private, and throw 
them wholly into the shade. Indeed, it may be said to 
be an analogous expansion to that experienced in the 
period of railway history, when every route, every high* 
way, or every canal, was to become auxiliary to the new 
interest, and be finally absorbed. 

In the present instance the adaptation of the principle 
to the whole class of projects seeking popular support, 
leaves no chance for any other system to be developed, 
and when we see that vested interests, which were previ* 
ously fiirious against the alleged innovation, ready to recog- 
nize its value, it may be fairly considered that limited lia- 
bility possesses claims which cannot be altogether ignored. 
It would be all very well to say that the new principle 
might be regarded as an experiment, if its application 
were strictly confined to undertakings which were ushered 
into existence during the last two or three years; but when 
we discover, apart from this, that old and wealthy esta»- 
blishments — several of undoubted reputation and position 
— ^are making arrangements to dissolve their private part- 
nership character, and array themselves in the apparel 
of the Hon. Mr. Lowe's Act, it must be allowed that 
either we are again in the midst of a most speculative 
epoch, or that the privileges oflfered, deserve to be folly 
tested. 
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Of course ''limited liability'' may in its extended 
form be carried beyond due bounds ; it may, like the rail- 
way system, be so expanded that the recoil from the 
shock may be felt detrimentally in some quarters when a 
collapse takes place j but although this may occur sooner 
or later, it does not follow that '' limited liability'' as a 
•principle will not turn out a success, and stamp encourag- 
ing traces of its handiwork upon many of the recently 
established financial and commercial institutions. The 
very excess of the preponderating influence, which has 
brought forward the late large crop of industrial enter- 
prise, must at no distant date be relieved by reaction j 
but although this will come, and its effect will be exhibited 
in a variety of localities, the result wiU not for ever pre- 
judice the vitahty of the principle. 

Limited liability has at length made itself a name, and 
a position in the land; and though there may stiU be 
failures, and mischances in individual cases associated with 
its working, it will not be an easy task to divert it from 
its recognized channels. Limited liability, it has been 
jocosely remarked, has become our banker, our credit and 
finance purveyor, our armourer, our hotel-keeper, our 
brewer, our baker — ^not as yet our butcher, though there 
is no great reason why eventually this may not be the 
case — our bootmaker, our dairy supplier, and caterer for 
our most ordinary wants. 

With this dominant tendency the power off the 
Act, now it has been so ftJly brought into play, must 
be severely felt, particularly by those who haVe hitherto 
endeavoured to stem the tide of its operation, and 
disinclined, as they even now may be, to receive its 
proffered assistance, they will not eventually escape its 
gradually absorbing powers. Limited liability is, there- 
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fore^ established as a great principle ; it may have its weak 
points, and defective arrangements will, in all probability, 
occasionally bring its development into diagrace ; bat, as 
a principle, it will outlive any sucb drawbacks as these, 
and finally extend its influence, if possible, even more 
widely than at present. 
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Some years ago— it must now be nearly twenty at least— 
I started one fine midsummer evening on a voyage of 
discovery. The visit I proposed to pay was to a terra 
incognita, among Hgh-ways and bye-ways, which then 
were seldom explored except by the inhabitants, who 
made these places their own special residence. The 
object of my mission was of a public character, and the 
public gained advantage from it ; but it is scarcely neces- 
sary to let my good readers into the secret of the manner 
in which this was managed at so early a stage of the pro- 
ceedings* 

It was no common errand that sent me, after the 
usual hours of business, some three or four miles' journey 
into the very heart of a labyrinth of brick-fields, mud 
huts, and newly-formed streets, to trace, if possible, the 
liTiV to a species of financial conspiracy which, while 
carried on from .a point near the great metropolis, was 
supposed to involve the integrity of the great metropolis 
itself. Sanguine as I was of being successfrd, I was not 
quite ^tisfied that I should immediately fall upon the 
scent of the parties engaged in the nefarious business, 
and therefore I selected fine weather with the long even- 
ings, for prosecuting an investigation, which I was induced 
to beHeve would terminate much to the benefit of the in«- 
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dividuals presumed to be compromised, and the dis- 
comjGlture of those wlio liad originated, and put into 
operation, the plan of attack. * 

Notwithstanding I had received some information, 
which famished me with a cine to the whereabouts of 
the dwelling of the principal ringleader, it was not of a 
character which would prevent me from being deceived, or 
thrown out of my reckoning, if I immediately followed 
it up, since it was known that he was a most shifty* party, 
and one who, if he were suspected, would as freely 
migrate to the Land's End, as direct his route simply 
from Haggerston, to the lower end of Dalston. At the 
time of which I speak, there was not the population now 
existing in any of the suburban districts, and it was then 
something more than an evening's walk to encompass the 
neighbourhood into which I intended to plunge— first, to 
discover if I could ^^ spot '' the delinquents ; and secondly, 
eliminate the mode of working, and their peculiar system 
of monetary accommodation. 

The task I had set myself not only required perseve- 
rance but discretion, and by the exercise of these I was 
eventually enabled to surmount difficulties which t^ipo- 
rarily appeared unconquerable, and which threatened at one 
moment to disarrange all my well-devised preconcerted 
schemes. 

When I started I was aware of the nature of the 
locahty towards which I was bending my steps; but 
when I arrived in the immediate vicinity it seemed that, 
like the mariner at sea without chart or compass, I was 
in a wilderness of distress. A wide, wild common on 
one side, with yawning gravel-pits on the other, left in 
the middle a small corduroy tract of road, which seemed 
interminable. Marching along this I was understood to 
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be en route towards the establisliment of a firm, the 
representatives of wiich, by circular througbout the pro- 
vinces, informed tbe trading community that they could 
furnish them with mercantile acceptances of first-class 
character, in exchange for country or suburban bills, the 
sole remuneration required being a small commission, to 
be forwarded at the same time that the apphcation for 
assistance was made. 

The document also informed those to whom it was 
addressed, that the connections of the establishment were 
most extensive, centered as they were in the midst of 
bankers and others of high standing ; but however pictu- 
resque and pleasant this might read, it was evident that I, 
now following out the address as lithographed in the 
Italian style, was far removed from the haunts of mercan- 
tile men, and was in great danger every now and then of 
breaking my neck or my legs, through contact with piles 
of Yorkshire stone, and collections of builders materials, 
waiting to be absorbed by the tenements in course of 
erection on the spot. 

Still passing onward, the houses, where they were 
finished, exhibited a mean and disreputable appearance, 
and decidedly were not the abodes of wealth or credit ; but 
what did that matter ? the circular settled all such trifling 
considerations, by the mere assertion of any amount of 
accommodation in the shape suggested, being available, 
and few persons were prepared, like myself, to take the 
trouble to track the deception to its very stronghold. 

Forward I went through quagmire paths, still seeking 
for the great house, the principals of which were ready to 
supply, on biUs of exchange, such unlimited facilities 
to needy and paralyzed traders. Daunted every now and 
then I was, by the irregularity of the turnings, the 
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doubtful culs'de'Sac into wHch they led^ and the apparent 
absence of defined direction ; but, nevertheless, with the 
great object in view of making the acquaintance of the 
partners, I did not hesitate to encounter numerous incon- 
veniences before I arrived at the precise spot, where theso 
enormous pecuniary engagements were conducted. 

I did not imagine, after I had penetrated the lanes 
and streets which at length brought me to my destination, 
that the place of business would be palatial or imposing ; 
that would have been out of keeping with the habitations 
in the surrounding district ; I had, however, fancied, though 
I shrewdly suspected the legitimate tendency of the whole 
arrangements, that there would have been more of show, 
if not solidity, in the external appearance of the mansion. 

A residence it certainly was — square-built and de- 
tached, with adjoining oflScesj but these were of a second- 
rate character, not aflfording any assurance of respectability, 
though it might be expected they were useful. Before 
the entrance was a sand screen of extraordinary dimen- 
sions, through which cement had been passed to assist in 
the plastering of neighbouring premises; and sundry 
trucks and wheelbarrows showed that repairs were pro- 
ceeding in the neighbourhood on the most extensive 
scale. Certainly, the great firm, if it in reality existed — 
and I had not yet gained information disabusing my 
mind upon the point — could undoubtedly employ their 
resources in the locality, judging by the improvements 
going forward ; and it seemed an unbounded stretch of 
generosity on their part to send into the provinces to 
distribute their wealth, particularly when they asked in 
return only a slight consideration to cover ordinary com- 
mission and postage. 

I was weighing financially these circumstances in my 
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remembrance^ and contrasting the dissimilarity of the 
situation for great monetary operations, with those I had 
quitted a few hours previously, when I thought I would 
commence my inquiries whether this firm, with its high- 
sounding name, in such a doubtful locality, was known 
or appreciated. The house was closed, the shutters were 
barred, and no sign was presented of a hying soul being 
within. A letter-slip out in the door was the receptacle 
for communications, and, as it was well worn, a good deal 
of business, it might be inferred, had been transacted. 
No knocker ornamented the dull lead-colour panels, but 
a beU-handle protruded fix)m the wooden joist of the 
cornice, which made a faint tingle resound through the 
building when I gave it the ordinary jerk. Response 
there came none ; and the great firm having thrown off 
the cares and labours of the day, might be reasonably 
imagined to have left the estabUshment to look after itself. 

I ¥ras somewhat pei^lexed to. find myself placed in 
this situation, because, although I was sure I was on the 
right spot, and no mistake could have been made about 
the name of the place, the complete isolation of the pre- 
mises, and the manner in which they were evidently 
deserted, induced me to think for the moment that my 
visit had been paid a Utile too late. Determined not to be 
foiled in my endeavours to trace out the mystery, I strolled 
on j and desolate as the place was, and encumbered by 
surrounding buildings, I at length arrived at a beer-shop, 
the proprietor of which, siamggling for a Kcence, made a 
greater display outside than he did within. 

I soon obtained refreshment of a kind which, if not 
of the best, was sufficient for the taste of the neigh- 
bourhood, and it was served with an alacrity which showed 
what the poor fellow could have accomplished if there had 
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been more numerous customers. I commiserated him 
on the small prospect of success in such a neigh- 
bourhood^ and with so sparse a population. He at 
once entered readily into his griefs and his position- 
furnished me with a whole history of his disappointments 
in seeking the privileges of the trade^ for it was his 
third application ; assuring me that if he could obtain the 
ear of the coachman of the chief of the magistrates^ his 
sorrows would be at an end; but how that was to be 
eflfected he could not divine, though somebody had pro- 
mised to enlighten him shortiiy. 

Having led him so far forward, I was enabled now to 
put a few questions in connection with the spot, and the 
purpose of my special journey. But I approached the 
topic in a most cautious manner, introducing in as gentle 
a manner as was possible, the name of the house transact- 
ing the financial business. At first he scarcely compre- 
hended my meaning; he admitted he knew the parties, 
but he was not convinced that they had any kind of bill 
engagements. To use his own phrase, he thought they 
were " letter dodgers ^^ (i. 6., begging-letter impostors), 
and to this he attributed their frequent shiftings from 
place to place, though when it suited their convenience 
they invariably returned to the " Farm.'^ This was the 
locality from which the circular was despatched, and near 
the spot where this very conversation was taking place. 
I elicited in a round-about way, much more circuitous 
than that in which I am detailing these simple facts, 
that there were three individuals engaged, a father, a 
son, and a daughter. 

The father really owned the house, and the son and 
daughter occasionally stayed there ; but affcer any busi- 
ness had been transacted they generally left for a 



*!R.-«-V«^,~-iJiiF: 



CBBDIT ASSISTANCE TO COUNTRY COUSINS. 243 

fortniglit or three weeks, and were not often long 
together, 

'^ I thonght there was something up/' said the man, 
resuming his narrative after I had induced him to go into 
the matter^ having unchained his memory by the appliance 
of his own ale and cigars ; '' I thought there was some- 
thing up when 'old fur-coUar ' called yesterday, and said, 
if any inquiries were made, he had a pressing call into the 
country, and should not be back for some days/' 

'' Then he was here so late as yesterday,'' I remarked. 

'^ Yes," continued my informant; " and it seemed as 
if he had been doing something good, for he and his son 
had steaks and kidneys^ and two pints of Mieklejohn's 
best, and talked of what farther was to be done in the 
shape of drflw(^— drawing, as I supposed, from the soft 
people to whom they had writteij. The daughter was up 
in the evening; she usually pays her flying visits at night, 
to take whatever she may find in the letter-box." 

" And so," I said, " you are quite sure that these are 
the people who inhabit, or at least have to do with the 
establishment close at hand ?" 

'' Never fear," replied the landlord ; '' they are iden- 
tically the same. ' Old fur-collar,' as I have called hm 
before, is the individual who takes the lead in the busi- 
ness ; and though the others may be only his tools, they 
are willing participators in the working." 

'^ But when you allude to ' old ftir-collar,' as you call 
him — ^he that is the principal in these arrangements — 
whether ' letter-dodging' or other operations of a doubt- 
fill character — ^how long is it, may I ask, you have known 
him, and has it always been in this same capacity ?" 

The man ruminated for a short time, and proceeded : 
" You see, I have been here about two years and a half^ 
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and they have been here all that time^ if not longer. 
When I first caihe they were only small customers o£ 
mine^ but latterly they have been rather more intimate. 
Originally, I believe, the old gentleman — ^for a gentleman 
he is in manners and appearance, if his line of life is not 
altogether satisfactory— was connected with some large 
City firm : but that failing, he has descended in the scale^ 
and is glad to pick up a crust in the best manner he is 
able/' 

I had not yet let my Mend into the whole prelimi- 
naries of the investigation I wished to carry out j but he, 
divining that I knew more than I was desirous of at (mce 
imparting, sought to arrive at the direct object of my 
mission. 

I inquired cursorily of the time when it was most pro- 
bable I could fall into the company of the senior of the party, 
or his son ; the acquaintance of the daughter I did not 
desire to mckke, because I fianded it was not probable, if 
she only appeared in the character of a night messenger, 
that I should ever secure much information from her. I 
was, I confess, somewhat interested in the history of this 
''old fdr-coUar," who could, in the plenitude of his 
riches, mc^e arrangements (or assisting *' country cousins'* 
in the way he professed, especially with the small preten- 
sions to resources, such as I had now discovered, and I 
therefore eagerly gleaned what more I could of his ap- 
pearance. 

" He is a most cautious bird,'' repKed my loquacious 
friend, who was ready to answer my most minute in- 
quiries, ''and it is not at all to be expected that you 
would ever meet him, without it was purely by accident. 
Ever since I came here he has usually dressed in a sin- 
gular siyle— -a snuff-colour brown coat, with sable collar 
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and sable enfi^ ; th^ are eyidenily the remnants of former 
days of prosperity, and he cherishes them, firom the 
manner in which he smooths the wrinkles and the edges 
of the lappels, as a father would a darling child. He 
mounts spectacles — ^the school of the heavy round silver 
rim, which present more of a telescopic vision than those 
of the modem day; wears an dd'^fashioned but well- 
brushed hat, and gaiters of the most approved trim. This 
is his ordinary apparel. Occasionally he varies it ; and if 
I now suspect the purport of your questions, it will throw 
some Hght upon what I have considered was a disguise, 
to throw people off a recognition, if it were desirable/' 

" How — ^in what respect ? Pray, explain yourself,^' I 
continued. 

*^Why, thus," said the landlord: "I have known 
him come bustling down late at night in a suit of velvet 
teen, but never without his spectacles; and at other 
times he has appeared as a country hawker, with the white 
smock frock covering his other garments, and leaving his 
gaiters visible, which gives him the most perfect air of 
innocence, and would induce any one to beUeve there 
could be no wrong in the man.'' 

" But where were the son and daughter all this time ?" 
I inquired. 

''The son has been absent. I seldom see him. He 
is only occasionaDy with ' old far-collar.' The daughter 
continues her flying visits, staying a night or a day, and 
'then leaving." 

*' Did you never, all this time," I asked, ''have any 
inquiries about an establishment that granted accommo- 
dation to poor, jeopardized traders, and which professed 
services of a most imaginative kind, on terms of an 
unexceptionable character ?" 
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A few inqmries of the sort he confessed had been 
made^ bat not in a manner to arouse a strong impression 
that any mcdfaiscmcs was being practised^ though he thought 
it was possible that the family were obtaining a com- 
fortable livelihood — ^for comfortable it really appeared to 
be — not in the most creditable manner, '^ Letter dodging/' 
notwithstanding it was an ignoble pursuit^ presented to 
his mind^ rough and uncultivated as it was^ a much less 
reprehensible mode of public plunder than anything asso* 
dated with bill-dealing. 

The landlord and myself by this time had established 
such mutual relations of confidence, that I considered 
there could be no harm in telling him the nature of my 
suspicions, and the grounds for my believing that the 
&mily, respecting which I had gleaned this information, 
Constituted a nest of bill forgers of the most confirmed 
school. It was scarcely the right moment to endeavour 
to expose or prosecute them criminally ; and, therefore, 
having made him a friend, I returned to town very 
well satisfied with the progress I had made in testing the 
resources of this great establishment, and the power pos- 
sessed of granting unlimited facilities. 

For two or three days I refrtdned from revisiting the 
immediate locality. Nevertheless, in the meanwhile I 
energetically pursued the inquiries, which were essential 
to make myself acquainted with the description of busi- . 
ness they could transact to secure the plunder, which it 
was evident they had obtained from individuals who, lured' 
by their specious circular, had entrusted them with aocep- 
tancea. The period was arriving when either they must 
be placed in the hands of the poUce, or I must retreat 
from the investigation, with the knowledge that the firm 
could not be legaUy dealt with, and that the special inform 
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mation could only be offered to the public in the shape of 
a warning, to deter others from following in the scune path* 

The statement upon which I had founded the inquiries 
had been sent to me by two poor deluded dupes of the 
house, who had not in reality suffered pecuniarily by their 
offer of assistance, but who had placed acceptances at 
their t^ommand, which, if negociated, would entail re-* 
sponsibilities of a heavy character, especially since they 
had not been enabled to obtain in return the exchange 
bills which the house proposed to supply, and which 
were necessary — foolish as they had been in relying 
upon those representations — to meet engagements that 
were about faUing due. I had not failed to communi- 
cate to them my suspicions of the character of the 
hands into which they had fallen — ^thieves of the worst 
description by the way-side ; but as their affairs would 
be compromised if I adopted a precipitate course, I 
waited for their instructions before resorting to extreme 
measures. 

My poor ''country cousins" — ^for such they in reality 
were — became extremely sensitive when they dis- 
covered the trap into which they had been drawn; and 
although it was a question of several hundred pounds, 
they expressed their desire to put up with the loss, rather 
than risk the penalty of an appeal to magisterial inter«^ 
ference^ which must bring out their names and abode in 
connection with such rascaUy transactions. Ghedced as 
I temporarily was by their wish to conceal an affair which 
exhibited in the clearest possible light, the machinations 
of "old far-collar" and his accomplices, I was not pre- 
pared to allow the matter to drop without endeavouring 
to save their money, or obtain the return of the secu- 
rities forwarded to the " Farm," and which, if not already 
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placed ihrougli other hands upon the market^ mighty witii 
a little strategy^ be recovered brfore they in regular 
order became available. 

The next link I traced in the conduct of these " extra- 
ordinary facilities'^ which were supposed to be granted 
in answer to the terms imposed^ was the existence of a 
channel by which the prime movers in the consjtiracy^ 
when they obtained information of the position of nnfor-' 
tunate traders who sought their assistance^ hastened 
to put themselves in conmiunication with the chief credi- 
tors of their dupes^ and thus place them in peril of legal 
proceedings^ to thwart^ if requisite^ any direct attempt 
against themselves. By surrounding their unfortunate 
victims with difficulties^ and encouraging those to whon& 
they were indebted to press their claims, nervous 
traders would naturally strive to meet «ny outstanding 
engagements of a questionable kind, so as to prevent 
any stigma attaching to their names, or the opprobrium 
which would be sure to arise if bankruptcy or insolvency 
supervened. 

It was sufficiently monstrous to ascertain that indi- 
viduals might be victimized through an imprudent or 
a reckless action ; but when I discovered that these 
auxiliary means were employed to cover the delinquency, 
I resolved more firmly than ever to root out the festering 
evil. Still, I had very difficult cards to play. On the 
one hand there were my relatives deeply involved through 
misguided judgment, and who, immediately they saw 
their error, appealed to me for reKef. On the other stood 
arrayed the interests of the mercantile conmiunity, whose 
representative in a pubUo capacity I was; and, while 
desiring to save the one, I determined, if possible, to 
serve the other. 
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My course of proceeding was soon chalked out. The 
weather, which had not been favourable, at last im- 
proved, and, once more, folly equipped with a stock of 
additional valuable information, I was on my way down 
the corduroy road, through the quagmire paths, to my 
friend who was struggling against fate for a licence. He 
received me in tiie most cordial manner possible, and 
instead of ioatalling me in the ordinary parlour where our 
acquaintance first commenced, located me comfortably in 
a Uttle back room, where, ensconced in cosy condition 
behind glowing red curtains, I found his wife and two 
chirpy children. 

'^ I thought,^^ said the landlord, after introducing me 
to the lady of the household^ and a blue-eyed, fair girl, 
his eldest daughter, '' you were never going to pay us 
another visit. The time passed so pleasantly when yon 
were last here, that I have often said I should like to see 
you again, though ^ood Bessie^' (laughing at his wife) 
'^ said she feared I might be deceived in the stranger who 
wanted to know so much about ' old fiir-collar' and his 
ways and doings. Womea, you know, sir,'^ he added, 
" are very suspicious j and she believed that it might be 
a plant of our old customer, to ascertain if we were too 
inquisitive.** 

I thanked him for his kindness, and also commended 
the vigilance of his wife. The latter darned aWay vigor- 
ously at some stockings, merely nodding approvingly at 
my concluding observations. In such a place, and with such 
neighbours, I asserted it was necessarythey should exercise 
the utmost caution, since I believed I was now in a posi- 
tion, either to denounce the firm, or to put in motion the 
active powers of the law. I advised them by all means 
not to recognize ''old fur-collar'' or any of his gang, 

/^^'!^ 
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except in the distant relation of visitors who paid for 
refreshments like other ordinary cnstomers^ feeling 
assured that the time was not far distant when an 
explosion of the whole a&ir would take place^ and per« 
haps place all participants under penalty of transportation 
for their conduct. 

The landlord promised to take my advice; and when 
I told him who in reality I was^ he said he could have no 
further misgivings as to the correctness of what I had 
stated. Other indications had also been presented, 
since I last visited the neighbourhood, confirming a 
great deal of that which I now detailed to him ; and it 
was evident, from what had cursorily transpired, that 
there were other branch depdts where similar operations 
continued to be carried out, ''Old fur-collar'^ and 
another friend, a new visitor, had been, he intimated, in 

frequent attendance at the Farm, but never appeared 

to transact business there. They called for the contents 
of the letter-box, and invariably repaired to his parlour, 
where they talked over, and arranged their plans. If 
strangers were in the room, they ordered refreshment, and 
waited till they lefb ; they then required ink — pens and 
paper they always appeared provided with; pumice-stone 
and emery powder being likewise useful adjuncts. They 
never worked long at a time, and the preparation of two 
or three letters seemed sufficient to satisfy them with thar 
course of operations for the day. The daughter of '' old 
fur-coUar*' had apparently retired from the connection; 
but my friend surmised that it was not improbable the 
new comer was her husband, and had been imported into 
the arrangement as more serviceable, particularly as he 
seemed to be the great writer, and the busiest of the 
two when pressing transactions had to be completed. 
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The reason for the landlord snspecting there were 
other plaoes where the same nefarious business pro- 
ceeded, was the fact that he had overheard " old fur- 
collar *' say, on a recent occasion, when he was in and 
out of the room attending to his wants, that '^ if the 
Farm ever became so hot as the old shop near Stone 
Bridge Common, he fancied he should have to give up 
the trade altogether/' To which remark, as they were 
busily employed upon their work, the friend had rather 
incautiously repUed— '' And no mistake, for those feUows 
in the Ten Towns were not to be lightly dealt with.'* 
Indeed, the landlord — all this convwsation taking place 
in his closelyocurtained private room — ^became so inte- 
rested in the affisdr, that though his great grief of the 
want of a licence was not entirely suppressed, he volun- 
teered to assist me in my plans of obtaining a return of 
the bills my poor friends had sent up, and of ultimately 
dispersing the gang itself. 

I had not spent a week or ten days in ferreting out 
the greater part of the circumstances here related, without 
conceiving the measures I should adopt to secure my 
ends; but when I found my friend the landlord not 
merely ready to assist with his knowledge and advice, 
but likewise, if requisite, to act upon the spot, it would, 
I thought, be no difficult matter, both to learn the fate of 
the acceptances I was tracing, and eventually to place 
'' old fur-collar'' and his associates in such an unpleasant 
position, that they would either willingly abandon their 
disreputable practices, or bring themselves very speedily 
into the hands of the police. 

The hour was getting late; the sky was dark and cloudy^ 
but the stars, pale and shimmering, now and then broke 
out, and threw their silver gleams across night's murky pall* 
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The customers in the house had all left^ and the great 
question was how soon I should depart ; but^ as we yrete 
much absorbed in our plans^ I was anxious even to pro- 
long my stay till two or three small arrangements vrere 
made. The gas was out in the parlour^ the light agsdnst 
the door had been reduced, and that with the low, flicker^ 
ing flame which served to illumine the room in which we 
were se€^d, were the only indications of thehostelrie not 
beying entirely closed. We were in the midst of a de^ 
discussion concerning what my friend the landlord should 
do the next time " old fur^collar'' and any of his Mends 
made a visit, with the view of b^reaking ground with 
them, when steps were heard approaclung, accompi^ed 
by a low, short cough, and before the lailidlord could get 
to the door three distinct raps were given, 

''Talk of a certain gentleman, and he always Ap- 
pears. What shall we do f It's them to a Certainty,** 
said the landlord, making towards the door. 

Two men entered; they looked neither to the right nor 
to the left, but made straight for the room which I sup- 
posed they usually frequented. The landlord followed> and 
was for a short time engaged. At intervals I heard the 
same low, short cough, which, with its hard, dreary tone, 
struck gratingly on the ear. 

The landlord again presented himself. ''They are 
not in the best trim to-night — seem downhearted and 
disappointed, if I may judge from their order, and the 
way in which it was given : a pint of stout, mth plenty 
of ginger, and a couple of pipes and a screw* There is 
a good deal to be learned of the diaracter of your cus- 
tomers from their orders," continued my friend, as he 
drew the beer and aoranged the pipes and tobacco on his 
tray, " and I frequently tell which way the wind blows 
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from these trivial symptoms. I shall be back directly, 
and then, if you are disposed to stay, perhaps we shall 
be able to see our way clearer in this curious business/' 

I willingly acquiesced. It struck me that we were 
&youred by fortune in thus at once meeting with these 
worthies ; but I was not too ready to mc^e their acquaint- 
ance, or arrange for an interview, unless the moment 
was opportune. The landlord returned, stating that they 
did not appear to be communicative, being, as he ima- 
gined, much occupied with the consideration of some- 
thing that had proved a miscarriage, either of money or of 
a project in which they were interested. The only chance 
that existed of intruding upon their company was to risk 
another short delay, and seek to join them just before 
they left. 

After due consultation with ^' mine host,'' I agreed it 
would be best not to attempt to open my especial case, but 
to allow them to have their swing with their own particular 
affidr — the matter of moment that seemed to occupy 
their thoughts — and to leave him on a ftiture opportunity 
to begin our campaign, wh«a I was not personally pre* 
sent. The sole way that I could now be brought in 
contact with them, so as to make any observations which 
might be subsequently advantageous, was in the shape of 
an introduction as a friend of the landlord's, who had 
dropped in late, and proposed to take a cigar in his com- 
pany. I confess I hated the scheme of deception employed, 
feeHng that it would be more manly to grapple with the 
knaves then and there, and face them with a history of 
their deUnquencies; but the landlord was a good general, 
and I had no reason to regret the service of the ruse he 
suggested. 

We boldly ^it^red the room, and seated ourselves netu? 
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the black-dyed vagabonds who had deluded my poor 
relatives. Though not much disturbed by our uncere- 
monious behaviour^ they scrutinized me from head to foot. 
The landlord simply announced me as a friend who was 
passings and had made a call^ and having prevailed upon 
me to smoke, we preferred doing it in company in the 
pubHc room, to suffocating his wife in their private i^)art- 
ment. The assurance of the landlord failed in the least 
to excite their curiosity. This I was not surprised at; 
but " old fur-collar'^ and his friend every now and then 
darted out eagle glances at myself, as if they imagined 
there was more in my appearance than they could make 
out. 

'^ Old fur-coUar,'* as the landlord had described him, 
was gentlemanly but singular in his apparel, his '' suit 
of sables,^' with which he was now adorned, being mani- 
festly the remains of former greatness. At least sixty 
years of age, there was a sharp angularity about the lines 
of the face betokening natural shrewdness, while the 
abundance of iron-grey hair, joined to a certain regularity 
6f feature, induced the impression that in early days he 
might have been reckoned a favourable specimen of 
humanity. But as he smoked, the low short cough re- 
turned, and it seemed not so much a physical ailment, as a 
hard, dry sound, which welled up, as it were, from some 
cavernous depth, and told, as plainly as words could 
speak, of utter hollowness and heartlessness within. 

His friend and assistant — ^it will be<6een hereafter the 
part he played — ^was an individual of a whoDy different 
mould. He was short and flabby,but with just sufficient ex- 
ternal appearance to raise him above the common level of 
mankind ; his visage, though partially disfigured through 
the effects of drink, exhibited strong symptoms of dbicane 
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and deceit. He liad small and deep-set eyes, with a reced- 
ing forehead, a squat nose, and strongly compressed lips, 
presenting a combination of disagreeable elements which 
it was impossible to regard with favom*. Besides, it was 
a matter of difficulty for him to look straight, and with 
his pipe in his mouth, supported by a damp, heavy, red 
hand, he was constantly peering at the landlord and 
myself, and not only appeared to doubt the seasonableness 
of our presence, but also that of his venerable colleague 
and of his own into the bargain. 

After our entrance, and when the first slight embar- 
rassment had passed, they talked in a muttered whisper, 
every now and then interrupted by the low short cough 
of ''old fur-collar.'' The landlord and myself were 
not as scrupulously discreet. We chatted merrily and 
laughed heartily, but all our casual observations on men 
and things, only succeeded in eliciting monosyllables 
from the suspicious pair. When they had finished 
their refreshment, it was long after the hour of 
regular closing, but the landlord had not hurried 
them, because in the first place there was no loss of 
tlie great licence to fear, and in the next place it had 
afforded me the fiill opportunity of reconnoitring the 
appearance and physiognomy of the partners in this ex- 
tensive and important financial firm, whose connections, 
according tothephraseology of their lithographic business 
announcements, ''extended throughout the chief cities 
and towns in the United Kingdom.'' 

Here had I been almost Ute-d-Ute in their society for 
an hour and more, but unwilling as I was, I was prevented 
from making close acquaintance with them, the moment 
being deemed inauspicious for the purpose. As they 
slunk away, turning round the comer after looking at the 
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Farm^ and with shambling gait pursued their path towards 
the brickfields of Haggerstone for a quiet hiding-place in 
that neighbourhood, I merely regretted that an impera- 
tive reticence disarmed me from plaoing them without 
further to do, in the custody of the recognized authorities. 

Wishing the landlord a hurried good night, although 
it was a mere compliment, for it was fast breaking into 
morning, I retraced my steps to the old City; not, 
however, before surveying the scene of my exploits from 
Kingsland Road Bridge, and feeling satisfied that my 
friend the landlord aud myself would ultimately realize 
our most sanguine expectations. 

Taking up a newspaper the following day, I was 
surprised to find that tiie arrangements of '^old fur- 
collar '^ and his associates had at last attracted public 
notice. Seference was made in a disguised manner only 
to the kind of fraud alj^empted to be perpetrated ; but it 
was quite evident from the paragraph, that if it did not 
apply to these very individuals, it must to some of their 
associates. The case alluded to was precisely analogous 
to the one I had under investigation ; and had it not been 
for the mention of the district, and the amount involved, 
I should have almost declared that my " oountry cousins,^' 
dissatisfied with my exertions, were adopting independent 
steps to compass the downfall of the great financial firm 
at the "Farm.'' 

The more I read, the more I was satisfied that the 
delinquency of the individuals would be shortly estab- 
lished. Scarcely had the evening set in before I was 
again on my road to the bewildering neighbourhood, 
where, at the peril of skin and bone, I once more explored 
its most intricate fitstnesses^ Although the day had been 
one of more than usual excitement, partially occasioned 
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tlirouglL my general pursuits, and partially througli the de- 
sire to bring to a conclusion the inquiry into which I had 
thrown myself body and soul, I never in all my life was 
so resolutely cool as when for the last time I neared the 
fated locality. 

I experienced a feeling of temporary anxiely, because it 
seemed that, with a premonitory warning in a newspaper, 
the birds might have flown ; and had this been the case, 
I should never have forgiven myself for presumed laches, 
when they had been for so long a time within my grasp. As 
I pictured to myself the antecedents of the dainty old vil- 
lain '^fiir-coUar,'' and the sanctimonious appearance of 
his assistant with the swivel eye and the heavy, damp, 
red hand, I became more annoyed than ever, in imagining 
that I might have allowed them, at the last moment, to 
elude my grasp ; and, with my natural habit, when vexed 
beyond control, I stamped with vehemence, and made the 
corduroy road, ballasted as it was with stone, ring again. 

Judge of my surprise to see the two identical figures, 
'^ old fur-collar'' and his associate, rapidly passing along, 
not in the direction of the house of my friend struggUng 
for a Hcence, but in the opposite route, as if they were 
fleeing from detection. My first impulse was to rush 
after, and, at the risk of personal safety, seize them; 
but before I had time to put my determination into exe- 
cution I was stopped by my friend the landlord, who, 
with beaming face and animated gesticulation, beckoned 
me to him. 

^^ There they go,'' he said, '^ and the sooner they are 
out of the way the better. They are at last traced, and 
the police, who have overhauled the Farm, will not be 
satisfied till they have them in custody." 

'^ But surely you will not let them escape V I added ; 

s 



258 SFlOULATl^S HOTBS. 

^'ihe ends of publie jostioe demand that we ahonld aid m 
iheir arrest.'' 

'' Yes, yes, my good friend^ public joBtice demands a 
great deal^ but private interest a little more. You asked 
me to pursue a certain line of conduct, and I bare followed 
it out to tbe very letter. Private interest baying been 
served, pnbHc justice will nevertbeless follow; for be- 
fore tbe- next two boors tbe wbole gang will be secured. 
Not onljr bas tbe Farm been tborougbly searcbed, bat 
iliree otber places between Dalston and Haggerstone; 
and tbe bill trade in wbicb ^old far-ooUar' and bis 
fidends bave revelled, will fiom tbis time be entirely 
annibilated.'' 

I was bardly prepared for tbis display of logical rea- 
soning on tbe part of tbe landlord of tbe bouse where I 
bad sojourned ; bat I made allowance for entbusiasm in 
a good cause, baving worked bim to a bigb pitcb of ex- 
citement. 

Wben be bad sobered down a little, and I could 
approacb tbe subject witb delica<rf, I inquired tbe fate of 
tbe bills wbkb I apprebended bad passed into otber 
bands, 

'^By tbe way,'' be replied, "I tackled '^old ftir-collar' 
on tbat point, wben be called early tbis morning, and 
before tbe poUce bad invaded bis sanctuaries." 

'^ And wbat did be say ?" I inquired. 

'^ Wby, be gave one of bis low, sbort cougbs, and 
tben told me, in a kind of balf wbisper, ' tbat be bad not 
parted witb tbe bills, and would return tbem, not because 
they were not negotiable, but because they represented 
tbe name of an old house, against whom be had already 
committed great wrong.' But even with this sort of 
compunction, be made a bargain that be was to be paid 
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£ H I for giving them up. As you told me I was to do 
whM I could, I jumped at the proposal ; but before it 
could be settled, though he had passed me the bills, the 
poHce were at hand, and ^ old fur-collar' and his friend 
were shortly in flight.'^ 

I grasped the hand of the landlord heartily, and 
thanked him over and over again for the judgment he 
had displayed. My poor ^^ country cousins'' were now 
relieved from the peril in which they had been placed, 
and I was, I hope, thoroughly grateftd to the man who 
had so chivalrously assisted me in the hour of need. 
At the same time, however, I was burning with a desire 
to ascertain the prospects of the arrest of the gang- 
not that there was much fear that they would escape, the 
detectives being close on their track. My friend, the 
landlord, and myself waited to receive the duly authen- 
ticated report of the intelligence, which was brought by 
a paid messenger before the evening closed, and the sun 
shed his radiant beams no more upon " the name and 
mission of that great financial establishment." 

The news of the capture of the subordinate delinquents 
was a fact that was speedily confirmed. The husband of 
the daughter — ^he with the doubtful countenance and the 
heavy, damp, red hand — was the first that succumbed to 
the power of the law; the woman was the next, and 
finally the son ; the latter having been secured, when he 
supposed his appearance on the scene was that of an 
observer instead of a particeps crvmi/nis. 

Within a short distance of the scene of their iniquities 
they were severally taken, seeking as they did a refuge in 
the very places where they had conducted their nefarious 
kind of enterprise ; but prepared as they were to admit that 
they could not avoid the responsibility of the situation. 
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the great difficulty was tlie apprehension of tlie prime ori- 
ginator of the huge conspiracy. He had escaped — Sold 
fur collar^' — the principal delinquent, the chief of the 
movement, and the arch-designer of the base fabric of 
accommodation that was now toppling to the ground; 
and satisfactory as it might be to destroy the lesser 
engines that had put into operation his wily schemes, it 
was certain that justice would be cheated of her due if he 
were permitted to go unscathed. 

No sooner had the intelligence spread that the gang 
of bill dealers had been broken up, and that the assistance 
of the magistrates would be wanted to apportion them their 
acknowledged deserts, than communications from the pro- 
vinces far and near were received, intimating how numbers 
of people had been fleeced, but how chary they were in 
making their special grievances known, for fear that the 
evil entailed, should be greater than the loss which the 
original transaction produced. 

A short but summary inquiry at the nearest metro- 
politan police-court disposed of the three defendants, 
whose characters, when investigated, left not the shghtest 
doubt of their complicity in the various charges preferred. 
The landlord, who was struggling for a licence, and my- 
self were not unimportant witnesses in identifying the 
whole of the tribe, the writer with the swivel eye and the 
heavy, damp, red hand urging, nevertheless, that as far 
as he was concerned our recognition was to all intents 
and purposes a most egregious mistake. We ultimately 
had the satisfaction of ascertaining that subsequent 
evidence brought the cases endeavoured to be proved, 
most unmistakeably home to him and his two accompUces, 
and that they were committed for trial for the various 
frauds alleged against them. 
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My friend tlie landlord was not content witli seeing 
them consigned to condign punishment, but he was anxious 
to follow up and discover, if possible, the conceahnent of 
'' old fur-collar/' We had, it should be stated, settled the 
transaction in which my country cousins had been con* 
cemed, and though I could have escaped the penalty of any 
payment had I been so disposed, considering the circum- 
stances under which the bills had been obtained— a con* 
tract was a contract, and the sum promised was duly 
deposited with those who were employed to defend the son, 
the daughter, and the daughter's husband. The money, 
there was good reason to believe, was fairly expended; 
but hard as the case was fought in their favour there 
was no miscarriage, and the majesty of the law was, in that 
instance at least, vindicated in the most complete manner. 

But where was " old fur-eollar '^ all this time ? Was 
it to be supposed that he could evade the officers of jus- 
tice, and place at defiance the authority of those who 
were bent upon obtaining the custody of his person? 
Yes ; he had determined to brave the great peril of ap- 
prehension, and to settle his account with nature in a 
way that satisfied his own scruples. 

A man of stem resolve and hardened conduct, why 
should he fear ^^to shuffle off this mortal cbil'^? He 
already stood disgraced before the world, his habits and 
late course of living had long marked for him a desperate 
end. This exposure, if it came, and there was no hope 
of avoiding it, would be a more agonizing death than any 
species of self-immolation. And here the symphony of the 
low, short, hollow cough rose in all its discordant tones, 
to give him courage in the execution of a design that had 
offcen before presented itself to his mind, when overtaken 
by doubt or fear of discovery. 
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He liad been concealed in an old ont-honse abutting 
on the canal^ and tliere as he looked oat upon the dark 
surronnding water, it required only a little nerve to 
accomplish that which he had ofben promised himself 
should be his fete, sooner than accept the responsibility 
of a trial. Since the time of his flight he was quite aware 
that he possessed one means only of escaping from the 
paths of his pursuers, viz., through the dread portals of 
death. 

He was worked into a state of strong excitement 
through the fear of speedy arrest and imprisonment. 
The resolution once formed was soon carried out. An 
old but vigorous man, he mounted the scantling that could 
scarcely bear his weight. The moon was up, and her 
clear, bright rays threw a cold, still light athwart the 
stream; he plunged head foremost with a dull leaden 
sound. There was a momentary struggle, then he sank, 
and as his form was lost to view, heavy black clouds 
floated onward, overshadowing the scene of that dark 
but long meditated crime. A low, short, hollow cough 
seemed to rise from the depths of the waters, reverbe- 
rating in mocking tones for an instant on the dull 
night air, and then there reigned the silence of death I 

A reward was offered by the authorities for the ap- 
prehension of the deUnquent, who was supposed to have 
evaded, through some mysterious influence, the strong 
meshes of the law. BiUs were posted, describing him by 
name and person, and challenging, as they did, the 
attention of parties who were presumed to know his 
haunts and his practices, the inhabitants of the neigh- 
bourhood were all agog to surrender him to justice. 

Little did they imagine that the dark, dank, stream, 
which lazily took its way through the suburb in which 
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they dwelt^ coyeired Hie mortal ronmms of liim thsj 
sou^ht^ or that within a stc»Le*tfarow of one of his old 
tenementswhich had sheltered him in his hours of peril, was 
deposited the pallid corpse that only required a few turns 
of the lock-tide to bring it to the surface, and clear away 
the mystery. 

Children at play on the borders of the canal spoke, 
with '^ bated breath,^' of the pleasure it would afford 
them if he could be discovered, and of ihe readineis 
they would exhibit in oomnmnicating his whereabouts, if 
it should fall to their lot to be the first to fiounish the 
tidings to those who were interested. An dd, broad- 
brimmed hat, battered and torn, disfigured by contact 
with the barges and billy-boy boats, at length floated 
near. It was welt»:«d and puffed by submersiCHi in its 
passage down the slow, turgid stream, and as it readied 
the .edge of the canal some of these very mud-larking 
juveniles with the aid of their sticks brought it on shore. 
Made the sport of the mcnnent, and tossed from hand 
to hand, it stood a fair chance of immediate destrudoon ; 
but one boy, more inquisitive than the rest, toct it up— 
and, lo ! on a scrap of paper, fiekstened inside, were these 
ominous words, '^ Seek^ cmd ye shall fimd, near the spot 
where thisflocUs, evidence of the last sad link m ihe Mdory 
(4 the Farm,:' 

The old weather-beaten hat with ii» singular inscrip- 
tion was shown to passers-by, and it was not long before 
ihe truth flashed upon the mind of more than one who 
had known '^ old fur-collar '* in the days of his supposed 
prosperity. After a little delay the drags were procured, 
and the banks of the canal having meanwhile become 
crowded, in the presence of a motley assembly, among 
whom stood the indefatigable landlord, was brought. 
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from the muddy depths of the opposite side of the stream, 
the body of the missing man, drenched and covered with 
the slime there accmnnlated. 

The mystery of his surmised escape was at once solved ; 
an inquest^ with its formal but terse explanations^ elicited 
all the requisite facts^ and a verdict in accordance with 
the weight of testimony was returned. The gang was 
now fairly dispersed; ''old ftir-coUar^' had, by his sum- 
mary process, made his exit for ever, and his companions 
in crime were deprived of the power of effecting addi- 
tional mischief. 

My friend the landlord, who had been so long 
struggling for a licence, happily had to struggle no 
more. Some good genius, perhaps propitiated by his 
active services in assisting to break up the doubtfdl 
financial establishment, introduced him, not to the coach- 
man of the chief magistrate, but to that august personage 
himself; and, after one or two visits to a large white 
house, situated not far from Stamford Hill, the long- 
coveted privilege was obtained, and he has ever since 
been pursuing a thriving and lucrative trade. 

I never pass mid-way between Haggerstone and 
Dalston without thinking of the weary hours spent in 
seeking out the history of this great " monetary firm,'' of 
the low, short cough of "old ftir-coUar,'' which still 
seems occasionally to resound in my ears, and of the 
damp, heavy red hand which was waved in wild defiance 
of me when its possessor was removed from the bar of 
the police-court, protesting his perfect innocence. 
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A EUN WITH THE JOINT-STOCK HOUNDS. 

'^ A SOUTHERLY Wind and a cloudy sky,^' according to tlie 
recognized rules of tlie chase, ^' proclaim a hunting morn- 
ing/' But, to whatever extent this may hold good in 
country sporting circles, which happily are becoming 
more general than ever, the simile scarcely carries weight 
when it is applied to the more proscribed domains of the 
metropolis, where every now and then we can witness 
without such accompaniments the exciting scene of what 
may not inappropriately be termed '^ a run with the Joint- 
Stock hounds/' 

In the one case, it may be very requisite- to be booted 
and spurred in the most approved fashion, to mount the 
" pigskin,'' and turn out cap-d-pie, so as to suit the taste 
of those who are fastidious in such matters ; but the sport 
in the other case does not require the strict observance 
of any of these regulations, and a fair amount of modest 
assurance, with a favourable ^^ scent," is all that is essential 
to give real zest to this recently much patronized pastime. 

At the old familiar meet, in days gone by, in the 
midst of the crowd of well-groomed, sleek, and panting 
steeds, and strongly-proportioned and fine-featured patri- 
cians — " What is it ?" as they opened and spread, was 
the true Meltonian inquiry. ^' Dog fox, my lord ;" ^^ Gone 
away;" "Hark forward!" "Tally-ho!" resounded on 
all sides, and the hounds in full cry were up to their 
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work, and no flinc^png, or woe betide any lazy, lagging 
fellow who came within the range of old Beppo's whip. 

And then the chase itself — ^the break-neck, splittiiig 
pace, the ups and downs, 'cross country, the rasping 
fences, the quick-set hedges, the tough wattled gates^ 
and the frightful croppers ! What mettle and nerve it 
required to pull through the short hours that preceded 
the sure fate of poor Reynard, wily and artful as he might 
be in running to earth, or throwing the hounds off his 
trail I But greater the struggle to be in at the deaUi, to 
reach there just in time to lose the ''brush,'' and see 
some more favoured horseman bear away the trophy, 
though many had been left behind in endeavouring to 
secure it. Finally, the return home, the congratulations 
of your friends and yourself upon the numerous hair- 
breadth escapes, the joys of the field, and the beauty and 
courage of certain Dianas and Phillises, who had the 
temerity to break ground and go forward like men, com- 
pensate for ill-luck, or the knowledge that next time you 
had a '' purl," it should be in company such as you are 
now so unwilling to leave. 

Would to Heaven that a run with the Joint-Stock 
hounds could siaike out such incidents, leave reminiscences 
so agreeable, and end in a way so manifestly healthful to 
all concerned! Not, however, the less exciting is it 
when the game is fairly in view, or when the object to be 
gained is sufficiently important to warrant the compara- 
tive hazard of the adventure. There is, it is true, nothing 
to be apprehended from the dangers usually associated 
with a hunting excursion of this class; though those 
dangers, by the acknowledged disciples of Mimrod, are 
considered to contribute part of the delights of the 
enjoyment j but an exciting run within the proscribed 
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limits of a mile of the Royal Excliange, witli an occasional 
look-in at the lobby of the House of Commons — it has 
always been supposed rather diflScult to entrap Peers — 
entails fatigue, expense, and frequent disappointment, 
second only to that experienced within the charmed circle 
of ^' merrie England," represented either in Leicester- 
shire or Northamptonshire. 

However my friends or myself ever became sufficiently 
infatuated to run in such a course is positively a marvel ; 
but that they did do so, and induced me, with the notion 
of seeing a little of Joint- Stock life, to follow with them, 
need not be disguised. It will furnish matter for a page 
in history, and perhaps will not prove one of the most 
uninstructive that was ever penned. 

Two of these possessed the basis of a project as bond 
fide as ever was constituted, but the great drawback that 
existed, as has been the case with many a sound and honA 
fide project before, was that directors could scarcely be 
obtained for love or money. A first-class board was 
necessary, a second-class would hardly be looked at ; but 
the great embarrassment was, could either the one or the 
other be obtained ? To place ourselves in connexion with 
some of the great promoters of the day would have been 
an easy task ; to barter the scheme for a mere pecuniary 
advantage could have been done with profit to those who 
had taken the trouble to mature its details ; but beUeving 
in the imdertaking, and assured that it would supply 
an acknowledged want, we determined on risking, not 
precisely ^' life and limb,^^ but a little time and money 
in having '^ a run with the Joint- Stock hounds." 

How pleasantly the iris hues of a thriving and prosper- 
ous concern tinged our imagination. We did not go in 
for promotion money ; that was simply vulgar and ungen- 
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teel. Wliat we desired to do was to benefit the general 
commmnty^and leave posterity to deal with the names of tiie 
founders of the institution^ and, if need be, to erect monn- 
ments to their memories. We were so completely satisfied 
with our own position in the affair, that we were simply 
surprised the British public — and thank goodness one 
always can appeal to the British public — did not come with 
wings of pure Britannia metal, and bear our scheme to a 
safe haven of usefulness, so perfectly was it identified with 
philanthropic objects and a lasting and enduring name. 

For months we had every day counted upon succeedinp^ 
with the preliminaries to secure a board; but notwithstand- 
ing half promises, and as nearly as possible whole ones, 
were made, when we arrived at the moment of settling these 
things we found in realily we were as far off as ever. How 
long this project — ^which merely required the light of the 
day (at least so we thought) to render it one of the great 
luminaries in the Joint- Stock hemisphere — ^would have 
r^ained in a darkened dilemma it would be impossible to 
say, had not the services of one who was supposed *^ to 
know something about these things,'' been impressed for 
the special object of giving it vitality. There could be no 
doubt that the Oreenland Bank (Umited) with the co-opera- 
tive establishment of the Laplcmd Credit Fonder (limited) 
would, when it was thoroughly known, attract subscrip- 
tions which must place it without the pale of rivalry 
with any other similar undertaking; but, though every 
endeavour had been exerted to secure it a favourable 
reception, it had been looked upon with comparative cold- 
ness, and as shadowing forth impracticable financial ideas. 

Frigid as was the feeling in some quarters towards 
this enlightened and philanthropic endeavour,which was not 
only to give the inhabitants of those dreary regions proper 
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banking facilities^ but also to settle and convert upon a 
sound footing their territory — or that portion of it which 
might be considered capable of development, we felt that if 
the case were placed with discretion before the right indi- 
viduals^ they would, like ourselves, warm in favour of the 
character of the enterprise, and give it unbounded support. 
Statistics were at our fingers^ end to illustrate the vast 
trade of the whale fisheries, the necessity of giving 
captains and* their crews the advantage of monetary 
accommodation, and of the profits to be made from 
deposits during their several years' voyages. The free- 
hold privileges of Lapland sites, the prolific nature of the 
crops during the short summer, and the economy with which 
agricultural operations were followed through the dead 
seasons, incontestably proved the perfect certainty of full 
returns from that source, the sole delicacy being the 
actual estimate of any dividend for fear it should be placed 
at a minvmum instead of a maximvm amount. 

But now, having so far entered into the scheme, and 
being more or less determined to see how a board of 
directors could be secured, the next step was to take 
counsel with our sage advisor as to what was to be the 
mode of proceeding. Our good friend, Septimus Twi- 
light — ^we fancied ourselves fortunate in obtaining the 
assistance of one, who was by name or other relations, 
partially identified with the locahty of the project — con- 
sidered the enterprise extremely sound, containing the 
germs of a great success, but he feared names would 
be difficult — at least such as he really Uked, because 
the ground had been so harrowed, that of unqualified or 
qualified directors who were worth a rush, there were 
scarcely any left. He promised it his best attention, 
and that was guaranteeing something; for notwithstand- 
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ing the tliree of ns were tiorougUy imbued with the 
importance and lucrative character of our great project^ 
we could not, so far as we had tried, get anybody else 
to be of a similar opinion. 

The '' meet" had now commenced in real earnest — 
for though we had frequently before consorted together 
with the object of arranging a board of directors, we 
had invariably failed in getting beyond the solicitor, the 
secretary, and the auditors. These any of us could have 
at any time named, since we were all ready to appoint 
individual friends to lucrative posts of this description, 
and it did not require substantial interest to arrange 
nominations of this kind, ftirther than that which was 
allied with the ordinary routine of filling up the prospectus 
with names likely to be usefdl, though the grand blank 
stiU remained, the list of directors. 

Septimus Twilight was a man of consideration and 
judgment. The ornamental and useful he confessed he 
was pleased to recognize, but the great thing needed 
was a start with the board. It was not a mere myth, this 
desire to put into practical training the selection of indi- 
viduals to carry out the project, for if it were ever to 
float — ^to use his own well-timed and properly-appreciated 
expression — ^it would be through the influence of a first- 
class list of directors. We ourselves thought that there 
was a great deal in the title and co-operative character 
of the enterprise, the Greenland Bank (limited) and the 
Lapland Credit Fonder (limited); but he, with that remark- 
able intuition which could alone proceed from a thorough 
acquaintance with the subject, candidly informed us that 
had the scheme possessed more favourable attributes than 
those, which we had so glowingly set forth upon the various 
sheets of foolscap paper which constituted the sum of 
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intelligence submitted to liis consicLeration^ it would have 
little chance with the purbUnd public, who were more 
desirous of obtaining, through direct or indirect means, 
a fair proportion of premium in preference to support- 
ing legitimate undertakings. 

At first it was proposed that we should give the 
patient British public their choice of supporting the imder- 
taking, calculated as it was to set at rest all thought of 
dishonest rivalry or competition — seeing that the field of 
enterprise was far removed from where there could be 
supposed to be conflicting interests — ^without the magical 
presence of directors, and simply rely on its intrinsic 
merits of presumptive progress and profit, to secure the 
requisite subscription. This notion our sage adviser at 
once laughed to scorn, reminding us that it would be 
better to initiate our existence with even the great polar 
bear fi'omthe Zoological Gardens as permanent president, 
than seek the suffirages of the monetary world without a 
sufficient array of dignified and well-credited names. 

It was necessary, therefore, under his special guidance, 
as we had so far consented to adopt the character, to take 
an ordinary run with the Joint-Stock hounds. The 
pack was not large in number, but consisting of ourselves 
and one or two others who knew the field, and whose 
services might be considered beneficial, we did not hesi- 
tate to take the earliest opportunity of breaking '^ cover,^^ 
believing that our eflforts would be crowned with the most 
signal success. 

Shades of Tom Moody and Jonathan Oldaker spare 
me while I make the revelation. Never were endea- 
vours to unkennel a fox rewarded with such ingratitude. 
But it is hardly perhaps at present the period to speak 
of the base insincerity of the British public who, with 
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sucli a scheme displayed before their admirmg gaze^ per- 
severingly ignored its value, and unhesitatingly revised to 
provide the simple million sterling that would have satis- 
fied the whole area of Oreenlcmd Bankmg, and set for 
ever on its legs that stable institution^ the Laplcmd 
Credit Fancier (limited). 

Septimus Twihght was a man of business. He had 
long revelled in the organization of public undertakings^ 
and could only be " squelched'' by a panic. Like the 
floating waifs and strays on a stream, he was ever buoyant 
when the tide ran strongest. His jewelled pendants and 
his general adornments gave evidence of his great achieve- 
ments in this line of life, and a directorate was not worth 
having if it failed to produce a clear thousand pounds. 
His grand auxiliary, Horatio Ooodove— the gentleman who 
volunteered his assistance in the amiable school, and who 
could do the soft and insinuating, and turn the heart of 
an adamantine director when it was least expected — ^was 
introduced to participate in the day's sport, and to show 
those qualifications just enumerated to the most perfect 
advantage. Though we ourselves did notaltogether believe 
in these blandishments, we were distinctly informed that 
if we wished the great Greenland Bcmk (limited) and the 
Lapland Credit Fonder (limited) to go, we must be ruled 
by these suggestions, and their aid having been invited, 
it would, to say the least of it, have been uncivil at the 
last moment to refuse their services. 

It is nothing but justice to allow that these gentlemen 
went about the affair in a most methodical manner, and 
that but for the obdurate inconsistency on the part of 
the British public, who are more frequently far behind 
than before their age, this important scheme, the general 
particulars of which have been referred to, would have 
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been launcied, and its paying capacities ere this fully 
tested. But perliaps, in indicating the course of events> 
I am in a degree forestalling a faithful record of a run 
with the Joint-Stock hounds. 

We> the projectors of the great enterprise, "werd 
allowed to stand only in a secondary character, to thd 
prune movers in the organization of the bank and the 
board. We had prepared the outline of the undertaking 
in its skeleton form, and fiimished that mass of intelli* 
gence, which in every prospectus crops out and astonishes 
the weak nerves of expectant subscribers, whether shares 
float or not. Our friends, on the other hand, with supple 
freedom, were to mould this into shape, and what could not 
be proved would be taken for granted, only the estimated 
dividend must be first rate, and not in the least pro-, 
blematical. On this they based their notion of the result, 
in a sanguine manner it is true, but not more sanguine 
than we ourselves had pictured the fruition of the scheme 
if it were ever regularly launched. 

And now the exciting period of the chase was at 
hand. The prospectus had been printed, temporary 
offices had been secured to give a status and locality to 
the enterprise, and solicitors', bankers^ brokers^ and 
auditors' names inserted with proper formality. A day 
was arranged, and the hour fixed^ when we were to meet 
Our sporting friends, the bold and adventurous Twilight, 
and the plausible and insinuating Coodove. They were to 
introduce an additional individual to show the ground, and 
if necessary, to act as whipper-in, as his special acquain- 
tance with the whole of the houses associated with the 
Greenland and Lapland trades would, it was considered^ 
be most invaluable in directing us in the right course. 

It was convenient to the whole of us to have a final 

T 
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prelimiiiar7 assembly, at the priyate residence of our 
chief adviser, Tvnliglit, to settle a few points of im- 
portance — ^for the project had now approached a stage 
that would render necessary a clear nnderstanding rela- 
tive to the proportion of promotion money, and other 
profits to be divided. Slightly verdant, as we the 
grand originators of the enterprise were, we nevertheleiMJ, 
in justice to ourselves, thought it desirable to set Ihis 
straight, in order that hereafter, no difficulties might be 
raised among one another on the subject. The arrange- 
ment, therefore, to pay a morning caU upon our friend in 
his apartments, not far removed £rom Belgravia, was 
agreeable to everyone, even including Horatio Coodove, 
and the taciturn and reserved Mr. Beachem, who now 
appeared actively on the scene for the first time. This 
gentleman had evidently been a strong ally of the coura- 
geous TwiHght, for he had firequently insinuated how 
valuable the assistance of Mr. Beachem would be. It was 
clear from the moment of our introduction, that any in- 
formation he possessed, or services he could give, would 
simply be for the benefit of Twilight, to assist in " sorew- 
ing^' as much as he could out of the Oreenland Bank 
(limited) and the Lapland Credit Fonder (limited). 

When we arrived at the apartments of TwiKght — well 
situated and georgeously furnished, — ^Horatio Coodove and 
the reserved Mr. Beachem were busily employed in 
settling lists of directors. Coodove was extremely viva- 
cious, and thoroughly satisfied with his own suggestions; 
but Beachem, who seemed dyspeptic and uncertain, did 
not agree altogether with his views. When, however, 
he did, he smiled, but it was a ghastly smile, that 
failed to invoke the least confidence. Twilight said hehad 
prepared his list of directors — ^he appeared always to 
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have everything cot and dried — and only waited for 
Coodove^ witii tibe assistance of Beadiem to settie his ; 
then we conld compare names^ and bringing our own 
individual experience tobear^see wfaatwould be onr chanced 
of obtaining a snffidient nnmber to give due vitality to 
our project. Meanwhile Twilight was makmg capitid of 
our astomdunent at his style of Hving^ of tiie success that 
he assured us had attCTided his past performances, and of 
the great prospects there were, of not only carrying out our 
undertaking, but a variety of others in which he was en- 
gaged. He spoke li^itly of the abnple £500 that was 
paid him ss remuneration for his assistance in organiziBg 
&B B(mtam Direct Badiway (%)«,and intimated he was now 
much better up to his work, that having been h^ original 
essay in public un<fertakings. Directors, he oomadered, 
did not behave so liberally as they should, as he had diiu 
covered in the Extra Mwral Invesimeni Co. (limited), and 
therefore he would always advise friends in fiitare to have 
their own lawyers^ and insert promotion money withcmt 
fear in the *' Articles of AssodatiaEu*' This would ^itide 
thCTi to stronger consideration, even if they diose subse- 
quently to modify their claims. 

The greatest slice he had ever made — but he had to 
figit hard for it — ^was,in theWhite BeaFishmg Oo. (limited), 
when the chairman, ati old retired Indian official, who 
was always ready to cut down other people's emolument 
to increase his own, proposed instead of £1000 and 200 
free shares, to reduce tiie '^ole to ^50 in a money 
payment. That was a ''scrimmage'^ and no mistake; 
but those on the direction who were in his interest^ 
bravely supported his case, and he came off victorioos ; 
not only eventually beating poor Sicca Bupee^ but t 
ing at his subsequent dethronement. 
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He pointed to Ids ricUy fashioned console tables; to 
Ids massive time-pieces in bronze ; to bis beayy flamask 
window drapery; to bis articles of vertu; and to bis 
bigbly polisbed walnut fbmiture- Almost every item 
in tbe catalogae possessed a romantic bistory — a bistory 
connected witb promotion arrangements^ sbare trans- 
actions^ and tbe otber trifling gaerdons proceeding firom 
a close identity witb joint-stock adventures. We listened 
patiently, but were tbankM wben be came to tbe end of 
bis story* 

It was amusing enougb to bear it all witbout being 
critical, and startling as it was, I as well as my friends 
felt tbat if we mucb longer encountered tbe voice of 
tbe cbarmer, we sbould witbout doubt be ensnared. It 
Was quite certain tbat be would expect to be well paid for 
bis services if we were successM, and painful as it was 
to us before, to recognize our secondary position — ^tbe 
fact tbat we sbould be tbe least considered in any beneficial 
arrangement, became more strongly apparent tban ever. 
We bad not approacbed tbe deUcate subject of a settle* 
ment, tbougb it was understood it would be fiiUy gone 
into; but Septimus Twiligbt guardedly alluded to tbe 
matter, and considered it would be best to endeavour to 
arrange directors, and ascertain sometbing of tbe nature 
of our actual prospects. '' Of course,^' be said, to use bis 
precise language, ''if tbe tbing went, it would be a 
£8000 or £10,000 afifair, and leave, after paying expenses, 
enougb to satisfy everyone ;'' and we tbougbt so to— 
but tbe latent apprebension bad seized us of bis inten-- 
tion to appropriate tbe bon's sbare. Tbe memorandum 
of association was registered and defined, so far we were 
protected against ordinary designers, and tben bad merely 
to keep a vigilant look-out among ourselves. 
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Messrs, Coodove and Reacliem were all this time 
engaged in making their list of directors, and though it 
had occupied longer than was imagined, it afforded the 
opportunity for the associate — ^perhaps accomplice would 
be the more appropriate word — ^to encouarge us with a 
laudatory account of his position, and to reduce, if pos- 
sible, any estimate we might have formed of our own. 
We had not gone into the undertaking with the express 
purpose of making money — that we entirely repudiated 
—but if there was an advantage to be reaped, from a pro- 
ject which would elevute the character of Greenland and 
Lapland, as territories recjuiring and deserving j&nancial 
support, we were scarcely prepared to allow either 
Twilight or his friends to run away with the whole of 
it. And now for the Hst of directors submitted for 
investigation — ^not that we had secured their promises, 
kind reader, or possessed any notion whether they 
would consent to act — ^but they were names well suited 
to give efficiency and life to our darHng scheme, if 
a few only swallowed the bait presented to their con- 
sideration. 

The list of directors brought under notice by Mr, 
Septimus Twilight was as follows, and included, as he 
euphoniously described it, "the trump cards of the 
pack,^^ if their adhesion could be obtained. We scruti- 
nized the names admiringly, and trusted we should 
succeed; but Mr. Reachem doubted it, because they 
comprised all '^ the top sawyers.^^ If they were secured 
it could be alone through the indefatigable exertions of 
Twilight. ^ Horatio Coodove imagined the list to be 
too good ; the names were unexceptional, but who could 
approach them without channels were open, with which at 
present he had no acquaintance. After we had discussed 
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Mr. Twilighi^s Kst, Ooodoye would Bubmit Lis — wkicli if 
it did not contain the pick of the trades identified wxUi 
our project^ would^ he tiionght, be nBeM^ and might — a 
great thing in these days — be brought together. 

UST OV DIBXCTOBS PBOPOSED BT XB. TWIUOHT. 

Thomson Wthm, Saq., (Masm. Walriii, Shingle, & Co.) 
Aadvew Pemmiettn, Etq^ (MeoBvs. PemmicMfi, Snort, & Co.) 
Bichord Stunsail, Esq., (Messrs. Stunsail, Block, A Co.) 
Benjamin Beefer, Esq., (Messrs. Beefer, Steyedore, & Co.) 
Arthur I>fer, Esq., (Messrs. Harpoon, Pjer, and Lashing.) 
Abraham Weather, Esq., (Messrs. Weather, Dunlop, and FMsett.) 
I>iinean Orershoty Esq., (Meesrsw Longspike, Orershot, aod Bamadge) 
Hathaniei Ghrampas^ Bsq., (Messrs. Grampus, Stannchion, and 
Lockbolt.) 

AU of ns were satisfied with sneh a list of names^ as^ if 
secured^ our labours would be most successM. Septimus 
Twilight intimated that if half could be "booked,'' he would 
be bound to haye the whole capital subscribed in three 
days, and the shares at 5 premium. But the great draw- 
hack was how could we get them. I knew as well as my 
friends several of the influential firms put down, the 
difficulty was, the manner in which they could be ap- 
proached to elicit their opinions, without directly offending 
&em. This was the great obstacle that presented itself 
to Mr. Twilight. He could obtain introductions to the 
principals of the houses indicate.d, but the individuals, he 
apprehended, would not be seduced by a promise of 
*' qualification,'' or any of the usual kinds of patroni^ 
which a seat at '* a board" ensures. 

Mr. Reachem having quietly canvassed every points 
combatting some and defending others, at last manfully 
put it to us whether it would not be better to clear away 
all questions at once, by vigorously setting to workj 
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and either obtaining consents or refusals. At the same 
time he suggested that it would be well to examine the 
list prepared by our bland and insinuating friend, in case 
in any of our rounds, we should be able on losing the 
great fish to hook the small. True piscator as I am, I 
immediately agreed to so reasonable a proposition ; and 
the others with all readiness assented. The names pro- 
posed by Horatio Coodove, in the place of those set down 
by Septimus Twilight, if the latter could not be ob- 
tained, were : — 

Henry Beaver, Esq., (Messrs. Bearer, Gordon, and Bosh). 
Edward Stargaze, Esq., (Messrs. Moondown, Stargaze, and Co.) 
Thomas Darknight, Esq., (Messrs. Darknight, Hazy, and Black). 
Frederick Taolard, Esq., (Messrs. Yanlard, Tackle, and Brace). 
Goodson Jollyboj, Esq., (Messrs. Joiljboj, Bullock, and Skip). 
Jonathan Clewsail, Esq., (Messrs. Capstan, Clewsail, and Davit). 
Brewster Flushdeck, Esq., (Messrs. Elushdeck, Brightspar, and 
£inkle). 

These seven names against the eight others, Mr. Coo- 
dove contended, were more likely than not to be procured ; 
first, because they represented several of the second- 
class struggling houses, whose interest it was, to run a 
muck against their wealthier compeers, especially since 
the Yankees had so largely interfered with the fisheries. 
Such houses as Walrus, Shingle, and Co.; Pemmican, 
Snort, and Co. ; or, Stunsail, Block, and Co., would not 
join, it scarcely being to their advantage to do so. Their 
fleet of vessels and outfit were paid for ; they required no 
accommodation, and made more from their captains and 
crews, without the intervention of banking, than they 
would with it. On the other hand, houses similar to those 
in his hst, such as Beaver, Grordon, and Rush ; Darknight, 
Hazy and Black ; or. Capstan, Clewsail, and Davit, would 
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but be. too glad to gain facilities^ not merely for imme-» 
diate purposes, but likewise to prepare against the exhaus- 
ting process of long voyage accounts. 

Arguments such as these could not be well resisted^ 
and before v{e severally took our departure with, our lists 
for the places indicated, each selecting the names he was 
best acquainted with, or to whom he could get the most 
favourable introductions, it was agreed that the amalgama- 
tion principle with the names, should be tried, rather than, 
not ensure the constitution of a working board, Septimus 
Twilight, assisted by his old coadjutor Reachem, and one 
of my friends, took one route ; Horatio Coodove, myself, 
and a third, followed another ; but cover the ground 
as energetically as we could, the first two days passed 
with scarcely the slightest encouragement. We were 
always tumbling over each other in our rounds — first it 
was Twilight who had good news, which he hoped to 
report on the morrow ; he could not say a promise, but 
nearly a promise, of one of the very best of his names. 
Jf ext it was Horatio Coodove, who, if he could not make 
up a board of high-class names, felt satisfied, from the 
manner in which the scheme was received and its pro- 
spects spoken of, that at least a fairly selected second- 
class board would, in the course of a week, be obtained. 

If anything, he was more sanguine than either Twi- 
light or Reachem, but I could not tell precisely on what 
grounds ; for, notwithstanding we had trapesed Leaden- 
hall Street, Limehouse, and Rotherhithe, to our hearts' 
content, we had received little better than the cold 
shoulder from the large Greenland interest ; and the Lap- 
land connection being comparatively exclusive, wholly 
depended upon the satisfactory issue of our recognition in 
the former quarter. 
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But, notwithstanding I despaired, Horatio Coodove 
would not be dismayed ; he looked on the bright side of 
everything; he was sure we had made an impression in 
one quarter at least, though I must frankly avow I could 
not discover it ; and if we only secured that director and 
his influence, he was perfectly convinced we should have 
very Httle difficulty in completing the board. 

He referred to an interview that had taken place with 
the best of the names on his own Hst ; but although I was 
in his company at the time, and the conversation that 
occurred was agreeable enough, the great Mr. Beaver had 
scarcely received our advances in the encouraging manner 
he described. I reminded him that I did not think the 
gentleman (he was a Eotherhithe ship-chandler) was alto- 
gether so favourably impressed with the scheme as he 
supposed ; but he mildly reproved me, adding that he 
had watched the crafty individual, and coald discern 
through his simulated abruptness, a hankering to be 
placed upon the direction. When I had worked so long in 
a similar pursuit to himself, I should, he said, become more 
acquainted with the particular idiosyncracies of the direc- 
tor-seeking fraternity, I imagined my rebuke was well 
merited, thanked him for the information, and deter- 
mined silently to myself that he should always in future, 
while I was in company with him, take the lead in the 
field. 

Twilight, Reachem, and my other poor friend — ^the 
latter very nervous — ^reported anything but sanguinely of 
the result of their exertions. The great Greenland inte- 
rest, as represented by their Hst, were antagonistic to the 
last degree against any associated enterprise ; directors 
were not obtainable, though every inducement had been 
held out to secure the junior members of the least im- 
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portant firms. If the Greenland interest could not be 
propitiated^ what chance was there of bringing in the 
Lapland element ? Territorial acquisitions were all very 
well, and the basis of any arrangement that would include 
undisputed right over the enormous tracts remaining out 
of cultiyation, should not be despised. But^ separate and 
apart from the banking element, which could alone be 
provided through the Greenland trading community, it 
would be simply ridiculous to endeavour to mature the 
enterprise. 

This was the fashion in which the question was argued 
by Twilight and Reachem. My representative on their 
route was so overdone by the supposed blank refusals 
they had received — -for he was not at cJl times present at 
these interviews — ^that he could not advance a single word 
in reply, and his countenance only too plainly indicated 
how pleased he would be if relieved from a further run 
with the Joint- Stock hoimds. 

We were not prepared, however, to resign our quarry 
BO readily. Coodove and Twilight — ^the one fall of specious 
blandishment concerning the benefit to posterity that would 
accrue from the undertaking ; the other most meretricious 
and mercenary, with a strong eye to the all-prevailing 
consideration of £. s. d. — ^were not unwilling to continue 
their exertions, hoping that the scheme would eventual^, 
with the purpose of serving their own views, come out 
all right. My friends and myself assuredly wished the 
same, but perhaps our notions on the subject were slightly 
dissimilar to those entertained by our trustworthy and most 
energetic coadjutors. 

Brought up in the unromantic school, we rather 
shuddered at some of the bold devices suggested by 
Messrs. Twilight and Beachem, to ingratiate ourselves 
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fnth individuals who, it was supposed, conld exert in- 
fluence upon names or connections required, and wIioti 
we evinced the least alarm, remonstrating against any 
such proceeding, Coodove was always ready at hand to 
smooth down the difficulty, and propose some other 
plan of operations. Beachem, for a purpose that was 
subsequently discovai^d, unhesitatingly avowed he dis- 
liked timid men, who were unwilling to put in force every 
available stratagem to attain a desired end, and he very 
agreeably Tolunteered his advice that it would be better 
to abandon the thing altogether, than move forward in a 
doubtful manner. 

Although this we believed was an endeavour to dispirit 
us, it induced iuCTeased exertion on our part; and Horatio 
Coodove, who more than ever professed to be enamoured 
of our project, declared he would put his shoulder to the 
wheel, and see if it could not, without further delay, be 
favourably launched. Another day or two^s work, he 
considered, ought to put it in shape ; and when the time 
for the due announcement of the Greenland Ba/nk (limited) 
and the Lapland Credit Fonder (limited) arrived, what a 
neat festival would follow at the Albion, or the London 
Tavern ! 

Disappointed as we had been, we rallied at these fresh 
prospects ; we fancied once more that our scheme, Icarus- 
like, would soar at an unbounded elevation, and that the 
pinions of the British public, elastic usually as they appear 
to be, would support and give a vitality to its existence, 
sufficiently encouragrug to recompense us for all our toil 
and annoyance. 

'^ Dum vivimus vwamms*^ says the old Latin proverb ; 
and so satisfied were we with this renewed assurance of 
success, that we anticipated the proposed little entertain- 
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ment with the view of stimulating Horatio Goodove in the 
exertions required to surmount all difficulties. By some 
strange accident, neither Tvnlight nor Reachem could 
favour us with their company^ Their absence afterwards 
was accounted for ; they were probably better engaged ; 
but '^ the feast of reason and the flow of soul " seemed 
wonderfully to agree with their patient companion. 

The " scent '' was once more gained. The next day 
we were hard at it ; not, however, with much more actual 
results than had been previously ensured. Unfortunately, 
Twilight and Beachem were less punctual than usual in 
keeping their engagements. Another business Coodove 
intimated absorbed their attention ; they had lost so much 
time in attempting to bring the Oreenland Bcmh (limited) 
and the Lapland Credit Fonder (limited) to bear, that 
they were compelled to give some of their valuable assist* 
ance to another project that was to afford unparalleled ad- 
vantages to the British public, and place new financial 
facihties at the command of those who might desire to 
^ake them available. 

Lulled as we were into fancied security by these 
3pecious representations, we continued our labours, and 
our darling pet enterprise was more than once on the eve 
of completion — so, at least, Coodove asserted — ^requir- 
ing only the necessary finishing touches to settle the board, 
and place it in a condition to meet the broad light of day. 
Nevertheless, in our rounds — for we were still running in 
our approved character with the Joint- Stock hounds — ^we 
occasionally fell across Septimus Twilight, and that in- 
separate of inseparables, Mr. Reachem, who, though 
occupied with another undertaking, found it convenient 
to be on the same track, and, singularly enough, in the 
same neighbourhood. 
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For the moment it never stmck us that there was any- 
foul play or double dealings and we communicated freely 
and confidingly the issue of the various inquiries we were 
makings and the probable chances of establishing our con- 
cern. Twilight was more enthusiastic than he had ever 
been before, and Mr. Beachem was particularly attentive 
and courteous. The scheme on which they were tem- 
porarily engaged was a secret — ^a profound secret, but as 
they were canvassing part of the same interests — ^the 
great Greenland and Lapland interests — they assured us 
that they believed they would be in a position in a few 
days, to throw the surplus of their strength into our cur- 
rent, giving us the kind of momentum which would be 
most essential, in iplacing us beyond the risk of all future 
failure. 

Horatio Coodove was as well pleased as we were our- 
selves at these promises to put our vessel in trim for fair 
sailing, and the sincerily of Twilight was apparently second 
only to his generosity when he informed us, twirling his 
heavily-linked gold guard chain, and settling a huge dia- 
mond brooch in his cravat, that ^'the thing " upon which he 
was employed promised so well, that he should certainly 
not think of participating in our promotion money, and 
that we might arrange that affair in a manner to suit our 
own general convenience. 

Coodove was extremely elated; he was now, with the 
appreciative feeling of men of his class, looking for a 
larger share of what was to be forthcoming when our 
highest aspirations were realized; but while he hesitated 
openly to avow the fact, he quietly insinuated there would 
be more to divide since Twilight had retired, and had, as a 
matter of course, taken Beachem with him. Still we worked^ 
and worked with a will, and not the least suspicion waa 
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entertained tbat we had been trepanned or treacheronsly 
dealt with, until after having secnred two directors — auly 
think of that, kind reader, two live directors — ^and see- 
ing a third, who had already given a sort of semi-promise, 
we discovered to oor utter dismay that he had gone ov^r 
and j<Hned another board, organised and nearly completed 
by our staunch friend TwiHght^ and his ghastly sllj the 
redoubtable Mr. Beachem ! 

The sapient Mr. Grampus — for that was the identiciJ 
gentleman — informed us with most perfect coolness that 
the name of the new undertaking having been imparted 
to him confidentially, could not be divulged ; but this he 
might conmiunicate — ^viz., that the locaUty of operati<»iB 
was nearly identiccd with our own, it being at the same 
time intended to carry out arrangements on a very enlarged 
basis. The steady Mr. Grampus, in explanation to fiirther 
inquiries, condescended to state that the weight of the 
Greenland and Lapland interest had been encompassed 
by these very opponents, and that old Wahus, of Walrus, 
Shingle, and Co., having gone with them, the best houses 
in these respective trades would most certainly fdlow. 

Here was a severe shock to our most sanguine expec- 
tations; my fri^ids and myself could hardly imagine 
sudb villany possible. Horatio Coodove, whose ordinary 
forms of expression were typical of his name, broke into 
most ungovernable fury, imd siarongly cmailiematized 
professional promoters in general, and Septimus Twilight 
in particular. To restrain his ebulition of temper was a 
task which we essayed, but essayed in vain, till we pro- 
mked that, both for his and our own gratification, we 
would seek out the base deceivers, and if we could not 
obtain the requisite satisfieiction, we would brand them in 
the eyes of the British public as men without honour^ and 
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a disgrace to society. How strongly those terms Bounded; 
how we thought their &ee nse would make the varlets 
quail. How differently the cUnouement turned out, we 
diall presently see; as also the consummate ease with 
which the long-suffering British public is occasionally 
bamboozled. 

It required moderate perseverance only to follow up 
the supposed delinquents in their reta-eat. They had 
exhibited an amount of moral turpitude which we con- 
sidered deserved exposure, and thoi:^h we were prepared 
to find tiiat they considered they were relieved from any 
obligation of a connection with our enterprise, especially 
after the intimation from Septimus Twilight, that we might 
'^apportion our promotion money as most convenient,'' we 
were not inclined to allow them to escape, without fixing 
them with the obloquy which we imagined they merited. 

When we repaired to the private residence of our 
qwmdam friend, and there discovered him engaged widi 
the imperturbable Mr.Eeachem — ^for they were doubtlessly 
occupied in drafting iiie very prospectus that was to 
make their fortunes — ^it was some short period before we 
could obtain an audience. We ourselves were rather 
annoyed at the want of respect paid to the announcement 
of our names ; but Horatio Coodove — the sucking turtle, 
as we had considered him in all the relations associated 
either with Septimus Twilight or his dreamy conjrire — 
grew positively pallid when it seemed we should be com- 
pelled to wait the pleasure of those gentlemen, surcharged 
as they professed to be, with weightier business. 

It was no small exercise of patience ihsA induced us 
to receive an intimation, proffered with the most cool 
assurance, that we might wait or call again, with com-> 
parative grace, and had it not been for our feeling that the 
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emergency of the occasion warranted ns in pursning otuf 
inquiry^ we should have retired in dudgeon^ and taken 
other measures to have brought our competitors to book« 

Gkkining admission^ after some little delay^ to the 
sanctum sanctorum of the marvellous Mr. Twilight^ lie 
pretended to be most remarkably staggered at the 
circumstances which should have introduced us to bis 
presence — assuming that we were most intently employed 
upon maturing our grand scheme^ and that no other consider 
ration could for the moment enter into our heads. Horatio 
Coodove and myself were the first to infomi him of what 
we imagined to be a great breach of contract with regard 
to the Qremlcmd Bank (limited), and the Lapland Oredit 
Fonder (limited) j and particularly on the rumoured 
intention of himself and Mr. Beachem to introduce to the 
public another scheme, based upon the very substratum 
of our project, with, probably, the identical names men- 
tioned in our list, and the special information fiimished 
through exclusive channels* 

Never do I remember a man — ^hardened though he 
may have been — ^to have received a bill of impeachment 
with greater sangfroid. It has fallen to my lot on many 
occasions to have seen individuals confronted in great and 
small peccadilloes, but certainly Septimus Twilight en- 
countered ''the attaint of treason'' with a courage and 
nerve, that unless it had been witnessed, would never 
have been credited. While not in the least displaying 
temper, he denied that his conduct deserved the severe 
animadversion passed upon it, and he was only too ready 
to call Mr. Beachem, to assist in proving that his negotia* 
tions had been of the most disinterested description. Stillj 
notwithstanding he admitted that his project would trench 
upon our ground, he was most careftil to preserve it$ 
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perfect ineognUoy believing tliat^ as in the majority of 
cases^ if the real facts transpired^ that they would not 
merely compromise the enterprise^ but also the very 
individuals connected with it. 

Provoking, indeed, was it to perceive that although 
Horatio Coodove, myself, and my friends endeavoured to 
instil into the mind of Mr. Twilight that he had not 
behaved fairly or honourably to us, he was far irom 
impressed with the absence of moral obligation in endea- 
vouring to supplant us. The British public could, in 
its wisdom, adopt either of the projects it pleased; 
ours was pretty well known, having been freely ventilated 
— ^the other, to use a sportiug phrase, was a '^ dark horse,'' 
but it might yet prove successful. 

Hampered as Mr. Twilight and Mr. Beachem were in 
relation to the arrangements which they proposed to carry 
out, they rather appreciated the determined stand we 
made against being sacrificed, body and soul, to their 
interests. They promised munificently : their promises 
we did not care for ; and Horatio Coodove, sooner than 
consent to any terms of arrangement, would, to illustrate 
his own metaphor, have '^ seen them at the bottom of 
the sea.'' 

It would be, to say the least of it, aggravating in the 
extreme to be foiled in our last endeavour to float the^ 
Oreenlamd Bank (limited) and the Lapland Credit Fonder 
(limited), but we felt that we were now environed in a 
way, leaving scarcely any chance of escape. Oar oppo- 
nents possessed all our plans, they were thoroughly 
acquainted with the basis of operations, they were even 
completely aware of the origin of the undertaking. To* 
find them, therefore, plotting against us in the noon- 
day glare; in fact, appropriating the very informatioi^ 
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wLioh was supposed to be simplj intended for our 
tnal benefit^ was something more than ordinary capacities 
ooald tolerate. 

Discussed as tlie question liad been with Mr. SeptinniB 
Twilight, and equivocal as seemed the position in whicli 
he, with his friend, Mr. Beachem, was placed, they nerer- 
theless possessed the brazen efiGrontery to imagine tluit 
nature's law, '^ might not right,'' was the dominant prin- 
ple^ and by that they gravely said they would be guided. 

If we, the quiet and unobtrusive individuals who had 
selected the spot for these extraordinary banking and 
credit operations, could place our scheme before the 
British public in a proper manner, there would be every 
chance of success ; but they, nevertheless, reserved to 
themselvee the right to make available their own resources, 
and, if it should be deemed necessary, eclipse any and 
eirery undertaking, that might be supposed to come into 
'Competition with them. 

Indeed, Septimus Twilight, in the ahcmdon of &e mo- 
ment — ^for while perfectly at home sorting his papers and 
giving instructions to his great ally and doubtful com- 
panion, Beachem, there was a buffet supplied with the 
general course of refreshment — naively proposed th^ a 
small refection, with a glass of Moselle, might set things 
right, and lead to a mcnre satisfisictory understanding. 

Myself and my friends, including the ever-vigilant 
Horatio Coodove, at once scouted the proposition. We 
discovered most completely the mesh into which we had 
been drawn, and seeing the confidence our opponents 
displayed, we were almost certain that they considered we 
were at their mercy. 

Our ran, fatal as it had been, with the Joint- Stock 
hoimds^ was nearly at an end. Although we had kept 
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up the pace^ and braced oux nerres to a pitch of excite- 
ment that had seldom, if ever before been equalled, we 
were not to be fortunate in the chase, and after manifold 
exertions and trials, were to be placed in the situation of 
being worsted by meaner hacks and less worthy sports- 
men, who profiting by the expedients of the moment, 
were content to snatch a victory, through exceptional cir- 
cumstances, which they had never properly earned. 

It n^ed scarcely be stated that we retired in deep dis- 
gust. The British public, long-suffering and patient as 
it is, might have the opportunity of subscribing to the 
Greenland Bamk (limited) and the La/pland Credit Fonder 
(limited), but it appeared probable that another and more 
powerful company, was about to exhibit an attractive im- 
personation, with directorial names of the most distin- 
guished calibre. 

Was it surprising, then, that Septimus Twilight had in 
the generosity of his heart declined to participate in our 
promotion money, when he was well aware that the under- 
taking he was prepared to introduce would leave us, after 
an exhaustive career, '^ in at the death with the loss of 
the brush.'^ 

How shall we describe our feelings of mortified pride, 
when, a few days after the memorable interview — our 
worthy friends having at the last moment, made the most 
seductive promises of renewed exertions, to secure for us 
the certain realization of our fondest wishes — ^we encoun- 
tered cunong the announcements of new undertakings — 

THE .AJIOTIO Aim ANTABOTIC BASK (LIMITEP), 

AND 

THE KAMSOHATCA JjAITD AND TEADINa COMPAJTr (lIMITSD), 

with an amalgamated board, fi:om the pick of the names 
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which it was our duty to submit to those who proposed 
to enter into the great original scheme f 

Strong as our dissatisfaction had been at the proceed- 
ings of Mr. S. Twilight^ and his close associate^ Mr. 
Beachem^ much more strongly was it enunciated when we 
discovered the real arrangement intended. The capital 
of the Oreenland Bank (limited)^ and the Lapland Credit 
Fancier (limited), was simply a miUion. The capital of 
the Arctic and Antarctic Bank (limited), and the Kam- 
schatca Land and Trading Company (limited), was two 
millions, with power to increajse; and the prospectus 
contained, in a highly elevated and intensified form, the 
principal statistics, which we, at much cost and labour, 
had collected I 

Although the promoters and the directors will no 
doubt use their best exertions to get the funds sub- 
scribed, we, as a favour, ask the British public to 
pause. It is not often that a scheme is presented 
to its notice for nothing; but we weary of the task 
of propitiating directors, and at the same time being 
most grievously disappointed with the result of our run 
with the Joint- Stock hounds, most willingly surrender 
the Oreenland Bank (limited) and the Lapland Credit 
Fancier (limited) for its behoof, believing, as we most 
sincerely do, that it possesses all the elements of success, 
and requires a much smaller capital to develop it, than its 
tricky rival the Arctic and Antarctic Bank (limited)^ 
and the Kamschatca Lamd a/nd Trading Company (limited), 
and, finally, that there will be less anxiety of ulterior 
consequences, should the sudden thaw in commercial 
enterprise, which is so perseveringly predicted, ever 
strongly set in. 

The British public— as a British public— has the 
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opportunity afforded it of wisely discriminating, and it 
is confidently presumed, that of two evils it will chose 
the least. We candidly confess our object is to thwart 
the indefatigable endeavours of Mr. Septimus Twilight 
to make a market of the aforesaid British public, which, 
through either the one or the other institutions, would, 
if banking and credit facilities be required in such ex- 
treme regions, be equally well served. Let it not be 
supposed that ours is any other than the most disinter- 
ested proposition for protecting the British public — 
which, as a body, is so powerful and all-seeing as not to 
be able occasionally to protect itself. 
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THI '^EUGN or TXBBOB'' IV TBI SHAItl MABEET. 

Ths public ore deeply interested in a sabjcct which has 
caosed loud complaint for some time past^ but which ro- 
ceived no check till the Committee of the Stock Exchange 
took action^ and passed^ a short period since^ a special 
regulation respecting the necessity of an increased amount 
of capital and deposit, being provided on the shares of new 
companies, before a settlement was permitted, or quota- 
tions were allowed in the official lists. Indeed, the 
facilities which were afforded for the issue of a limited 
number of shares, and the means taken to '^ manipulate '' 
them, have so long been questions of dissatisfaction 
amoug the share-dealing public, that it is rather surpris- 
ing some strong demonstration has not taken place before. 
The Committee of the Stock Exchange having at length 
interfered, it has brought the matter to a simple issue, 
and a high range in premiums, or activity in '' rigging,'' is 
not for the present to be again expected. 

The enforcement of this new law has already checked 
the success of several new undertakings, which presented 
prospects, when they were first announced, of the most 
encouraging character. Scarcely had they been an- 
nounced before the shares were quoted at a strong eleva- 
tion, but no sooner was this measure agreed to- 
shadowing forth a stringent policy— than down went the 
values, and they have not since sensibly recovered. 
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AUhoQgli these nndertakinga Iiaye been remodelled 
and the promoters are justified in continmng their labotnni 
to csyrrj out their organization^ the effect has been fcnrtito 
pres^it discouraging^ and it seems likely that the partial 
soooess of future schemes will be oompromised. But t2ii9 
state of things must be viewed^ more with regard to its 
premium-bearing prospects^ than in relation to its active 
working when satisfactorily and honestly developed. 

The Stock Exchange Committee have done perfecify 
right in passing the new rule ; and as it will hereafter 
become part of the recognized regulations of the esta^ 
blishment^ it will prevent much of the mischief, hitherto 
made a ground of animadversion. The alteration has not 
been effected a moment too soon ; the only question is^ 
should it have been allowed to apply retrospectively, in- 
stead of prospectively ? The general opinion seems to be^ 
that ihe committee were scarcely wise in thus arranging 
for the operation of the change. Had they decided upon 
adopting the arrangement, and carrying it out without 
delay, they would have passed the rule, and fixed a date 
firom which it should have taken operation, of course 
excepting those projects abeady announced. 

They have, nevertheless, resolved otherwise ; and the 
prindple now being adopted, it remains to be seen what 
its future effect wiU be upon the miscellaneous share 
market. Till some method of rearrangemait shall be 
discovered by talented promoters, it is exceedingly pro- 
bable it will restrict the formation of new undertakings j 
first, from the larger number of shares which will have to 
be created to represent the half paid-up capital ; and, 
secondly, from the increased amount of deposit neceassvy 
to provide the capital subscribed. The allotment, thmg^ 
these means, will be spread over a wider sur&ce^ and w31 
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soarcely allow any trafficking in sliares^ and in tHe next 
£3 and £5 calls will entail a larger amount of risk than 
tke public will, in the majority of cases, choose to incur. 

This resolution will, therefore, during the time being 
at least, restrict much of the late animation, and success 
will not now so greatly depend upon the way in which, a 
company is brought out, as it will upon its real and dis- 
tinctiye merits. So far, this must be admitted to be 
completely satisfactory, and it will be one of the first 
things which will assist in establishing a more healthy 
order of affairs, though it may for a time interfere with 
the current value of new shares, and the profits of the 
general school of operators. 

The most desperate case of rigging which has long 
been known, is that associated with the shares of a new 
steam company introduced, and which has reached such 
a serious pitch, that the Committees of the Stock Ex- 
change of London, Liverpool, and Manchester have been 
called upon, for the credit of the respective establishments, 
to investigate the case. Now, this business, it must be 
nnderstood, does not arise from any arrangement with 
respect to the number of shares or to the amount paid, 
but simply occurs through competitive influence between 
rival promoters in Liverpool. At least this is the report 
circulated in London. Li Liverpool, there may be 
rumours in which the same charge is alleged against 
London. The Manchester operators may probably like 
to divide the responsibility, and take their fidr share of 
what is considered the blame of the movement. 

Certain it nevertheless is, that the company was ushered 
into existence with very fair chances of success ; but the 
shares not being subscribed so rapidly as was anticipated, 
the Liverpool people were inclined to support the under- 
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taking by extensive purcliases. This they did, and. the 
quotation advanced. Another antagonistic party— ralso 
identified with a steam shipping company — endeavoured 
by sales to depress values, and, having undertaken a course 
of transactions between Liverpool and London, to a great 
extent accomplished their supposed object. Meanwhile 
subscriptions were received for the shares, and it then 
transpired, through one channel or other, that very few 
allotments would be sent out, and that in cases where 
such favours were conceded, the holders must conseut to 
retain them five or six months, so as to support the 
market, and prevent the sellers fi:om attaining their ulti- 
mate end — ^the depression of the price to a discount. 

Owing to this state of things, a struggle between 
Bulls and Bears went on for at least two months, till 
the quotation, through the efforts of the former, was 
carried to a high premium, and the price from its strength 
now seems to be safe against further assaults from 
opponents. The questionable manner in which this 
value has been secured haA naturally excited comment, 
and a number of individuals — of course among them many 
who have lost by adverse transactions — seek to appeal to 
the Committees of the Exchanges in London, Liverpool, 
and Manchester against the ratification of outstanding 
bargains. It must be admitted in limine that the con- 
duct of the parties is reprehensible, and that the plan 
deserves the strongest condemnation. But it is the 
system that is to blame, and not the individuals who 
avail themselves of it. Do away with the system, which 
can easily be effected by the concurrent action of the 
several Exdianges, and there will be no more outcry on 
the subject. 

Persons who sell that which they do not possess^ must 
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ahrays stand at a disadvantage against those who are 
either identified with, or know the oourae, that will be 
adopted by a particular companj, and conseqaently they 
should avoid dealing with sach conting^ioies staring them 
in the face. It is, no donbt, very annoying to make 
losses of this character j but if individuals will endeavour 
to secure shares, and before they have the opportunity of 
knowing whether they can obtain them, do not hesitate 
to sell, they must bear the brunt of such a doubtfdl pro- 
ceeding. On the other hand, directors, when they invite 
subscriptions for 6000, 10,000, or 15,000 shar^, should, 
if they receive extensive applications, apportion them as 
nearly rateably as possible, to prevent the frequency of 
oomplaints with regard to favouritism in such arrange- 
ments. 

If directors would do this it would have a very en- 
couraging effect upon the public mind, imd the outside 
public would manifest a greater desire to support general 
undertakings than it does at present, in consequence of 
the shabby tricks it has been served when seeking, 
in a limited degree, to participate in the presumed returns 
from good enterprises. In every mania however, the 
same evil has had to be encountered as that now expe- 
rienced ; and whilst the Stock Exchange literally lives, in 
a great measure, upon this kind of excitement, it wiU 
scarcely seek to take active measures for its repression, 
unless the movement springs through pressure fr^m with- 
out. To such an extent has the excitement been carried 
on title present occasion, that it has been a matter o£ 
serious consideration, and while the Bulls and the pro- 
moters are deserving of great blame, the Bears have not 
altogether exercised a wise discretion. 

It was not to be imagined, with interests at stake as 



THE ''BEIQN of TESBOS*^ IH THS SHARE UABEET. 

importaiit as those involyed in a settlement^ or aa 
arrangement of the aocoont^ that the occasion w cold be 
lost^ to see how far the Committee of the Stock Exchange 
might in reality be inclined to take cognizance of tilie 
qnestion. Desperate as had been the exertions of former 
promoters and their friends^ to cany the price of sharee 
to an undue elevation^ here was a case so patent to the 
world that the application to secure a day for the adjust- 
ment of transactions was not likely to be considered^ with- 
out a strong resistance on the part of tiiose who belieyed 
they were aggrieved by the conduct of parties^ endea> 
Touring to advantage themselves by the fictitious rise. 

The Committee of the Stock Exchange have been 
called upon to enquire into the merits of the case^ and 
they have very readily consented. The investigation 
will be a long one, and it may elicit facts which will not 
prove creditable to either side. In the zeal to secure 
their respective causes, the parties identified with these 
exceptional proceedings may have overstepped the bounds 
of discretion, and while the Bulls have to all intents and 
purposes purchased much more extensively than the 
exigency of their situation warranted, the Bears, rush- 
ing to the other extreme, have doubtlessly forced the 
market without the least notion of the danger they were 
so signally incurring. Like their great prototype, in the 
^^ Beggar's Opera,'' may they not exclaim, ^'Brother, 
brother, we are both in the wrong;" and taking counsel 
from past experience if they find themselves, either 
through a compromise or other expedient, relieved from 
present difficulty, promise never to transgress so seriously 
again. 

It is nevertheless for the Committee of the Stock 
Exchange, having decided this all-important case, to 
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adopt further measures for the regulation of dealing in 
the shares of public companies. The basis of their judg- 
ment in this instance has of course been founded on the 
particular evidence adduced ; but it will be much more 
satisfactory if they endeavour to frame some such sup- 
plemental regulations as will prevent a recurrence of so 
disagreeable a contretemps.^ 

Many suggestions have been made^ but none seem 
more feasible than that which proposes that the Stock 
Exchange shall prohibit operations in the stocks or shares 
of new enterprises, imtil the allotment has been regularly 
made, and the first deposit satisfied. If the speculators 
and dealers will operate in anticipation — and it is hardly 
to be hoped that any bye-law will in these days of com- 
petition restrain them — ^let it be entirely on their own 
responsibility, with no claim on the individual with whom 
they may negotiate the special business, save that of good 
faith among themselves. 

When it is brought to such a pass as this, many of 
the more respectable brokers and jobbers will decline 
business of the sort, till after the period of allotment and 
payment of the deposit, and consequently if the evil which 
is now so great a matter of complaint be not wholly 
remedied, it will hereafter assume much less formidable 
proportions. It must at the same time be admitted, that 
while this speculative activity exists it will be impossible 
to legislate satisfactorily to suit all classes ; and the dex- 
terity of many will still be employed to evade the rules 
of the House, well intentioned and framed though they 
may be for the general protection of the pubHc. 

* While this chapter is paieing thiough the press, the Committee of 
the Stock EzchaDge announce that they *' refuse the settlement.** 



SPECULATION 

It is the year 186 — (excuse the blank in the date, kind 
reader, for it is not always safe to be precise in a per- 
diction), and the mania for banking enterprise, financial 
and credit undertakings, may be supposed to have run 
its career, and I have returned home, weary and faint 
with the excess of arduous duties, to taste the comforts 
of the domestic hearth, with its attendant felicities. 

I have struggled hard, and in vain, to keep my 
vision clear against the inroads of fatigue and exhaustion ; 
but succumbing at length to the eflfects of a more than 
average day's toil, I gradually but surely sink into the 
arms of Morpheus. My couch is not richly caparisoned 
with silks from Indians clime ; my apartment is not fur- 
nished in regal state, nor is there any symptom of 
pomposity in the entourement of any of its appointments. 
It is nevertheless '' Home, sweet home,^^ and as I recline, 
not on buhl fretted work, but on real well-seasoned 
mahogany, the train of reflection runs lightly, if not 
pleasantly, upon the present, past, and the future. 

Old Captain, the name of a prime favourite in 
the family, is keeping " watch and ward ^' within sound 
of another in-door trusty companion, Wales (named in 
honour of the good Prince that some day shall ascend 
the throne), to catch the remotest alarm from Eifle — one 
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of the best of the canine race, who, safely housed outside, 
will at the sight of a policeman^s bull's-eye, or the flutter 
of a servant's apron, send a sound through the welkin 
that would disturb the slumbering peace of the seven, 
sleepers, were they ever so disposed to ignore a claim 
upon their attention. 

So guarded, so cared for, what have I to do but to 
indulge my fancy, and, despite any of the cankering 
cares of life, to look out boldly at the fire, nod serenely 
at my lamp, and wish a calm adieu to the noisy, busy 
turmoil of commercial agitation for the next twdlve 
lumrs? 

But though I have dropped such cares and anxieties 
aa are acutely experienced in mixing with the current 
where it seethes the strongest, even nature's sweet 
restorer, "balmy sleep," will not allow me to throw 
off wholly the responsibilities of the situation. My 
sensuous faculties, continuing to keep pace with, and 
overweigh the state of repose, into which I have so 
comfortably subsided, conjure up pictures of events and 
circumstances, which having happened before, may, in 
all human probability, happen again. 

I fancy, and remember, kind reader, it is merely 
fancy, for imagination here is strongly brought into play, 
that a cloud, no bigger than a man's hand, is looming 
in the future, which portends a storm. The sky is 
blue, and clear, and the bright appearance of the high 
vault of heaven would induce every one to believe that 
the present will be as the past, all smooth and agreeable. 
In my steady dozing state this seems the prospect, but 
how long it will continue is the reflection which persis- 
tently arises. I, in the comatose condition, endeavour to 
shirk the answer ; the interrogatory is nevertheless 
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repeated and repeated with force^ till I am compelled^ as 
it were^ to look with nndisgaised fear into the Aiture. 

The small dark cloud has assame4 more noticeable 
proportions ; the sky, so brilliant and free from haze, has 
become overcast, and birds send across the horizon as if 
imbued with a presentiment of approaching danger. I 
relapse once more, srfter a slight disturbance through 
these atmospheric influences, and feel relieved when the 
shadow, impalpable almost as it is, has passed. 

Anon my sleep is fitful, and I turn reluctantly, to be 
again seized with still more alarming apprehensions. The 
raven of Denmark, one of the birds seeking refuge 
from elemental strife, is pursued by the double-headed 
eagles of Austria and Prussia, which, with extended 
wings, sharpened beaks, and outstretched talons, are 
evidently determined to wage war against their less well- 
armed adversary. 

The GbUic Cock is prepared to ring his note of warn- 
ing through all ranks, but the British Lion, with un- 
ruffled mane and depressed tail, stands in the rear per- 
plexed what situation to assume. The Russian Bear, 
askance in the distance, eyes the whole proceeding, dis- 
satisfied somewhat at the opportunity lost of reckoning 
up old scores with false and truckling friends. 

Is the fable of Reynard the fox to be presently intro- 
duced into the scene, with the view of creating an 
European imbroglio, which shall increase the fertile plains 
of Italy, " one and undivided,'^ preserve the strongholds 
of Denmark, and arrest the progress of German unity ? 

In the midst of these fanciful imaginings — and recol- 
lect, courteous reader, they are merely the wild surmises 
of an over-taxed brain — ^the scene once more changes, and 
I am hurried into the presence of physicians who are 
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suddenly gathered together in the chamber of a yaletadi- 
narian^ yclept Speculation. He is extremely plethoric-^ 
hale and hearty^ b^ it would seem, but the rude robust- 
ness of his nature has made him the prey of virulent 
disease. 

Not but what symptoms of recovery are perceptible, if 
the patient be properly attended to — and there are those 
who, completely identified with his position, would risk 
any amount of wealth to restore him, the only misgiving 
being that he has made too free with a good constitution, 
and compromised the chances of a successful treatment 
by self-reliance on the efficiency of that, which is deno- 
minated the ''recuperative process.^' 

Like all vigorous individuals, who scarcely know how 
&^ they may tamper with their strength, he appears to 
have played with his energies and toyed with the innate 
force of his powers, till, struck down with partial paralysis, 
the apprehension is aroused whether or not he may survive 
the shock. Arraying himself in purple and fine linen, feast- 
ing on the fat of the land, and seemingly never satisfied, 
he has persistently ignored all premonitory warnings, 
and hesitated to recognize the necessity of abstinence 
until it was too late ; and when the period in reality arrives 
for retirement from his exciting career, refuses to leave 
until advised professionally that depletion is absolutely 
necessary. 

In my mind^s eye I find this stalwart champion of 
finance ia its best days, reduced at last to the miserable 
plight of being placed on a bed of sickness, surrounded 
by his parasites, and his " medicine men,^^ loud in their 
wail at the imforeseen occurrence, and palavering as to 
the remedies which shall be adopted to restore health 
and vitality to the constitution, which has been so ruth- 
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lessly struck down. Struggling as the victim does — ^for^ 
like the Indian overweighted with jewels and bangles^ this 
very embarras des riches produces a serious reaction — ^h6 
endeavours to throw oflf the burden which sorely, dis- 
tresses him ; but at last^ in his futile attempts to escape 
the responsibility of his situation^ succumbs to its in- 
fluence^ and is almost buried in the dust. 

But it appears to me — ^and^ of course^ it is only in the 
shape of dream haziness that I discern any of the sup- 
posed marvels here revealed — ^that this great Titanic 
form is reduced to mere nothingness from his own 
involuntary spasmodic movements to save himself. The 
well-proportioned figure of old Speculation^ when I first 
viewed Mm, swathed as he was in furs fix)m Astracan^ 
fine linen from Calicut, and robes of Tyrian dye, has 
sadly diminished under the care of the selected notables 
called in to consult respecting his general state of health. 

That figure, originally so commanding, and which, 
supported by a kind benignity, gave life and position to 
his name, might have been called the very Atlas of the 
commercial community, but now, notwithstanding the 
most sapient advice, and the most careful resort to 
palliatives, has become shrunk and withered, without the 
least flesh and muscle to afford it adequate support. 

That countenance, formerly so buoyant and animated, 
with full swelling cheeks and flashing eyes, has steadily 
dwindled, and become pinched and wan, and there 
remains simply the shadow of what he was, contrasted 
with what he might have been, had his career proved 
more circumspect, and his flatterers less urgent in forcing 
him down the road to ruin. 

My fancy ranges again, and I imagine that while in 
the multitude of counsel it is supposed there is wisdom. 
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doctors^ like otiier ordinary mortals^ can be fonnd to 
disagree. Numeroas in attendanoe^ each one fortified 
with his own particular panacea^ they do not deiqmir of 
effecting a speedy cnre. 

Exhausted circulation in the one case> it is snggestedy 
shall be renovated by a legitimate increase ; in another, 
the plethoric condition of the patient shall^ it is gravely 
proposed^ be reduced by a further course of depletion^ 
the San Grade theory being considered wonderfully ap- 
plicable^ leaving the sufferer to the chances of a slow^ 
if not certain recovery. 

Others suppose that intermediate measures may be 
resorted to^ but everything is uncertainty^ and at the 
fated moment when all are looking for the turiiing point 
in the attack^ a tremulous shudder through that dilapi- 
dated frame^ accompanied by a convulsive sigh^ unmis- 
ti&eably tells that the worst has passed. 

A great Cry arises — a tumult of voices utter forth in 
piercing tones the sombre fact that Speculation^ old 
Speculation^ is dead. Still dreaming^ the announcem^it 
is conveyed to me in a solemn manner, and I fancy, 
with the kndl of the event ringing in my ears, a scene 
of the most intense hurly burly follows. 

What crowding is that of staid men in streets that 
I am supposed to witness ; what whisperings are those 
I am presumed to hear of the diflBculties of mammoth 
establishments, which have raised their heads in periods 
of fancied security, and now, with the first blush of 
adversity, are suddenly toppling down ! What whitened 
sepulchres are those of mighty buildings, erected in days 
of plenty and apparent prosperity, but which, when the 
tide has turned, can scarcely find tenants for their high 
vaulted apartments ! 
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Wliat symptoms of decay and wretchedness are pre- 
sented even in the blazoned panels of the door and 
side posts^ the armorial bearings in brass and zinc, 
neglected and defaced ! What evidence everywhere fur- 
nished of exhausted means^ and no immediate hope of 
recovery ! 

I am startled by this surprising hallucination^ and 
collecting together my scattered senses, am strangely 
pleased to discover, when I awake, that the precise 
iQustrations of this peculiarly absurd phantasy are at 
present far from being realized. May they not for a very 
lengthened period be experienced. 
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It is curious to notice that in almost every period of 
speculation, the current takes a very similar course. It 
may be either railways, banks, or general enterprise, but 
there are usually the same original features in the move- 
ment, with almost parallel incidents in the collapse. 
Here collected together, are some statements and statistics, 
the first identified with the railway mania, before the 
break up of the speculation; the second with the progress 
and development of the late load, banking, and miscella- 
neous company movement, which cannot fail hereafter to 
be useful for reference. 

§ 1.— THE GREAT RAILWAY MANIA. 

{From the " Circular to Bankers.**) 

We now proceed to bestow a few observations for the purpose 
of distinguishing this extraordinary speculation from some of those 
which have preceded it, equally marking in their day an excited 
and diseased state of the public mind, when stimulated by the de- 
signs and interests of brokers, the association of numbers, and the 
eagerness of gain. The speculation of 1824-5 took aU directions 
— colonial produce, all raw materials of manufacture, public com* 
panics for all imaginable purposes, &om steam-washing and cow* 
keeping, to making Ireland a silk-produdng country, and covering 
the sea with ocean steamers — ^bad and good schemes of all'sorts. 
But its boldest and most conspicuous flight was over the Atlantic, > 
to invest money in the mines of South and Central America. It 
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is impossible to state how large was the whole capital which was 
sent in this direction ; Mr. Huskisson made* it the theme of a 
discourse, in which he represented the clear loss at from three to 
four millions sterling. But the peculiar character and manifesta- 
tion of that speculation, are the important and instructive circum- 
stances iihat we have now to consider, for the purpose of showing 
their bearing, by force of contrast, on ihe mania now prevailing. 

The source of all these speculations is a reflux of money to the 
centre, after a period of commercial and manufacturing distress, 
and low prices. That of 1824-5 was wide-spread, and it fastened on 
many objects; but its most striking feature was mining enter- 
prises, which also involved the greatest amount of ultimate loss. 
Daring the highest state of the fever, the premiums on the shares 
of some of the South American mining companies, rose to more 
than a thousand times the nominal value of the shares. In Una 
thore is a striking contrast to that which has taken place in railway 
shares, in none of which has the premium amounted to the nominal 
value of the shares, when the affair was in the state of prqjection. 
llie reason is this : — supposing the spirit to have the same strength 
and intensity, and to be supported by the same amount of power 
in 1824-5 as in 1844-5, at the former period no one object presented 
itself on which alone the speculation could live and prosper. Gold 
and silver mines are limited in number ; their situations are re- 
mote from the centre of power ; the people of England were not 
familiar with such enterprises, and nothing but high mercantile 
names, could have induced the nation to adventure its money in such 
novel and hazardous undertakings. The spirit was rife and eager 
to be led, but the leaders could not create objects fast enough to 
saltisfy the cravings of the spirit; and so it fastened on many 
aboard schemes, which men of lower grade, and inferior authority, 
bioaght forward for it to feed on. If mines had been like railways, 
equally familiar to the public observation and approbation, — if 
mmes could have been presented in unlimited number, and some 
leading men had been willing to lend their names, influence, and 
aalhority, to the formation of a score of companies at once, as they 
do now in tiie case of railways, the speculation of 1824-5 would 
falTobeen confined as exclusively to mining enterprises, as the 
speculation of 1844-5 is confined to railway enterprises. Ingenioug 
men obserre the craving of the monster, and they find no difficnlty 
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in creating m thousand railwajs for the purpose of satisfying it. 
In 1824-5 there was no sudh prolific field of creation : and, conse- 
quently, the shares in the few mining companies brought out, rose 
in some cases, to more than a thousand-fold of the amount of 
capital proposed to be laid out. 

The next succeeding period of speculative prosperity, 1835-6, 
more nearly resembled, in its characteristics, that of 1825 than 
does the present one. North American credit, garnished with 
banks, railways, and other public improvements, was in this case 
the tempting bait. Substantially, the objects then presented fdr 
investment were of sounder foundation than four out of five of the 
railway projects that have been brought out for public patronage 
in the year 1845; and we firmly believe that the shareholders in 
canal and railway property, and in loans to municipahties in the 
United States, and on the other hand, in the new railways of Eng* 
land, will admit the validity of this conclusion when they compare 
accounts in the year 1855. The range of enterprise for British 
capitalists in 1835-6 was extensive, for it had the whole of the 
United States for its theatre. It was then, as now, confined mainly 
to one field abroad, but in England it took the direction of forming 
Joint-stock banks, opening large streets, and constructing new 
ones, building public edifices, laying out parks with villas, as at 
Oiapham and near Manchester, and generally it created a spirit of 
speculation in mills, mines, manu&ctures, and the raw materials 
of manufacture. On attempting to draw a parallel between the 
two periods of excitement, 1824-5 and 1835-6, we find the great 
feature of the first was, that the principal stream of speculation 
was directed to South and Central America, and that of the latter 
was, that the great stream was directed to North America. In 
oiJier respects there was no striking characteristic of difierence in 
the two, except what relates to joint-stock banks, which, in 1825, 
the state of the law precluded from being formed. 

We now come to the speculation of the present time, to make 
the examination more intelligible. The object of the current spe- 
culation is principally, almost exclusively, confined to railways here 
and abroad. Its range, however, is as great as in the two former 
cases, probably far more extensive, but it is in great part limited 
to home, and the money it calls out is spent in great part on our- 
selves. We rejoice that it is so ; it must be productive of pxibho 
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benefit bj drawing out hoarded, and, as it lay, nsdets treasure, 
and giving employment to labourers. But, ire are considering the 
matter as a speculation, and endeayonring to trace out some of its 
probable consequences. As such, in what respect does a railway 
differ from a mill that is built in times of stimulation, and is sold 
for one -fifth of its cost in times of distress, because the owner 
cannot pay the expense of working it P The mill is better property 
than a railway, because the latter can be applied to one only pur- 
pose. In both cases the architects, dealers in materials, and 
labourers of the structures, were benefited whilst they were in 
course of being constructed, but, after that, so long as the struc- 
tures will not pay for working them, the capital expended is almost 
wholly pure waste. Of what use to the public or the proprietors 
is the capital expended in the Junction Eailway P We believe that 
is the name of one for which an Act was obtained ten years ago, to 
bring the traffic of the existing railways to a point somewhere 
about Gray's Inn Lane, and which was partly constructed. The 
ground has been forfeited to the original owners of it long since, 
according to the terms of the Act. Of what use will be some of 
the five railways projected to be formed between London and YorkP 
Not one additional railway can be formed without injuring the 
revenue of that which is in operation. Some of them must be 
closed for the want of power to pay the working of them ; for, to 
render them all productive of profit, the wealth and population of 
the country must be at once quintupled. If , in a small country 
like this, you lay out fifty millions of money in railways, the outlay 
may be judicious, pay the proprietors well, and benefit the -public; 
but if you lay out one hundred and fifty or two hundred millions, 
one half of that sum may be pure waste, because the railways that 
represent it, cannot be worked in consequence of the current ex- 
pense of working them being greater than the gross current earn- 
ings, and they can be put to no other use. 

Wasteful expenditure, whether it be made in war, warlike 
implements, useless canals, or useless railways, has the same 
malign bearing on the welfare of a country, whatever may have 
been its object. In the case of wasteful expenditure in war, the 
State provides that the capitalist who advances money as it is 
wanted, shall receive his stipulated usance for it by taxes levied on 
the whole community ; in the case of a wasteful expenditure in 
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useless railways — say of fifty or a hundred miUionB, wliich cannot 
be worked because of the expense of working being more than the 
income — ^there is no State or Power to guarantee the annual usance 
to those who supply the capital ; consequently, although the pubHc 
burden must be less than that for expenditure caused by war, or 
nothing at all, the iudividual misery caused by abortive railway 
schemes, with their outlays, must be so great as to baffle aU power 
of description. Neither are there wanting evidences even in this, 
the infancy of the system, to prove that three or four out of every 
five of the new projects — especially those for the east, south, and 
south-west of England, remote from the sources of mineral wealth 
— ^must fail. To say nothing of the wrecks passing under the 
titles of the Peak and the Moreton-in-the-Marsh Railways, there 
exists the Whitby and Pickering Railway (a single line, with 
sidings, of twenty-four miles) as a warning. There is no railway 
that runs over such a proportionate length of waste and worthless 
land ; there is no railway more needed, for Whitby is a populous 
and wealthy town, situated in a deep and remote cut de sac, the 
nearest market town being twenty miles distant, and the inter- 
vening space in every direction being moorland. Two beautifiil 
valleys approximating near to midway between Whitby and Pick- 
ering present the most favourable basis for the construction of a 
railway. The one now worked has been constructed — ^badly con- 
structed we admit — and in operation many years. The owner© 
never, we believe, received one farthing in the shape of dividend 
or interest for their capital, and the expense of working the line 
was with difficulty defrayed — ^the operations were firequently on 
the point of being stopped for this reason. Hero there was no 
competing line, no competing carrying power worth alluding to, 
except that provided by the sea ; and, we repeat, no circumstances 
can be imagined more favourable for a railway enterprise except 
dense population and mineral treasures. Not one in five of the 
new projects is to be compared with it, all circumstances con- 
sidered. Mr. Hudson's keen practical eye has perceived this, and 
he has bought the Whitby and Pickering Railway, which, as an 
adjunct to the York and Scarborough and the York and North 
Midland, now all one, will prove in his hands an important feeder 
for competition is out of the question in such a locality. 

We have adverted to these illustrations furnished by brief 
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ezperienoe in working a novel Bystem^ to the purpose of anggert- 
ing the improbability of more than one in four of the new projeota 
paying any interest to the adyentorers. It would be useless to 
multiply examples, or they might be adduced from the plight and* 
miserable dividends exhibited by some of the southern raHways, 
working without competition. Then what will be the effect of all 
this speculation on the monetary power, is the only remaining 
section of the matter on which we shall at present offer any ob- 
servation. We said a fcHiinight since that the thing as a specula- 
tion must break down within six months, or subside, leaving 
shoals of adventurers helpless on shore when the tide ebbs. Pro- 
I^ets, with a particle of foresight and discretion, will take an 
apiple margin when prophesying ; and a third part of six months 
may be suflScient to realize this prophecy. Whenever that time 
comes, there will be a rush to obtain the possession of money to 
keep the speculation afloat. A few only of the speculators will 
succeed in this ; for there never was a speculation in which tiie 
Directors of the Bank of England generally, and those who influ- 
ence and control monetary operations in the city of London, stood 
more aloof than they do in this railway speculation. The Bank 
will not be controlled by railway magnates, as it was controlled by 
the great merchants and merchant-bankers at the two former 
crises of 1825 and 1836. 

This leads to the inference, that the manufacturing and mer- 
cantile operations of the country will be less interfered with at the 
next convulsion than at any preceding one ; and this appears to us 
a just inference. Still there will be a very large sum of money 
abstracted from its mercantile and ordinary uses, which wiU make 
the market for supplying it to those uses scarce and " tight." Wo 
can perceive no difference between locking up money in a usdLess 
railway in Pennsylvania, and locking up the same sum in eight 
useless out of ten projected for Southampton. America being 
always the debtor country on the balance, it would he rather less 
disadvantageous to our manufiacturing interests to waste English 
money there than for such purposes at home ; at home it would 
cause less to be spent in English manufactures than in the United 
States, and more to be spent in such imports as tea, coffee, tobaooo, 
sugar, wine, rice, and food — especially in the period of projection 
and laying out of schemes. A secondary derk to an engineer has. 
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WO know, been paid seren guineas a^j for his services ; and this 
fact marks the objects on which an increased expenditure for 
railways, in this stage of their progress, is likely to be sqoandered. 
The great question for consideration is, what will be the effect of 
all this speculation combined with augmented imports on the 
Bank of England? 

On this last question we know far too little to justify us in 
saying more than we haye said at present. We understand that 
the Directors count on the probability of losing two or three mil- 
lions of their treasure. Such a drain, we believe, would not stop 
at the assumed point, but even that small sum would be quite 
sufficient to sink three out of four of all the new railway projects, 
to produce greater stringency in the administration of money, and 
very guarded conduct on the part of all bankers. 

1824, AND 1825 CONTRASTED WITH 1844 AliTD 1845. 
(From " The JSconomiiV) 

It is at all times a painful thing to refer to periods of misfor- 
tune, and it is especially distasteful, in the midst of an extraordinary 
flush of prosperity, which people generally believe will be as per- 
manent as it is unprecedented. There have, however, been two 
periods within the memory of most who are now engaged in the 
active business of life, which were in some slight degree similar to 
the present times, as far as regards the extraordinary new and 
sudden creation of wealth. We know that opinions generally exist 
that at the periods referred to, there were some peculiar and un- 
happy characteristics which caused the wealth which was then 
suddenly made to disappear as suddenly; and it is believed, that 
at this time happily no such reason exists which can in any way 
endanger the permanency of the present state of things. It is 
said that the objects of the present speculations are all tangible, 
and well tried, and have proved to be a most profitable investment 
for capital ; further, it is said that the money required will be all 
expended in the country, and will be no inconvenience, as it will 
only change hands. We do not in this place offer any opinion on 
these points, but it may be very interesting and instructive to our 
readers, if we lay before them the simple facts connected with the 
two former periods and the present, which each may turn to any 



816 



APPENDIX.' 



use he sees fit. These periods of the greatest flash of prosperitj 
known in modem times were 1824 and part of 1825; 1834, 1835, 
and part of 1836 ; and 1844 and 1845 so far. 

Then for the facts. We hare before ns parliamentary docn- 
ments, from which we glean the following statement of the trans- 
actions of 1824 and 1825. We have separated the foreign from 
the home engagements, as it is believed that they are so essentially 
different, and that onr readers may see the amount of the objec- 
tionable and unobjectionable schemes at the different times. 

PUBLIC UNDEBTAKIKGS IN 1884 and 1825. 
Foreign. 
Total of foreign Loana, nominal jtlue £34,278,671, contracted £ 

forat . i . . . . 28,722,000 

Foreign Hixdng and other Companiea of all kinda, on which 
adepoiitoflOpercent. waapaid . . . 24,467,000 



Total of foreign UabHitieaniidertalcen . . 48,189,000 

Grea/t Britain, Ja/n, 1824 to Jem, 1825. 

Mining companiea ..... 10,400,009 

BaUroada ...... 21,^42,000 

Ganala, Docks, Tnnnela, and Bridgea . . . 14,134,000 
Fire and Life Inanranoe Offices at the nominal capital 

£82,040,700, of which was only required to be paid . 8,204>,700 

Waterworks . . . . . 2,680,000 

Gaa companiea . . . . . 7,870,000 

Loan, pawnbroking, inyeatment, annuity, and banking com- 
paniea ...... 22,160,000 

Colonial companiea ..... 2,000,000 

Steam navigation, building and bath companiea • . 3,680,000 

Provision, milk and flour .... 8,160,000 

Sundry companiea, after Jan. 1825 . . . 66,047,980 

Total subscribed capital on home achemea . 156,778,680 

Total of 1824 and 1825. 

Foreign loana, mining companiea, and other abhemea . 48,189,000 

Home achemes of all kinda, to be expended in the country . 156,778,630 

Total subscribed .... 204,967,680 

On wHch WIS paid up in 1824 and 1825 . . . 85,014,696 
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Besides these, there seems to have been pne hundred and thirty- 
three schemes advertised, on which it does not appear what amount, 
if any, has ever been paid. 

Note, — ^The chief banking house to these companies has long 
been extinct. 

BnlUon in the Bonk, Feb. 1824 . . . 18,810,060 

„ „ Feb. 1826 . . . 2,459,510 

From the same parliamentary papers we glean the following 
transactions of 1834, '35, and '36 :— 

PUBLIC TTKDEBTAXINGS IK 1884, 1886, and 1886. 





Cental. 


Sha/TM. 


Bailway 


. £69,666,000 . 


590,920 


Mining companies 


7.085,200 . 


447,780 


Packet ftnd nayigation . 


8,588,000 . 


127,890 


Banking companies 


23,750,000 . 


670,000 


Conyeyance „ 


500,000 


50,500 


Insurance „ 


7,600,000 


68,000 


InTeetment „ 


1,780,000 


28,900 


Newapaper „ 


850,000 


46,000 


Canal 


8,656,000 . 


14,400 


Qi« 


890,000 . 


72,400 


Cemetery „ 


485,000 


« 24,000 


Hisoellaneoas „ 


16,104,500 


408,460 


Total . 


185,248,700 . 


2,688,690 



On which the deposit per share averaged from £2 lOx. to £3, and 
taken at the latter, the deposits were £7,616,070. 

The above schemes are thus divided .*— 



Foreign 
Bxitiih 



6,175,000 
129,078,700 

185,248,700 



These documents do not state the amount of the American 
loans of this period, but we may add to the above £6,175,000 foreign 
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on mnomi ac- 



Home undertakings, to be expended in the oouttry 129,073,700 
~ . . . . . 21.175,000 



27b<i.— BnlHonki the Bank, Feb. 1884 
n » Feb. 1837 



150,248,700 

10,148,000 
4,221,000 



The Parliamentary docament before us gives a list of twenty 
indiyiduals who were engaged in the above Companies as Directors, 
and states the number of Companies in which each was so engaged. 
We win apply letters in place of the names. 



▲ Director of 6 Compaaiea. 



B 


99 


5 


» 


H 


M 


8 





» 


8 


»> 


N 


» 


2 


J> 


» 


7 


j> 





W 


3 


IB 


J> 


8 


>» 


P 


» 


4 


W 


if 


9 


»9 


Q 


9> 


3 


G 


99 


5 


» 


B 


*9 


7 


H 


99 


6 


»> 


S 


» 


11 


I 


M 


10 


>9 


T 


99 


8 


IL 


» 


5 


» 


U 


99 


4 



L Director of 8 Compaaiai. 



A. B. and Co., Baiakera to 27 Companiei. 
C. D., Engineer to 13 Companies. 

Uke Bankers referred to have some time since given up their 
business. Of all the above list of names, we observe only one at 
present prominently before the public, or holding a similar position 
as in 1836. 

The next period to which we will refer is from Jan. 1844 to the 
presfflit time. 

BAILWAY UNDERTAKINGS in 1844 and 1845. 

Bailwaja of which the Acts are passed, and which are in 
the eonrse of constraction .... £55,862,200 

Bailways projected in 1844, and of which the plans were 
deposited last year, besides the ahore • • . 67,000,000 



Carried forward . 



122,862,200 
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Brcgectedin 1845, to the SOi of October:— 

Total number, AmowUs known. Canted. 



122,862,900 



A . 


6 . 


6 


. . £5,040,000 


B . 


45 . 


. 82 


. . 27,460,000 


C . 


97 . . 


85 


. . 29,490,000 


D . 


as . 


26 


, . 38,840,000 


E . 


26 . 


24 


. . 19,470,000 


W . 


.8 . 


1 


. . 8,000,000 


G . . 


42 . . 


41 


. . 58,710,000 


H . 


11 . . 


8 . 


. . 7300,000 


I . 


11 . 


11 


. . 10,300,000 


K . . 


7 . . 


6 . 


. 7,115,000 


L . 


60 . , 


54 


. 54,830,000 


H . 


22 . 


20 


. . 21,055,000 


N . , 


39 . . 


86 . 


. 28,450,000 


. 


8 . . 


8 


. . 7,000,000 


P . , 


a . . 


5 


. 8,250,000 


B . 


10 


10 


. . 8,400,000 


8 . 


42 


86 


. • 82,020,000 


T . 


14 . . 


18 


. 12,550,000 


U . , 


2 . . 


1 


500,000 


W . 


89 . , 


86 


. 31,775.000 


y . . 


4 . . 


3 . 


. 4,800,000 


Estimated Tarious . 


• • 


. 2,155,000 



468 412 413,000,000 

Additional Lines from tlie 8th to the 12th Oct. 20,400,000 
Capital of 56 Lines, not included in the aboye 

sum, at the same rate . . . 56,000,000 



Total of British Bailways in progress aaad projected 



- 489,400,000 
.£612,26^00 



FOREIGN EAILWATS to the 8th Oct. 
41 Lines, of which the capital of 39 ascertained amount to . £79,250,000 



Home Railways, to be expended in the country £612,262,200 

79,260,000 



Total . 



. £691,512,200 
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On wMch the deposits may be thus stated : — 

10 per cent, on the Linea passed, independent of oalli £5,586,220 
5 per cent, on the Bills of last Session remaining oyer, 

of whioh most are now increased to 10 per cent. . 8,350,000 
10 per cent, on the projections of 1845 to Oct. 15th. *> 
Taldng Foreign Bailways only afc the same rate . j 





Total deposits paid 
n the Bank, January, 


or to be proTided 
1845 


. £78,448,420 


BnlHoni 


. £14,801,621 


» 


„ June, 


» 


. 16,500,000 


»» 


„ last week 


>» 


. 14,865,000 


The following is a resumi of the three periods : — 








Pwidv^cmd 




Home Schemes, 


Foreiffn, 


Total. D^oaiU. 




£ 


£ 


£ £ 


1824 and 1825. 


. . 156,778,630 . . 


48,180,000 . . 2H967,630 . . 85,014,608 


1834 to 1837 . 


. . 129,073,700 . . . 


21,175,000 . . 150,248,700 . . 22,616.070 


1844 and 1845 so &r 612,262,200 . . J 


r9,250,00C 


\ . . 691,512,200 . . 78,448,420 




BULLION IN THE BANK. 


February 


, 1824 . 




. £18,810,060 


W 


1826 








2,459,510 


9* 


1834 




• 




, 10,142,000 


>» 


1837 








4,221,000 


January 


1845 








. 14,801,621 ^ 


Jane, 


>» 








16,500,000 


October, 


>» 








14,865,000 



We will only add, that the premiuma upon undertakings, which 
have as yet not received an act of Parliament, cannot be estimated 
at less than £40,000,000, which at this moment figures as increased 
wealth hanging on opinion during the present year. We leave 
these facts in the hands of our readers, to make such application 
of them as they may appear to deserve. 
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§ 2.— LOANS CONTRACTED IN 1862. 

January, 

Fire per cent. Moorish loan of £501,200, at 85, secured (with a 
sinking ftmd for extinction at par within 20 years) by hypotheca- 
tixm of 50 per cent, of the Customs' duties of the empire. The 
BritiBh goyemment entered into aconyention to appoint comxids- 
sioners at the yarious ports. The operation yery snccessfol. 

February, 

Five per cent. Italian loan of £1,338,000, at 74, to complete 
Maremmana Railway. Introduced by Messrs. Hambro and Son, 
and the whole subscribed ; but the stock did not long maintain 
its price. 

March. 

Six per cent. Turkish loan of £8,000,000, at 68, or £5,440,000 
sterling, arranged by the Ottoman Bank and Messrs. Deyaux and 
Co. The reyenues hypothecated were iSt,885,220. The applica- 
tions represented £34,949,860. The principal of the loan was to 
be redeemed by a sinking Aind in 23^ years, and the proceeds to 
be applied to the redemption of the floating debt. 

April, 

Seyen per cent. Egyptian loan of £2,195,200, or £1,811,040 
sterling, at 82i, secured with interest and sinking fimd by the 
hypothecation of the reyenues of the Delta. Messrs. Eruhling 
and Goschen arranged the transaction, the applications reaching 
£9,635,200. 

Fiye per cent. Russian loan of £15,000,000, introduced through 
Messrs. Rothschild Brothers, at the price of 92, £5,000,000 having 
previously been placed, £10,000,000 were oflfered and subscribed in 
the markets of London, Paris, Frankfort, Berlin, Amsterdam, etc* 
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July. 

Three per cent. Portuguese loan of £5,000,000, offered through 
Messrs. Kjiowles and Foster at 44, for railway purposes, which 
was immediately subscribed, the total applications reaching 
£21,500,000. 

Seven per cent. Egyptian loan, additional issue to the extent 
of £1,097,000, distributed among the holders of the former stock. 

Four and a-half per cent. Peruvian loan of £5,500,000, at 93, | 

by Messrs. Heywood, Kennard, and Co., on the security of the I 

British and Belgium guano contracts. All the existing Peruvian 
debt in the London market, amounting to about £2,700,000, was 
absorbed by this issue. 

Six per cent. Venezuela loan of £1,000,000, was arranged by 
Messrs. Baring and Co. at 63, the security being a mortgage of 
55 per cent, of the Customs' duties at La Guyra and Porto 
Cabello, to be paid weekly to the British Consul and the agent of 
Messrs. Baring and Co. 



FLUCTUATIONS IN CONSOLS AND THE BANK 
BULLION IN 1862. 

The extreme range of Consols during the year 1862 has been 
only 31 per cent., while that of the preceding twelve months was 
5i per cent. The lowest price, 91, was at the commencement, and 
the highest price, 94}, was touched in July. The difference be- 
tween the opening and closing quotations of the year shows an 
improvement of II per cent. In railway shares an average reco- 
very has been established of about 5 per cent., a decline of about 
10 per cent, having occurred in 1861. American Federal stocks 
show a decline of about 3 per cent., while Virginia State Bonds 
have slightly improved, and railway shares generally show a 
recovery. The Bank of England bullion has slightly decreased. 
At the commencement it was £15,961,439 ; it touched its highest 
point, £18,448,443, on 'the 30th of July; its lowest, £14,823,063, 
on the 17th of December; and it is now £14,870,795. At the 
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Bank of France the total at the commencement was £12,970,000 ; 
it declined to £11,816,000 in November, and is now £12,760,000. 
On the Paris Bourse the movements in French Rentes have 
resulted in establishing a rise of 3 per cent. The changes in the 
Bank rate of discount, which were 11 in number in 1861, have this 
year been only 5. On the 1st of January the rate was 3 per cent., 
at which it now again stands, after a period of three months during 
which it was as low as 2 per cent. In the cotton-market there has 
been excitement throughout, and the price has again nearly doubled. 
In the wheat-market there have been no very important fluc- 
tuations, but a gradual and continuous decline, owing to the 
extraordinary extent of the arrivals from Amferica and elsewhere. 
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LOAUrS OONTBACTED IN lata 

Fehmary, 
Five per cent. Danisli loan of £600,000, at the price of 91, 
introdaced by Messrs. Hambro and Son, for assisting in the con- 
Btruction of railways. 

March, 
Five per cent. Italian loan of £3,000,000, introdnced by Messrs. 
Eothschild at 71, or 69^ reckoning allowanoes. This amount was 
part of £28,000,000 debt to be created by the Italian gov^nment, 
of which the Rothschild family took £8,000,000, the remamder 
being intended for Paris, Turin, etc. 

Seven per cent. Confederate loan of £3,000,000 at the price of 
90, introduced by Messrs. W. H. Schroder and Co., of London, 
and Messrs. Erlanger and Co., of Paris, for the markets of London, 
Paris, and Frankfort, secured by cotton, and deliverable at sixty 
days' notice at 6d. per lb. 

June, 
Six per cent. Yenezuela loan of £1,000,000, at 60, brought 
forward by Messrs. Matheson and Co. Half the proceeds to be 
invested in Consols as security for a National Bank, to be esta- 
blished at Caraccas. The operation wds completed, but ultimately 
withdrawn, in consequence of the unsatisfactory state of the 
country. 

October. 

Four and a-half per cent. Brazilian loan of £3,300,000, an- 
nounced by Messrs. Rothschild and Co. at 88, principally for 
the purpose of paying off Brazilian loans held in London. 

Three per cent. Portuguese loan of £2,500,000, at 48, intro- 
duced by Messrs. Stem Brothers, which was most perfectly 
successful. 

December, 

Three per cent. French loan of £12,000,000 inaugurated 
under the authority of M. Fould, to provide for deficiency in 
the Budget, 
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§ 5.— PUBLIO OOMPAOTES JN 1862. 

Subjoined is a lis* of the principal new companies bronghk 
forward in 1862. A considerable proportion of them failed to 
raise their capital, owing to the doubtful profits they exhibited. 
On the other hand, many were completely successful : — 



CapitaL 



Companjr. 
Albion Marine, Mort- 
gage, and Insurance . £1,000,000 
Alhance Bank of Lon- 
don and Liverpool ... 
Anglo - Indian Steam 

Nayigation ...« 
Algerian Cotton Land 

and Irrigation 

Adelphi Hotel 

Anglo-Danubian Steam 

uuiCollierj 

Aerated Bread .^ 

Anglo- Indian Cotton .». 
Atlantic Telegraph ... 
Anglo-Portuguese Bank 
Britiih Columbia Oyer- 

land Transit 
Bnenos Ajres Ghreat 

Southern Bailway . . . 
British and Eastern 

Steam Navigation ... 
British Fire Prevention 

and Insurance 
British Columbia and 

Tancouver's Island 

Banking and Gold 

Company 

Bristol Port, Bailway, 

and Pier Company ... 
Bere Charter Mining 

Company 

Bantry Bay Slate and 

Slab Company 

Bombay Otis 

Bank of Hindustai^ 

Chin% and Japan ... 



2,000,000 

50,000 

1,000,000 
150,000 

220,000 
500,000 
500,000 
600,000 
1,000,000 

500,000 

750,000 

750,000 

500,000 



250,000 

125,000 

20,000 

15,000 
250,000 



1,000,000 



Company. Caiatal. 

Bank of Canada, Nova 
Scotia, and New 

Brunswick £1,000,000 

Bank of Queensland ... 1,000,000 
Bank of Buenos Ayres 500,000 
Brighton Hotel ... 75,000 

Belfast, Holyhead, and 

Bangor Bail way ... 115,000 
Brandon Walls Lead 

Mining 18,000 

British Paper Pulp ... 50,000 

Canadian Native Oil ... 100,000 
Continental Company 
for Boat-building by 

Machinery 50,000 

Channel Islands Hotel 80,000 
Ceylon Company ... 500,000 
Caipe of Good Hof>e 

Telegraph 62,000 

Cork Carpet 100,000 

Charteted Bank of 
British Columbia and 
Vancouver's Island .. 250,000 
Compagnie Q^n^rale 

Transatlantique ... 80,000 

Cape (Eastern Province) 

Railway 1,200,000 

Charing Cross Hotel ... 160,000 
Cambrian ConaoUdated 

Gold Mines 150,000 

CUfton Hotel 40,000 

Cape of Good Hope 

Copper Mining ... 150,000 
DagenhamThames Dock 300,000 
Dolfrw y nog Mining... 20,000 

Eastern Bengal Tea ... 100,000 
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Company. GapitaL 

East India Cotton 

Agency £500,000 

Ely Merthyr Colliery... 25,000 

East Blonfloyd Silyer 

Lead , 10.000 

English and Irish Bank 2,000,000 

East Cambrian Gold ... 50,000 

Fortune Copper Mining 
Company (West Aus- 
tralia) 80,000 

FlintshireLeadand Zinc 150,000 

Earn borough and Alder- 
shoi Freeh oldGround- 
rent Society 75,000 

GefleGas 50,000 

Gilvach Coal 30,000 

Great Copper Lode of 

Huaycavo 200,000 

General Steam Fuel ... 30,000 

General Rolling Stock 150,000 

Glanrheidol Silver Lead 12,000 

General Ventilation and 
Atmospheric Fire 
Grate 30,000 

Grays Chalk Quarries. . . 50,000 

Glyn Neath Steam Coal 
and Iron 50,000 

Greenland 100,000 

Great Devon and Bed- 
ford Mining 25,000 

Great Laxey Mining ... 60,000 

Italian Irrigation ... 1,000,000 

Imperial Bank ... 3,000,000 

Indian Branch Railway 500,000 

London and Middlesex 

Bank 1,000,000 

London and South of 
Ireland Direct Tele- 
graph 100,000 

London and Colonial 

Bank 500,000 

London India-rubber... 75,000 

London Cab and Con- 
veyance 200,000 

London and Brazilian 

Bank 1,000,000 

London and Northern 

Bank ... ... 1,000,000 

Ijondon, Birmingham, 
and South StafTord- 
BhireBank 1,000,000 



Company. Capital 

Land Investment ... 500,000 

Laguna Silver Mining 20,000 

LlantwitVardre Colliery 20,000 
Leeswood Cannel and 

Gas Coal ... ... 100,000 

Langham Hotel ... 160,000 
Londonderry and Lough 

S willy Railway ... 60,000 
Lagunazo Sulphur and 

Copper 30,000 

Miocing-lane Invest- 
ment 100,000 

Mount Rose Copper 

(South Australia) ... 120,000 

Metropolitan Dairy ... 60,000 
Metropolitan Railroad 

Carriage 100,000 

Metropolitan Cab and 

Carriage 100,000 

Moelfra Slate and Slab. 50,000 

Midland Gas ... * ... 25,000 

Moldavian Railways ... 3,440,000 

Maretzo Company ... 50,000 
North London Park and 

Land 250,000 

Northern Counties Bank 2,000,000 
Northern Railway of 

Buenos Ay res ... 210,000 

North -Sea Fish Guano 60,000 
Nova Scotia Land and 

Gold-crushing ... 100,000 
New Zealand lAnd and 

Tnist 500,000 

Oil-wells of Canada ... 75,000 

Oriental Commercial ... 200,000 

Otea Copper 50,000 

Ottoman Gas 100,000 

Oriental Canal and Irri- 
gation 250,000 

Oxygen Gas 100,000 

Prize Medal Flour ... 50,000 

Permanent Lime Light 120,000 

Park Gwyn Tin Mining 25,000 

Peninsular Irrigation . . . 300,000 

Para Gas 100,000 

Plantation Company of 

West Hindustan ... 170,000 
Queensland Cotton Cul- 
tivation 100,000 

Queen's Ho*el, Ryde . . . 50,000 

QuebradaLi^d & Mining 170,000 
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Company. Capital. 

Queen:.land Wool ... £200 000 

Hue Lafayette 1,000,000 

Rosa of Mull Granite... 50,000 
Boiling Stock Company 

of Ireland ... ... 200,000 

Bio de Janeiro Im- 
provements 850,000 

Boyal Forest of Dean 

Mining 55,000 

Biver Navigation of 

India and China ... 500,00P 

Boaring Water Mining 18.000 

Strand Hotel 100,000 

Sea-Coast Hotel ... 150,000 

St. David's Gold Mining 100,000 
Steven's Patent Bread 

Machinery 60,000 

Southsea Pier HoM ... 60,000 
SouthGreenland Minii g 60.000 
South Kensington Hotel 100,000 
South Eusex Water- 
works 80,000 

South FoxHale Mining 25,000 

South African Irrigation 1,000,0U0 

Singapore Gas ... 100,000 
Silver Mountain United 

Mines 25,000 

St. Lawrence & Ottawa 

Land and Bailroad . . . 600,000 
Spring Creek Copper 

(South Australia) ... 100,000 
Standard Bank of South 

Africa 1,000,000 

Sovereign Gold Mining 50,000 
Scinde, Punjaub, and 

Delhi Bauk 1,000,000 

St.CuthbertLead Smelt- 
ing 75,000 

Society Financi^re 

d'Egypte 600,000 



CapitaL Company, 

Thames Express Steam 

Boat £75,000 

Thames and Humber 

Iron Shipbuilding ... 500.000 

Toplitz Colliery ... 60,000 

Upper Norwood Hotel 50,000 

Union Bank of Ireland 1,000,000 

United Kingdom Ship- 
owning 300,000 

Universal Club and Per- 
manent Exposition 
Company 100,000 

Upper Assam Tea ... 250,000 

Union Bank of England 

and France 1,000,000 

United Kingdom Bail- 
way RoUiiig Stock ... 100,000 

Vancouver Coal Mining 100,000 

Victoria (London) Min- 
ing 25,000 

Ventnor Harbour ... 20,000 

Varna Bail way ... 800,000 

Ventilation and Sani- 
tary Improvements... 50,000 

Victoria Hotel of Pau. . . 140,000 

Vistula Colliery ... 60,000 

Warmley Colliery and 

Spelter 70,000 

West London Land ... 125,000 

Westminster Chambers, 

Tontine 200,000 

Western Australia Cot- 
ton 220,000 

Western Neilgberry 
Cofl'ee, Tea, and Chin- 
chona Plantation ... 60,000 

West Africa 250,000 

Yudatiamutana Mining 

(South Australia) ... 45,000 



sa 
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TJJBLLC OOMPAJSriES m 1863. 
{Ikvmike «2¥«k».") 
Subjoined is a complete list of the new Joint-Stock Com- 
panies brought out during the year 1868. The total captal itufl 
proposed to be embarked appears to be exactly 100 mOHonB 

sterling : — 

" 19, Ghfesham Street, London, Bee tlO. 

^ finr,— We beg to IudkI you herewith a etatement showing tiw niunber 
of joint-stock o(Hnpaniefl brought out during the year 1863^ with particii- 
hurs as to of^sital authorized, capital offered (or first issue), number and 
amount of shares and d^KMit, with analysis showing Ihe capital required 
for each partioular olass of ocmtpanies. 

*'As*an xLlustration of the extent to which the prindple of linuted 
hfihiliiy is being adopted, it may be noticed that out of a total of 268 
companies, only two are wii^ unlimited liability. The proportions are as 
&llows: — 





ber. 


Capital 
Authorized. 


Capital 
offwed. 


Depooit. 


Companies (limited) ... 

Companies in which the 
liabiUty is hmited by 
special acta of Parlia- 
ment 

Companies unlimited ... 


246 

15 
2 


92,807,000 

7,116,000 
180,000 


£ 

70,889,000 

7,116,000 
130,000 


£ 
8,006,200 

843,850 
26,000 


Total 


263 


100,053,000 


78,135,000 


8,875,650 



** Should you consider the statement of sufficient importance we should 
be much obliged by its insertion in jour columns. 

" We remain, sir, your obedient seryants, 

*< SPAOKMAlSr AND SONfl." 
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Nxw Jonrr-SrooK Gqukavibs muxvoHT cnrs lyasssa thb Ybab 1868, 

WITH AjXAJLYSOf BHOWDia TEM CAPITAL KBQVISBD POS EACH GLASS 
OV COMPAIOBS. 



Ifame of Compaay. 


Capital 
AuthoriMd. 


Oftpital 
Offered. 


Amoiut 

of 
filMve. 


Deposit. 


Total 
DcgposiL 




£ 


£ 


£ s. 


£ #. 


£ 


Abertham Mming (Urn.) ... 


150,000 


160,000 


5 


2 


60,060 


Addaide (North Arm) Fort 












and Railway Eitenaioii 












and Land (lun.) 
Agricultural Hotel (lim.)... 
Alamillos (lim.) 


400,000 


200,000 


20 


1 


10,000 


100,000 


100,000 


10 


2 


20,000 


70,000 


70,000 


2 


10 


17,600 














Oim.) 


1,000,000 


1,000,000 


20 


2 


100,000 


Alexandra Hotel (lim.) . . . 


120,000 


120,000 


10 


3 


36,000 


Alexandra Slat« and Slab 












Quarry (lim.) 

Alhambra Palace (lim.) ... 


25,000 


25,000 


10 


3 


7,600 


100,000 


60,000 


5 


2 


20,000 


Anglo- Austrian Bank 


2,000,000 


2,000,000 


20 


4> 


400,000 


Anglo-Indiaai Cotton (lim.) 


600,000 


100,000 


5 


1 


20,000 


Ad^Io - Pariflian Brewery 
aim.) 












200,000 


100,000 


20 


5 


25,000 


Anglo-Parisian Hotel (lim.) 


200,000 


200,000 











Anglo - Prussian l^ing 












(lim.) 


100,000 


100,000 


'5 


1 


20,000 


Aeia Minor (lim.) 


600,000 


100,000 


10 


2 


20,000 


Australian Mortgage Land 












and Finance (lim.) 


1,000,000 


600,000 


25 


2 


20,000 


Bank of Gibraltar and 












Malta (lim.) 


250,000 


250,000 


100 


2 


5,000 


Bank of Great Britain(lim.) 


2,000,000 


600,000 


100 


3 


16,000 


Bank of Otago (lim.) 


600,000 


600,000 


100 


6 


25,000 


Bank of Wales (Hm.) ... 


1,000,000 


600,000 


100 


2 


10,000 


Beckenham, Lewes, and 












Brighton Railway 


225,000 


225,000 





_ 


— 


Bedford Hotel, Brighton 












Gim.) 


100,000 


100,000 


10 


2 


20,000 


Birmineham and District 
Gas (lim) 












260,000 


250,000 


10 


10 


12,600 


Blaencennant ^yer Lead 












Mining (lim.) 


25,000 


25,000 


1 


5 


6,260 


Bois de Boulogne Hotel 












and Land (lim.) 


120,000 


60,000 


20 


2 


6,000 














Bank (Urn.) 


1,000,000 


1,000,000 


20 


2 


100,000 


Bridlington Quay Hotel 












(lim.) 


80,000 


^ 80,000 


10 


2 10 


20,000 
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{New Joint-Stock Companies continued.) 

Name of Oompanj'. 



D«p<»i..;Dl^t. 



Brighton Club and Norfolk 
Hotel (lim.) 

Bristol City Hotel (lim.) ... 

Bristol College Green Hotel 
(lim.) 

Bristol Sugar Refinery (lim.) 

British and American Ex- 
change Banking Corpo- 
ration (Urn.) 

British and Colonial Brush 
Oim.) ... 

British and Foreign Do- 
mestic Machinery (lim.) 

British and Foreign India- 
rubber (lim.) ... 

British and Foreign Marine 
Insurance (lim.) 

British Flax (lim.) 

British Honduras Cotton 
(lim.) 

British Indian Tea (lipi.)... 

British Sewing MacMne 
(Urn.) 

Building Material Improve 
ment (lim.) 

Buxton Hotel (lim.) 

Oader Idris Slate and Slab 
(lim.) 

Cambrian Stone and Slab 
(lim.) 

Cannes Hotel (lim.) 

Cape of Gk)od Hope Copper 
Mining (lim.) 

Castle Hotel, Bichmond 

(lim) 

Carendish Hotel, East- 
bourne (lim.) 

Central Darjeeling Tea 
(Hm.) 

City and County Assurance 
(lim.) 

City Discount Oim.) 

City of Glasgow Union 
iailway 




50,000 
25,000 

65,000 
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{New Joint-Slock Companies continued.) 



Nune of Company. 


Gftpital 
Authorized. 


Capital 
Offiwed. 


Amotint 

of 
Share. 


Deporit. 


Total 
Deposit. 




£ 


£ 


£ 


8. 


£ s. 


£ 


City of London and Gene- 














ral Fire and Life Insur- 














ance (lim.) 


500,000 


500,000 


25 





2 10 


50,000 


City of London Hotel (lim) 


50,000 


50,000 


10 





2 10 


12,500 


City of Norwich HoteKlim.) 


50,000 


50,000 


5 





1 


10,000 


Clarence Hotel, Dover(lim.) 


75,000 


75,000 


10 





2 


15,000 


Clifton Hotel (lim.) 


40,000 


40,000 


10 





2 


8,000 


Clowance Wood Copper 














Mining (lim.) 


25,000 


25,000 


1 





5 


6,250 


Commercial Navigation of 














India (lim.) 


300,000 


150,000 


50 





6 


15,000 


Do., B stock 


43,000 


43,000 


— 




— 


— 


Company of African Mer- 














chants (lim.) 


400.000 


400,000 


10 





1 


40,000 


Consolidated Bank (lim.)... 


2,000,000 


2,000.000 


10 





4 


800,000 


Consolidated Di8C0unt(!im.) 


1,000,000 


500,000 


50 





3 


30,000 


Constantinople and Alex- 














andria Hotels (lim.) ... 


300,000 


100,000 


20 





1 


5,000 


Continental Bank Corpora- 














tion (lim.) 


1,000,000 


500,000 


100 





3 


15,000 


Continental Gtaa and Water 














(lim.) 


100,000 


50,000 


10 





1 


5,000 


Contract Corporation (lira .J 
Copenhagen Railway (lim.) 


4,odb,ooo 


2,000,000 


100 





3 


60,000 


160,000 


60,000 


10 





2 10 


15,000 


Cotton Plantation of Natal 














Qirn.) 


150,000 


150,000 


10 





2 


30,000 


Credit Metropolitan (\\m.) 


3,000,000 


1,000,000 


50 





3 


60,000 


Crenver and Wheal Abra- 














ham United Mining(lim.) 


150,000 


150,000 


5 





2 10 


75,000 


Crosier Valley and Port 














Madoc Freehold Slate 














(lim.) 


60,000 


40,000 


10 





1 


4,000 


Crystal Palace and South 
London Junction Bail- 


























way 


676,000 


675,000 


10 





2 10 


168,750 


Cwt-y-BugaU Slate Quarry 














(lim.) 


50,000 


30,000 


50 





10 


6,000 


Dartford Creek Paper Mill 














Gim.) 


150,000 


150,000 


10 





3 


45,000 


Deep Dale Mining (lim.) ... 


20,000 


20,000 


2 





1 


10,000 


Discount Corporation (lim.) 


2,000,000 


1,000,000 


100 





2 10 


25,000 


Dublin Cattle Market (Um.) 


40,000 


40,000 


10 





2 


8,000 


Dublin Metropolitan Eail- 














way 


556,000 


556,000 


10 





1 


55,600 



382 



(2ite Mmf Stoeik Cmpmmm mmHnu§d,) 



KaBMofOompaiqr. 


OiHPital 
▲v^OTised. 


SsSS. 


Amount 
oi 

Share. 


Dcpottt. 


Totol 
Bepodt. 




£ 


£ 


£ 


#. 


£ #. 


£ 


Drnmbiirg and Witeps Bail- 














way (lim.) 


2,600,000 


2,600,000 


100 


e 


10 


leOi^KX) 


Swt BottaDadk OoiiBob*- 














dated Mining (lim.) ... 
Baii^iime Hotel (lim.) ... 


18,000 


18,000 


8 





1 


6,000 


40,000 


40,000 


10 





2 


8,000 


East Great Work Tin 














Mining (lim.) 


80,000 


80,000 


5 





1 


6^000 


East Kent Flour Mill and 














Bakery (lim.) 


26,000 


26,000 


10 





5 


12,600 


East London Bank (lim.)... 


600,000 


600,000 


60 





5 


60,060 


East Norfolk Bailway . . . 


J300,000 


£00,000 


10 





1 10 


80,000 


East Pant Du United Lead 














Mining (lim.) 


80,000 


30,000 


5 





1 


6,000 


Edgware, Highgate, and 
London Bailway 














280,000 


t20fi00 


10 





1 


22^)00 


E^rptian Commercial and 
Trading (lim.) 














2,000,000 


2,000,000 


20 





2 


200g000 


El-Chico Silter Mining and 














Beduction (lim.) 
Empire Marine Insurance 


75,000 


76,000 


5 





2 


80^000 














(Hm.) 


1,000,000 


200,000 


10 





2 


401,000 


English, Belgian, and Ne- 
therlands Bank (lim.) ... 














1,000,000 


too,ooo 


50 





3 


80,QP0 


m-) 














2,600,000 


2,600,000 


100 





5 


125,P00 


English and Swedish Bank 
(lim.) 














2,000,000 


1,000,000 


60 





8 


60,000 


English and Scottish Ma- 














rine Insurance (lim.) ... 


1,000,000 


1,000,000 


100 





2 


20,000 


Equitable Furnishing (lim,) 


50,000 


50,000 


2 10 


1 10 


30,000 


Export and Inland Coal 

^C^) 














100,000 


100,000 


10 





2 10 


26,000 


Factage Parisien (lim.) . . . 


200,000 


200,000 


20 





2 


20,000 


Financial, Industrial, Com- 














mercial 


600,000 


600,000 


— 




— 


— 


General Auction and Bent 














Ghiarantee (lim.) 
General Credit and Finance 


50,000 


20,000 


2 





1 


10,000 














<rf London (lim.) 


2,600,000 


2.500,000 


20 





2 


250,000 


General Floating Dock 














(Km.) 


200,000 


120,000 


10 





2 


24,000 


General Petroleum (lim.)... 


200,000 


200,000 


10 





2 


^000 


General Steam Cultivation 














aim.) 


260,000 


100,000 


10 





1 10 


16,000 
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HamftofOoBipaaj. 


Coital 
Aotterised. 


CMiitia 

Obred. 


Amoont 

of 
Share. 


Deposit. 


Total 
De^t. 




£ 


£ 


£ 


9» 


£ s. 


£ 


6ka Aljn Mining Oim.)... 


6,000 


6,000 


1 





6 


1,260 


Gloucestershire Smelting 














(lim.) 


70,000 


70,000 


6 





10 


7,000 


Gold Com. of the Approu- 














ague, French Guiana ... 


80,000 


80,000 


4 





2 


40,000 
















Extension Railway (lim.) 


1,000,000 


1,000,000 


20 





2 


109,000 


Grenville, Delabole, and 














Trehane Slate and Slab 














(lim.) ... 


30,000 


30,000 


10 





2 10 


7,600 


Hafod Hotel (lim.) 


30,000 


30,000 


10 





2 


6,000 


Havan Silver Lead Mines 














„(^')^ 


26,000 


26,000 


6 





1 10 


7,600 


Hayling Bauwajs 


60,000 


60,000 


10 





8 


15,000 


Herovles Fire and Li£b In- 














surance (lim.) 


100,000 


100,000 


2 





10 


26,000 


n&aoombe Hotel (lim.) ... 


20,000 


20,000 


10 





2 


4,000 


Imperial Boyal Privileged 
Umon Bank of Austria 












^wwv 














(lim.) 

Bidian Tea Componj of 


2,000,000 


2,000,000 


— 




— 


— 


Oachar (lun.) 


100,000 


80,000 


10 





2 10 


20,000 


BidiMi Tea Compai^ of 














Darjeeling (lim.) 


60,000 


60,000 


10 





2 10 


15,000 


Inns of Court Hotel (lim.) . 


100,000 


100,000 


10 





1 


10,000 


Intercolonial Bank of Aus- 














tralia and New Zetdand 














Oi»-) 


760,000 


760,000 


100 





3 


22,600 
















(limO 

Irish Iodine and Marine 


3^000,000 


3,000,000 


20 





2 10 


376,000 














Salts Manu&cturing (lim.) 
Italian Irrigation Canal 


60,000 


25,000 


1 





6 


6,250 


(Canal Cavour) (lim.) ... 
Jersey Imperial Hotel (lim.) 


1,000,000 


1,000,000 


— 







60,000 


40,000 


40,000 


10 





1 10 


6,000 


Joint-stock Discount (lim.) 
Kenyon Colliery (limj ... 


1,000,000 


1,000,000 


26 





2 


80,000 


40,000 


40,000 


10 





6 


20,000 


£insale Hotel and Baths 














(lim.) 


10,000 


10,000 


5 





1 


2.000 


Kyffhauser Mming and 












«<,w\/w 


Smelting (lim.) 


200,000 


200,000 


20 





2 10 


26,000 


Lancashire Steel (lim.) ... 


150,000 


150,000 


20 





2 


15,000 


Land Mortgage Bank of 












India (lim.) 


2,000,000 


2,000,000 


20 


a 


2 


200,000 
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AFPEin>IX. 
(JVmo Joint-Stoeh Companiei eontimied,) 



Faoae of CompE^n J- 



Xeaseliold riive&tinent{lim.) 

Life Aaaoclfttion of Eng- 
land (lim.) 

latlkhaioptoii, HavrB, and 
Honaeui* Stuamship 
(Um,) 

TJanben* Slflte (1 im.) 

L 3 unfair Qrcan and Blue 
Slate (li™) 

Loaa Tru&t and Agency of 
South Africa (jim.) 

London and AfricaQ Trad- 
ing (lim.) 

London and Caladonian 
Munne Influranpe? (lim.). 

I^nrion and Hamburg Ex- 
change Bank (<im.) 

London and Lisbon Cork 
Wood (limO 

London and Paris Hotel 
(lim,) .,. 

London and South Ame- 
rican Bank (lim) 

London and Suburban Land 
and Building (Uin*) ... 

Xjondon and Westminster 
AuHurance Corporation 
(lim) ^ ... 

Ion don and "VTeatminster 
WLiia (Hm.) 

T/ondon Jiank of Scotland 
(li-n,) ... ... ... 

London T'inancial Associa- 
tion (litiu) 

Loridoa Q*?neral D^^pository 
(hm,> 

London Tndia-rubbor (lim.) 

London Luundrj (itm.) ... 

London Paper- maUing (lim.) 

London Permanent Exhibi- 
tion (Hm,) 

London Scrap Iron Works 
(lim.) ... ... ... 

London Tavern {Iliu-) 



Cspitnl 
Authorised. 



100,000 
500,000 



75,000 
50,000 

50,000 

500,000 

500,000 

500,000 

1,000,000 

100,000 

400,000 

1,000,000 

60,000 

100,000 

50,000 

1,000,000 

1,000,000 

20,000 
75,000 
1C,000 
50,000 

50,000 

25,000 
120,000 



Capital 
Offered. 



100,000 
' 125,000 



75,000 
50,000 

50,000 
250,000 
100,000 
500,000 
600,000 
100,000 
200,000 
500,000 

60,000 

100,000 

50,000 

1,000,000 

1,000,000 

20,000 
75,000 
10,000 
60,000 

50,000 

25,000 
60,000 



Amount 

of 

Share. 



£ 8. 

10 
5 



10 

6 

6 

20 

25 

25 

100 

6 

20 

100 

10 

10 

6 

100 

50 

5 
10 

2 

10 

6 

1 

10. .0 



Tv«ni^;« I To*»l 
Eepowt. Deposit. 



£ s, 
1 

10 



1 

1 

2 10 
2 

2 

3 
3 
2 10 
2 
2 
2 

2 

2 

3 
5 

1 5 

2 10 

15 

3 

1 

10 

2 10 



£ 
10,000 

12,500 



7,500 
10,000 

25,000 

25,000 

8,000 

60,000 

15,000 

50,000 

20,000 

10,000 

10,000 

20,000 

20,000 

30,000 

100,000 

5,000 
18,750 

3,750 
15,000 

10,000 

12,500 
15,000 
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Name of Company. 



Ltmdj Granite (lim.) 

Madrid Bank (lim.) 

Manchester Villa and Cot- 
tage (lim.) 

Margate Terminus Hotel 
Oim.) 

Marine Investment (lim.)... 

Martin's Patent Anchor 

^0^') 

Mauritius Land Credit and 
Agenqy Company pim.) 

Mauritius Gas (Lim.) 

Mediterranean Hotel (lim.) 

Medoc Railway 

Mercantile and Exchange 
Bank (lim.) 

Mercantile Credit Associa- 
tion (lim.) 

Mercantile Union Assu- 
rance (lim.) 

Merchant Banking of Lon- 
don (lim.) 

Metropolitan Layatory 

, oiin.) .•; 

Metropolitan, Tottenham, 
and Hampstead Bail- 
way 

Metropolitan Zinc BoUing 
(lim.) 

Midland Counties Union 
Banking (lim.) 

Mining of Italy (lim.) 

Muntz's Metal (lim.) 

Natal Central Eailway 

^(lim.) 

National Armoury (lim.)... 

National Bank of Liverpool 
(Hm.) ^. 

National Steam Navigation 
(lim.) ... 

National Union Life As- 
surance 

Neaih and Pelenna Collierj 
(Jim.) 



Capital 
Authorized. 



£ 
100,000 
1,200,000 

50,000 

50,00^ 
500,000 

50,000 

260,000 
100,000 
100,000 
400,000 

1,000,000 

2,000,000 

1,000,000 

1,000,000 

60,000 

600,000 

60,000 

500,000 

50,000 

600,000 

600,000 
100,000 

1,000,000 

2,000,000 

100,000 

65,000 



Capital 
Offered. 



£ 
100,000 
600,000 

60,000 

60,000 
250,000 

50,000 

250,000 

60,000 

100,000 

400,000 

1,000,000 

1,000,000 

500,000 

1,000,000 

60,000 

600,000 

50,000 

600,000 

50,000 

600,000 

600,000 
50,000 

1,000,000 

2,000,000 

100,000 

65,000 



Amount 

of 
Share. 


Deposit. 


£ *. 


£ 8. 


5 


1 10 


20 


2 


10 


10 


10 


1 


25 


2 


5 


2 


20 


1 


5 


1 


20 


2 10 


20 


4 


50 


2 


50 


3 


60 


2 


100 


2 10 


5 


1 10 


10 


1 


10 


2 10 


100 


3 


5 


1 10 


20 


5 


20 


3 


5 


2 10 


100 


2 


100 


2 


5 


1 


5 


2 



Total 
Deposit. 



£ 
80,000 
60,000 

2,600 

6,000 
20,000 

20,000 

12,500 
12,000 
12,51)0 
80,000 

40,000 

60,000 

20,000 

26,000 

18,000 

50,000 

12,500 

15,000 

15,000 

150,000 

4,500 
25,000 

20,000 

40,000 

20,000 

26,000 



^p 



SS6 



{Nm JMml'Stoeh C ^ mpmdn eom Um ^ d ,) 



KmtofConpuij. 



K«nstadt Charooal Iron 
Worki (lim.) 

New Concord SiLrer, Lead, 
•nd Copper Mining 
Gim.) 

ISFew City Club Gim.) ... 

Kew Mansfeld Copper and 
Silver Mining (lim.) ... 

Kewport Dry Dock, Wood, 
and Iron Ship-building 
and Sbip-renairing (lim.) 

Hew Theatre (lim.) 

New Zealand Banking Cor- 
poration (lim.) 

Nice Hotel Gim.) 

North and South Stafford- 
shire Junction Railway . . . 

North Belabole Slate and 
Slab Gim.) 

North Warwickshire Wor- 
sted and Woollen Spin- 
ning and Weaying (lim.) 

North - Western Bailway 
Boiling Stock and Plant 
(lim.) ... • 

Norwich Flour Mills (lim.) 

Nottingham and District 
Gas Consumers Q\m.) ... 

National Provincial Aerated 
Bread (lim.) 

Norwegian Copper (lim.) ... 

National Volunteer Hotel 
(Wimbledon) Gim.) ... 

Oilseed Crushing Gim.) ... 

Oriental Hotels (lim.) ... 

Oriental Tea Gim.) 

Ottoman Cotton (lim.) ... 

Palleff Anthracite Coal 
and Iron Gim.) 

Para Ghis (lim.) 

Patent Concrete Stone (lim.) 

Patent File (lim.) 

Patent Lubricating Oil and 
Grease (lim.) ^.. 



Capital 
Aothoiued. 


Cai>ital 
Offerad. 


Amount 

of 

Share. 


£ 


£ 


£ i. 


280,000 


230,000 


20 


80,000 
25,000 


80,000 
25,000 


8 
5 


100,000 


100,000 


10 


100,000 
125,000 


100,000 
125,000 


20 
25 


600,000 
150,000 


800,000 
150,000 


100 
10 


130,000 


180,000 


10 


50,000 


50,000 


6 


26,000 


25,000 


5 


100,000 
50,000 


100,000 
50,000 


10 
10 


100,000 


100,000 


10 


250,000 
100,000 


100,000 
100,000 


10 
2 


120,000 
500,000 
250,000 
250,000 
100,000 


120,000 
100,000 
125,000 
250,000 
100,000 


10 
20 
10 
20 
10 


20,000 
100,000 
100,000 
100,000 


20,000 
100,000 

50,000 
100,000 


4 

10 
10 


60,000 


60,000 


10 



Deposit. 



£ #. 
2 



Totol 
Depooit. 



2 10 

8 

3 

a 
2 

1 

2 O 

2 



2 10 
8 

10 

2 

1 

2 10 
2 10 
2 
2 
2 

2 

2 10 

1 

2 



£ 



1 10 16»000 
1 5/)00 



^ooe 

15,000 
15,000 

9,000 
80,006 

13,006 

20gooo 

10,000 



25,006 
15»000 

5,000 

20,000 
50,000 

80,000 
12,500 
25,000 
25,000 
20,000 

10,000 

12,500 
10,000 

12,000 



r 



■I 



1 
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Kame of OompAiij. 


Capital 
Authorized. 


Capital 
Offered. 


Amoont 

of 
Share. 


Deposit. 


Total 
Deposit. 




£ 


£ 


£ 


s. 


£ s. 


£ 8, 


Patent Yentilatmg Granarr 














(lim.) 


100,000 


100,000 


20 





5 


25,000 


Fertusola Lead Mining and 














Smelting (Urn.) 


250,000 


250,000 


10 





3 


75,000 


Philharmonic Booms 














(Southampton) Oim) ••• 
Photogenic Gas (lim.) 
Pljm River Slate and Slab 


20,000 


20,000 


20 





1 


1,000. 


200,000 


100,000 


20 





3 


15,000- 














(lim.) 


60,000 


30,000 


6 





2 


10,000 


Pneumatic Despatch (lim.). 


125,000 


125,000 


10 





2 10 


31,250 


Portugal Iron and Coal 














(lim.) 


100,000 


100,000 


10 





2 


20,000 


Princess Alexandra Silver 














Lead, and Zinc Mining 














(Hm.) 


6,000 


6,000 


6- 





1 10 


1,800 


Prince of Wales Hotel 














a>m.) 


100,000 


100,000 


10 





2 


20,000 


Public Works Credit of 














London and Paris (lim.). 


2CO,000 


100,000 


'20 





1 10 


7,600 


Queensferry Alkali (lim.)... 


60,000 


60,000 


100 





25 


12,500 


Bamsey Lead Mining and 
Smelting (lim.) ... 














100,000 


100,000 


6 





10 


10,000 


Bamsgate and Broadstairs 














Hotel (lim.) 


100,000 


100,000 


10 





2 


20,000 


Besidential Clubs (Um.) .. 


130,000 


65,000 


5 





1 


13,000 


Bichmond-Hill Hotel (lim.) 


100,000 


50,000 


10 





2 


10,000 


Boyal Bellevue Hotel, at 














Aberjstwith (lim.) 


30,000 


30,000 


5 





1 10 


9,000 


Boyal Marine Hotel of 














Kingstown (lim.) 


100,000 


100,000 


5 





1 10 


30,000 


Boyal Sardinian Bailway... 


1,000,000 


1,000,000 


20 





3 


150,000 


St. James's Hotel (lim.) ... 


50,000 


50,000 


10 





. 2 


10,000 


St. Thomas Floating Dock 














(lim.) 


100,000 


100,000 


10 





2 


20,000 


Sardinian Mining (lim.) ... 


100,000 


100,000 


10 





2 


20,0o0 


Skara (Norwegian) Silver 














Mining (lim.) 


50,000 


50,000 


2 





1 


25,000 


Southampton Lnperial Ho- 














tel (hm.) 


100,000 


100,000 


10 





2 


20,000 


South Blackpool Hotel 














(lim.) 


50,000 


50,000 


5 





1 10 


15,000 


South Essex Waterworks 


80,000 


80,000 


10 





1 


8,000 


South Kensington Hotel 














(lift.) 


100,000 


100,000 


10 





1 


10,000 
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KmnflofConipmj. 


C*pit»I 
Anthorited. 


OffeJad, 


JUUOUBt 


DepMlt. 


Total 




£ 


£ 


£ 


s. 


£ 


s. 


£ 


BoxLth Pary'e Copper Min- 
















ium (lim.) 

Sonthaea Pier Hotel (lim.) 


20,000 


20,000 


2 





1 





10,000 


60,000 


25,000 


1 ^ 





1 





5,000 


Stafford and Utt<jxeter Rttil- 
















^"EiJ -. 


130,000 


130,000 


10 





2 





26j000 


BtotTopdahire rToint - Stock 




* 












Bank (lim,) 


1,000,000 


1,000,000 


100 





5 





60,000 


Ebffard6Aii-eKoUii5g Stock 
















(lim.) ... 


60,000 


50,000 


10 





2 





10^000 


Star and Gflrter Hotel 
















(liiii) 


120,000 


120,000 


10 





3 





36,000 


Stone's 13recchlo!ider SnaaU 
















Arms (lim) 


1CO,000 


100,000 


60 





3 





40,000 


Suburb^in Ilotd (ILm.J „, 
Sutton itoval Hotel (Inn,)... 


50,000 


50,000 


— 




- — 




— 


10,000 


7,000 


5 





1 





1,400 


Tsl-y~Erwa Slate {lim.) „. 


20,000 


20,000 


10 





2 





4^000 


Tan, Gas, and ChBtPOOal 
















(lim,) 


20,000 


20,000 


5 





1 





4,000 


Tcrrictio Coppor Mining 
















<limO .., 


eo,ooo 


50,000 


2 





1 





25,000 


















ber Shipping (lim.) 


250,000 


250,000 


25 





2 





2n,000 


Titanio Steel and tron (lim.) 


360,000 


280,000 


( 10 
1 100 


1 





a,ooo 

20J,000 


Tobacco, Cigar, Snuff (lim.) 


100,000 


50,000 


5 





3 





21,000 


Torqn^ij Hotel (lim-) 


70,000 


70,000 


10 





2 





lu,000 


Treguitba Down* Miningr 
















(lim.) 


40,000 


40,000 


"S 10 


1 





16,000 


TuTLhnrat Hall Colliery 
















and Ironstone (lim.) .„ 


75,000 


75,000 


5 





1 


10 


22,500 


Tt w^rnliaile Mine 

Union Marine InHurjmce 


30,000 


30,000 


5 





1 





6,000 
















(lim.) 


2,000,000 


2,000,000 


20 





2 





300,000 


United London Newspaper 
















(lim) 


20,000 


20,000 


1 


10 


lOjOOO 


irni¥eri*al Mercantile Asso- 
















ciation (lim.) ... 
VallanzascaGlold Mining (li.) 
West Central Horse and 


BO,OCO 


&0,OQO 


1 








5 


12,500 


60,000 


50,000 


1 








5 


12,500 
















Carpi B^e liepositorj(lim.) 


50,000 


60,000 


5 





■ 2 





2*V)00 


West Cornwall Coo Bob Tin 






, 










and Copper Mining (lim.) 
WFBt India and J^acifio 


30,000 


30,000 


5 


0| 1 





6,000 








1 






StcamBhip (Um») 


1,000,000 


1,000,000 


50 





•■ 2 





40,000 
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XTune of Company. 


Capital 
▲athoriied. 


Capital 
o£red. 


Amoont 

of 

Share. 


D^wdt. 


Total 
Deposit. 




£ 


£ 


£ #. 


£ #. 


£ 


WeB/baaaeUt ittd South- 












waA Bank Gim.) ... 
West of England WooUen 


1,000,000 


600,000 


100 


2 


10,000 












Mannfaetnring (lim^ ... 
Weston-fluper-Mwre Hotel 


100,000 


100,000 


10 


2 


20,000 












(lim.) 


75,000 


76,000 


10 


2 10 


18,760 


West Surrey Tanning (lim.) 


60,000 


50,000 


2 


10 


12,500 


West Wheal Friendship 












Oopper Mining (Um.) ... 


^ 30,000 


80.000 


1 


1 


30,000 


Whittington Freehold 

Colliery (Km.) ... J 
Western Fire Insorance 


136,000 


136,000 


;io 
::io 


4 
10 


40,000 
35,000 












(Urn.) 


1,000,000 


850,000 


10 


1 


26,000 


Yoi^shire Bulvraj Waggon 












! Q^) 


80,000 


30,000 


10 


1 10 


4,500 



Total 



...100,068,00078^135,000 



8,875,550 



Analysis. 





No. of 
Cos. 


Capital 
Authoued. 


Cmital 
O^red. 


Deposit. 






£ 


£ 


£ 


Banking 


27 


31,900,000 


25,000,000 


2,171,500 


Financial and Discount... 


15 


19,000,000 


13,150,000 


1,082,500 


Mfumfactnring & Trading 


65 


14^456,000 


10,400,000 


1,786,750 


Railways 


17 


9,496,000 


9,196,000 


1,064,850 


Insurance 


14 


10,300,000 


7,375,000 


692,500 


Shipping 


6 


4,168,000 


3,768,000 


142,600 


47 


4,320,000 


3,522,000 


625,150 


Mining ... , 


4Q 


3,019,000 


3,019,000 


989,050 


Gas 


6 


670,000 


580,000 


38,500 


Miscellaneous 


17 


2,655,000 


2,125,000 


282,260 


Total 


263 


100,053,000 


78,135,000 


8,876,600 



340 AFPXKDIX. 

FLUCTUATIONS IN CONSOLS AND BANK BULLION 
IN 1863. 

The extreme range of Consols during the year 1863 has been 
3| per cent., while that of the preceding twelve months was 3f 
per cent. The lowest price, 90^^, was on the 3rd of December, 
and the highest, 94, was on the 5th of May. The differ- 
ence between the opening and closing quotations of the year 
shows a decline of li per cent. In railway shares a further 
average improvement has been established of about 5 per cent. 
American Federal stocks show a decline of 6 per cent. The Bank 
of England bullion stood in 1862 at £14,635,555, and was at the 
end of last year £14,362,605, showing a reduction of £272,950. 
It touched its highest point, £15,494,219, on the 2nd of Sep- 
tember, and its lowest, £13,008,617, on the 9th of December. 
At the Bank of France the total at the beginning of 1863 was. 
about £13,000,000, and at the close it had fallen to a point lower 
than had been touched during the twelve months— £7,400,000. 
The specie in the Americ^an banks on the 1st of January, 1863, 
was £7,200,000, and at December last it was £5,300,000. On the 
Paris Bourse the movements in French Eentes resulted in esta- 
blishing a fall of 3^ per cent. The changes in the Bank rate of 
discount, which were only five in number in 1862, were last year 
twelve. On the 1st of January, 1863, the rate was 4 per cent.; 
on the 30th of April it was down to 3 per cent, and on the 3rd 
of December it was at 8 per cent., with an extra charge of 1 per 
cent, in the case of temporary advances. On the 31st December 
it was 7 p6r cent. In the cotton-market there was excitement 
throughout. The price of fair Surat at the commencement of 
last year was 17id, per lb.; on the 5th of March it was down to 
15Ji.; on the 27th of October it touched 24f <£.; and on the 31st 
of December it was at 23|(^. The stock in Liverpool was, in 
1862, 392,500 bales; at the close of 1863 it was 281,300. In the 
wheat-market there was almost uninterrupted heaviness. The 
opening price was 45*. lOrf., and an advance took place to 48*. ^d, 
up to the 24th of January. A steady decline then ensued, until the 
lowest quotation, 39*. lOd^^MSJ^ioiiti^ed on the 14th of November. 
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